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THE UNITED STATES AS A WORLD POWER IN COMMERCE 
AND FINANCE 


N some respects this country with its vast deposits of natural wealth, its 
fertility of soil, the productive genius of its people and with sufficient strength 
to dominate the financial and commercial centers of the civilized world, 

suggests the nursery fable of Gulliver, the giant who is securely roped by pigmies. 
There is something to arouse the patriotic ardor of every true American in 
the knowledge that this country could, if it properly asserted its dormant re- 
sources, command an undisputed position as the richest and most powerful 
commercial and financial nation on this mundane globe. For similar reasons and 
by employing available financial and banking resources in an enlightened, scien- 
tific manner, New York City could succeed London as the credit center of the 
world. Such aspirations are not made of the stuff that dreams are made of, but 
are grounded on actual facts. Truly, it must be humiliating to the American 
citizen with a clear brain and red blood in his veins to realize that this country 
possesses the potentialities to make commercial and financial conquests in every 
open, competitive mart and yet tolerate pigmies to prevent the United States 
from coming into its own. 

The United States is the richest nation in the world. Its 28,550 banking 
units, supplying the needs of every community, large or small, near or remote, 
with $21,334,456,790 combined resources on June 7, I9II, represent 40 per cent. 
of the banking power of the world. It is just now the only large nation showing 
a favorable trade balance. Nevertheless Great Britain is first in the world’s 
commerce, both in imports and exports, Germany is second in imports, France 
third and the United States fourth. In the volume of exports this country is the 
second. But what is of greater significance is that other world powers are steadily 
strengthening their hold on competitive markets, are gaining in industrial and 
commercial prestige. Like a leviathan at rest the United States only holds its 
own at best while other and smaller powers are concentrating their resources, 
their banking wealth and their industrial forces and making steady advance. 
This is especially true in regard to international credit and banking operations. 

This country has long ago cast off its swaddling clothes. But due to various 
arbitrary causes if is like an overgrown youth in the family of big nations, wear- 
ing his garments like a straight-jacket and apparently unconscious of his enormous 
strength. What are the reasons? In the first place it is the lack of homogeneity 
and unity of practical, rational effort in our dual form of Federal and State 
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government which elevates the skillful politician mto a position of baneful 
authority to whom the man of ripened business experience, the man of big 
undertakings and the man with surplus funds to invest must come in the role 
of mendicant. In England, Germany, France and other progressive nations the 
central government authority is attuned to legitimate and productive business 
interests. The great builders of ships, manufacturers, corporation heads and 
financiers are aided and encouraged by the ruling powers in their legitimate 
endeavors. In this country it is the reverse. 

In the heat and selfishness of our quadrennial contests for political 
supremacy and the intermediary and constant rivalries for prestige within State 
county and even municipal jurisdictions, the material business interests of the 
country become the football of the political game. Corporations are pilloried, 
“investigated” and are made pet themes to rouse ignorant prejudice. The men 
of sterling character, of prodigious energy and unfailing honesty who administer 
the affairs of the large banks and trust companies and who realize the great 
advantages of co-operation, are held up by demagogues and ambitious politi- 
cians with perverted imaginations, as members of a “money trust.” Even 
the “judicial mind” at Washington is confused and carried away by the craving 
for a “second term” and through the vigorous use of an ambiguous “anti-trust” 
law proceeds to attack corporations because they are “big.” To make “confusion 
worse confounded” the mighty African game stalker throws both his hat and his 
head into the ring by calling upon the people to apply the axe at the very root 
of our constitutional form of government. To add to this uncertainty there is 
the perennial problem of tariff reform, measures for government control and 
restraints upon every blooming branch of industry and business. 

The crystal-gazers who have discovered and described the awful ramifica- 
tions ot a “money trust” bolster up their vague assumptions by pointing to the 
concentration of banking power in New York City and the combinations of large 
banks and trust companies in Wall Street. As previously stated, an intelligent, 
fairly directed investigation of the chimerical “money trust” will disclose that 
this concentration of banking and trust company power is today the only and 
most potent agency in preserving whatever prestige we have as a growing nation, 
as a factor in international credit and as the moving force in the expansion of 
our foreign trade. If we study the systems abroad we will find that every 
civilized nation, except the United States, has placed its currency system upon 
a scientific and safe basis; that the banking and credit operations, the financing 
of important commercial and industrial undertakings are conducted by banks 
much larger in the amount of their individual resources, deposits and capital 
than any in the United States. The day will doubtless come when public senti- 
ment will turn away in disgust from the self-seeking, voluble type of men who 
now seek to guide our destinies and wili turn gratefully to the men of large busi- 
ness and financial calibre, who possess true patriotic instinct, and who prove their 
leadership by expanding this country’s resources and foreign markets. 

The country needs such great banks and trust companies as have been brought 
into existence in New York City and in other large centers during the past ten 
years. It needs them for the proper development of our industries, our trade, 
our railway systems and business expansion at home, and to render our 
supremacy more certain in the great markets and exchanges of the world. The 
concentration which we now have in New York and which is bound to continue 
is purely and simply the application of the correct principles of co-operation. 
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‘FOREIGN CREDITS AND THE INTERNATIONAL MONEY 
SITUATION 


EDWARD M. CHASE, New York 
Associate of the Institute of Bankers, London 








T is indeed an unusual occurrence for English and German bankers to appear 
in the New York money market bidding for deposits. In fact, nothing 
exactly like it has happened before in our entire financial history. For a 

time in 1901, due to an abnormal ease in our money markets, a number of for- 
eign bonds were placed here for investment; but the actual conditions of this 
fall and winter, with Europe leaning upon the United States for aid in her 
financial readjustments, is quite a new thing. 

The causes which have brought about a condition in Europe demanding 
financial readjustment are political; those which have brought about inertia and 
an over supply of credit in America are largely economic. In this country, the 
past year has witnessed that liquidation and curtailment which the panic of 1907 
demanded, but which financial short sightedness in 1908 and 1909 did not allow. 
In Europe, however, while the conditions of four years ago were not so serious, 
the necessary liquidation was prompt and thorough. Consequently business in 
England and Germany has risen to high water mark; while Italy, until the out- 
break of its recent war, and Russia, together with many of the lesser states of 
Europe, have enjoyed great prosperity. Only France, on account of the disas- 
trous floods and poor crops in 1910, has lagged behind in the general awakening 
of business. 

The action of the German government in dispatching the gunboat Panther 
to Agardir, Morocco, in July, 1911, came at a bad time for financial and indus- 
trial Europe, because men of business had entered into commitments which 
required the full extension of credit by their bankers. The apprehension, unset- 
tlement and near panic which followed the Franco-German dispute forced their 
bankers to retrench. 

Only during January, 1911, and for a short time in December last, has call 
money ruled above 2 per cent. to 23g per cent. in New York, unprofitable rates 
for our banks. Time money during the same period has been relatively little 
more profitable. Trade with us is quiet and speculation almost extinct. The 
opportunity to place money in Germany at from 4 per cent. to 7 per cent. for 
thirty and sixty days, has been gladly and extensively accepted. Some of our 
private bankers whose foreign connections are more intimate and who are better 
versed in European finance than our joint stock banks, have been enjoying hand- 
some profits on loans to Germany placed as early as January of last year. Our 
National banks and trust companies, however, did not open foreign credits in 
any volume until late October, when 5 per cent. to 5% per cent. was bid for sixty 
and ninety day money. On October 23, cable Berlin was offered at 95 1/16, but 
before October 31, the time of the German Stock Exchange settlement, they had 
tisen to 95%4. This was due wholly to the inquiry for remittance of funds to be 
deposited at time in Berlin. Some of these operations have been collateral loans 
against Stock Exchange securities hypothecated here, but by far the greater 
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part have been simply time deposits, with no further security than the resources 
of the banks in which they were made. To illustrate how ample was the protec- 
tion afforded, a table is appended herewith giving the capital, surplus and de- 
posits on January I, 1911, of the leading Berlin banks. 


Capital Surplus Deposits 
eee kisi ce wo 8 $50,000,000 $26,000,000 $384,000,000 
SI IE, oso ca vb ssee seuss 50,000,000 [ 5,000,000 215,000,000 
Direction der Disconto Gesellschaft. 42,000,000 1 5,000,000 150,000,000 
A Schaaffhausen’scher Bankverein.. 36,000,000 8,500,000 86,000,000 
National Bank fur Deutschland.... 20,000,000 2,500,000 70,000,000 

355 / 
Commerz und Disconto Bank...... 21,000,000 2,000,000 70,000,000 
me / 


The dispute between Germany and France over Morocco had much the 
same effect upon German industry as a merchant’s quarrel with his banker would 
have upon his business. The banker—France, withdrew and Germany was 
forced to look elsewhere. London was drawn upon, as is usual in all cases of 
need, but was unable to meet the enormous demand. Fortunately for the econo- 
mic stability of the whole world, the United States was in a position to furnish 
the needed credit. 

Germany, a comparatively new state, does much of its business on borrowed 
capital. Up to last summer France was her principal creditor. Since then we 
have been lending sums variously estimated to be from $100,000,000 to $150,- 
000,000, to German banks which in turn loaned this money to German industry. 
The large German banks act as stock brokers, underwriters and even as promo- 
ters and part owners for the majority of their corporate enterprises. Thus, when 
a bank’s flotation is attacked, in order to protect itself, the bank is forced to 
find money to carry the stock in order to prevent a general break in the price. 
This peculiarity of the German banking system entails a great burden in times 
of unsettlement of values. [Either the bank must see its own investments crumble 
in value, or buy in the stock itself, or find the money to carry it on loan. The 
enterprise and industry of the German people, aided by their thorough study and 
adaptation of scientific methods has built up in this generation an immense manu- 
facturing and commercial structure. Not only in their home markets but in 
foreign markets as well have German merchants more than held their own. 
Consequently the need of suddenly finding a thousand million marks of new 
credit in boom times was a very serious matter. 

Due to taxation of a socialistic nature, a great body of French capital in 
recent years has been forced out of France and has accumulated in the banks 
of Switzerland and Belgium. These banks, in turn, attracted by the high rates 
offered by German industrial enterprise, invested their deposits of French capi- 
tal in Germany. Furthermore large credits were carried in Berlin by the lead- 
ing French banks. Thus directly and indirectly France was supplying immense 
sums of money to carry on the enterprises of her neighbor. France is rightly 
considered a reservoir of accumulated capital, always at the disposal of ac- 
credited borrowers. The innate thrift of the people of all classes adds each year 
vast sums to her free balances, which through the channel of the great banks, 
seek investment and reinvestment. A people whose savings represent, in many 
cases, the personal sacrifice of luxuries and which come from not a thousand 
but from a million families, are sensitive to threatened disasters which would 
impair or wipe out the product of years, perhaps generations of thrift. The 
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menace of German aggression became so threatening that for a time in the early 
autumn of 1911, rumors of the advance of a German army into French territory 
were a matter of almost daily assertion and denial. Under the shadow of these 
fears it is little to be wondered at, that hoarding commenced. While there were 
no runs upon banks, the steady withdrawal of deposits continued, not only from 
the great joint stock banks but from the savings banks as well, accompanied by 
the refusal of people of both large and small means to reinvest the proceeds of 
their coupons. Credit was curtailed, all outstanding obligations were subject to 
close scrutiny, the repayment of loans was demanded and the Foreign Exchanges, 
reflecting the new conditions, moved in favor of France. 

Had it not been for the clear sighted and able leadership of the Bank of 
France, very serious disorders might have developed. The bank freely dis- 
counted all commercial paper on its usual basis and even under severe pressure 
raised its rate of discount only 4 per cent. from 3 per cent. to 3% per cent., while 
the Bank of England’s rate was raised from 3 per cent. to 4 per cent. and that 
of the Imperial Bank of Germany from 4 per cent. to 5 per cent. It was not so 
much what did happen at that time as what might have happened, that caused 
international bankers to take so grave a view of the situation. Naturally, for- 
eign borrowers shared in this unpleasant reversal of French liberality. The 
money deposited in Switzerland and Belgium was withdrawn. In turn, German 
industry was threatened with a serious check by the withdrawal of Swiss and 
Belgian funds and the great banks of Germany were strained to the uttermost 
to supply the required funds. 


It was here that the United States, with money a veritable drug on a 2% 


per cent. call and a 3 per cent. time money market, was called upon for help in 
the readjustment of European credits. 


In New York, stock bought one day is delivered and paid for by two o’clock 
of the following day. In Europe quite a different method prevails. Stocks are 
carried either until the half-monthly or monthly settlement on money borrowed 
by brokers from their bankers. The Contango loan in England is a loan from 
one settlement to the next. London settling days are usually the thirteenth and 
fourteenth and the twenty-ninth and thirtieth of each month. In France and 
Germany the settlement falls, as a rule, on the last business day in every month. 
For this reason fifteen day loans in London and thirty day loans in Germany 
are most in demand. It had become a practice in Germany to borrow from the 
Central Bank for a few days over each settlement. By a recent ruling of the 
Imperial Reichbank, borrowers are obliged to pay excessive rates of interest for 
short loans over the end of the month. This ruling tended to increase the scar- 
city of credit on October 31, November 30, and especially December 30, last. 

When the bids of German banks for time deposits were cabled to New York 
our Foreign Exchange bankers commenced to figure upon the probable return 
as regards the Exchange. A bid of 5 per cent. for sixty days would figure out 
as follows: 

On October 24 
Buy 1,000,000 marks Cable Berlin @95'% .$237,812.50 
60 days’ interest at 5 per cent $1,981.76 
On that day the rate for Berlin Cables for Dec. 30 was 
237,500.00 
- $239,481.76 
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Less cost of Exchange 237,812.50 





Being about 4% per cent. for 60 days.......... $1,669.26 


If the situation in Germany had appeared to be only a temporary unsettle- 
ment, these rates would have been quite attractive in themselves, but it was 
generally understood that if there were stringency in Berlin over the monthly 
settlements of October and November, there would be genuine scarcity of credit 
over the year end. This proved to be the case and as high as 7 per cent. and 
even more was paid for thirty day money over December 30. Evidently Ger- 
man business was paying high rates for accommodation as their bankers were 
making from one to two per cent. for themselves, which meant that their clients 
were paying eight or nine per cent. As has been said above, business is booming 
in Germany and there has been no pronounced slackening due to higher prices 
for credit. 

Up to the end of the year some bids were cabled from London for fifteen 
and thirty day money, but the greater part of these bids came from the London 
agencies of Continental banks. The rates bid were much lower than Berlin, 
based on the lower rates of money in London and also on the readier market 
for Sterling. 

During the last few months of readjustments on a huge scale in the Inter- 
national markets, there is one very significant fact: the price of gold has not 
risen one-half pence in the world’s market—London. Week after week the 
gold ships from South Africa have landed their cargoes, sometimes £500,000, 
sometimes £800,000 or £1,000,000 and this gold has been sold usually to the Bank 
of England and at the bank’s minimum price, 77 shillings, 9 pence an ounce. 
No clearer indication of the orderliness of this readjustment of credits could be 
furnished. When there are catastrophes, crises or panics, all countries bid for 
gold. Even though there has been considerable hoarding in France, there has 
been no hysterical bidding for gold such as the panic of 1907 witnessed with us. 
The central banks of Europe, ably seconded by the great joint stock and private 
banks, have handled a delicate situation, calmly, firmly and apparently success- 
fully. 

After the turn of the year, money grew even cheaper here and strangely 
enough nearly as cheap in Germany. It became so plentiful in fact that German 
banks toward the end of January reduced their rate of interest on current account 
from 2% per cent. to 2 per cent. The Exchanges with London which had been 
in the early part of the month as high as 20.4634, 20.47 rose to 20.50%, 20.51% 
as a result of the loaning of our deposits by German banks in the London 
market where 3 per cent. was bid against their own call money rate of 2 per cent. 
Berlin discounts fell to 3 per cent. These conditions were temporary and the 
ease short lived for by February 8 discounts had risen to 4 1/16 per cent. 

More American money has been placed with English banks recently than 
was deposited last fall, but London’s position in regard to our loans is not at all 
similar to Germany’s. As has been pointed out above much of our money placed 
in London has been sent to the London agencies of Continental banks, while 
practically all the rest, has been sent to Lombard Street to be put out at 3% 
per cent. to 4 per cent. in Stock Exchange (Contango) Loans. Our own 234 
per cent. rate for maturities up to ninety days was the chief reason for our 
entering the English loan market, not from any pressing need for money on 
their part. 
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In order to carry on the present volume of business, German industry will 
require foreign credit in even greater volume than heretofore. In a recent 
speech, President Havenstein of the Imperial Bank recommended to the great 
German banks that they carry a fifteen per cent. cash reserve and also that they 
cut down speculative loans by fifty per cent. These recommendations have an 
official character and cannot be ignored. Furthermore they will result in the 
curtailing or tying up of $250,000,000 of credit. Thus it appears that Germany 
for sometime to come will be found bidding for our deposits as long as we 
remain a market for cheap money, and then they will go elsewhere, probably 
back to France. The cash reserves of two of the leading Berlin banks on 
January 1, 1911, stood as follows: Deutsche Bank, £9,614,590, or about 12 
per cent.; Dresdner: Bank, £4,833,514, or about I1 per cent. 

It has been asserted that it was a very fortunate thing that, during the 
trying time of last autumn, the United States was in a position to furnish credit 
to Europe. Doubtless it was, but it must not be forgotten that in normal years 
we avail ourselves of large credits on Europe, whereas for the past year these 
credits have not been drawn against at all, thus swelling the volume of accommo- 
dation which European merchants could enjoy. In this way, it was natural for 
business with them to branch out and increase through the impetus of credits 
generally granted to us. Undoubtedly, as bankers endeavor to make the same 
or a better return on their money each year, London, and for a time Paris, 
encouraged an extended position in Germany. This could not have developed 
had conditions been normal with us. So that had we seen boom times, Europe 
would have had to go a little more slowly and the need of finding new credit 
would have been less acute in Germany. 

In the growth of our nation, the day will come when our capital shall exceed 
our needs. The virgin forests of an earlier day are fast disappearing. Wide 
plains on which herds of cattle roamed for pasture now are dotted with towns 
and marked with farms. Railways and irrigation have opened up new regions 
of great fertility and extent. Even new centers of distribution and finance have 
developed in our West and South. Though we are no longer a raw country 
bidding eagerly for foreign capital to accomplish the first stages of development, 
yet are we far from self-sufficient. With the return of good times our credits 
loaned abroad will come back to quicken a slackened industry, and as prosperity 
increases we, in our turn, again shall draw on Europe as in the past. 


SUBSTANTIAL IMPROVEMENT IN BUSINESS 


Within the last ten days a much stronger tone has developed in the securities market in 
spite of the outbreak of the great coal strike in England. publication of reports by some of 
the industrial companies showing a considerable falling off in profits earned during the 
latter half of 1911, and the failure of the anthracite coal miners in this country to renew the 
wage contracts which expire on April Ist, next. The buying of securities has been based 
generally, however, on the excellent reports received by the banks respecting the business 
now being handled by the great mercantile establishments of the United States; by the fail- 
ure of politics to exercise the deterrent influence upon general trade that had been feared; 
by the very promising reports received from many sections of the wheat belt concerning the 
benefits that are expected to result from the presence of an unusual amount of moisture 
in the soil; by the indications that the railroads will make much better returns for February 
and March than they did in January; and by the favorable report of bank clearings in the 
United States, especially at the great distributing centres of the West and Southwest.— 
From Knauth, Nachod & Kiihne March Investment Review. 
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NOTABLE SUCCESS OF THE EQUITABLE TRUST COMPANY AND | 
TRUST COMPANY OF AMERICA MERGER ‘ 


There have been few if any mergers in the history of local trust company develop- t 
ment which have yielded such immediate and successful results as that of the Equitable 
Trust Company and The Trust Company of America. In this instance the deposits : 
and business of the absorbed trust company have not only been transferred without 
impairment but wiinin a few days after the formal consolidation there is shown a 
notable increase in deposits. According to the last official reports the Equitable Trust 
Company on December 21, 1911, had aggregate deposits of $40,348,695 and The Trust 
Company of America had deposits, on the same date of $25,563,427, making combined 
deposits of $65,912,122. On February 24, the merger was formally ratified by the 
stockholders and two days later the Equitable Trust Company assumed occupancy of 
the banking quarters of the former Trust Company of America at 37 Wall street. 
The first statement, since consolidation, was made public as of March 5 and aggregate 
deposits then amounted to $78,953,776, or $13,041,654 more than the combined deposits 
reported by beth trust companies before the merger. 

This is an exceptional and most commendable exhibit and reflects credit upon 
President Alvin W. Krech and his associates. The record of mergers in the past 
frequently revealed that in the operation of transferring accounts a considerable per- 
centage was diverted. The success of the latest trust company merger is therefore 
especially notable. It is also worthy of remark that in taking over the business of 
The Trust Company of America the Equitable Trust Company management reduced 
the book value of the building on Wall street. which was included in the purchase of 
stock, and reduced book value of other assets. 

The Equitable Trust Company has also absorbed the North American Safe Deposit 
Company, whose vaults were located in the basement and connected with ground floor of 
the same building in which The Trust Company of America’s offices were located 

The excellent statement rendered by the Equitable Trust Company at the close of 
business March 5, 1912, shows the following principal items: 


ASSETS LIABILITIES 
Cash on Hand and in Banks. .$22,887,5 16.51 COREL. 2 oki iiics ieisisic nce ee eee 
On Bond and Mortgage.... 5,037,088.00 Surplus and Undivided 
. . o. 4 , ae * a -Q 
Public Securities .......... 5,038,043.45 PROMS on cons ce nv cece cece “SSIES 
. Tr i Dea site =Q ey dy ~ 
Short Term Investments... 0,124,048.07 VEPOSItS «.-- +--+. eee ee ++ 78,053,770.07 
Other Bonds and Stocks.... 15,239,122.08 \ppropriated ‘OF I igs haa 
: dered Stock of The Trust 
Demand Loans ............ 14,797,033-25 ; ; i a es 
Tj an Company of America...... 714,522.03 
> é Ss 0,000,722.5 ° ah 5 
ime ,Oan ga oe gel eae 1d, 9,722.51 Reserved for Taxes and Ex- 
Accrued Interest Receivable TERE 163,185.21 
and Other Assets........ 950,167.14 Accrued Interest Payable 
mee! ete. 5... cnuc.c.... 262089005 and Other Liabilities...... 389,467.07 
$93,600,71 1.96 $93,600,711.06 


*Reduction of Book Value of Building and Other Assets 


The Equitable Trust Company conducts branches at 618 Fifth avenue, 222 Broad 
way and maintains foreign offices in London and Paris. 

The officers of the Equitable Trust Company are as follows: Alvin W. Krech, presi 
dent; Frederick W. Fulle, vice-president; Heman Dowd, vice-president; Lyman Rhoades, 
vice-president; H. Mercer Walker, treasurer; Richard R. Hunter, secretary; Herman J. 
Cook, assistant treasurer; Carleton Bunce, assistant treasurer; William J. Eck, assistant 
secretary; Lawrence Slade, assistant secretary; Duncan P. Squire, assistant secretary and 
Roland P. Jackson, trust officer. / 
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DUTIES AND RESPONSIBILITIES OF BANK AND TRUST 
COMPANY DIRECTORS * 


F. H. GOFF 
President of the Cleveland Trust Company, Cleveland, Ohio 














i what extent can directors direct? To what extent ought they to be re- 
quired to? 

Theoretically, directors are selected by stockholders to promote and 
protect their interest. In practice for the most part they are selected by the 
executive officers to influence business. Legally possessed of absolute power 
to control and direct the affairs of the bank, in practice they are often figure- 
heads, surrendering the entire management to the officers. Seemingly un- 
mindful of the fact that the use of their names may have induced some to be- 
come depositors and others stockholders, they submit to infrequent meetings 
being held; are indifferent in their attendance and acquiesce in the officers pre- 
senting for consideration only such business as they deem proper. Rarely, so 
far as my knowledge goes, do directors pass deliberate judgment on loans or 
investments. When they act on such matters at all, because of the infrequency 
of their meetings, of necessity they are compelled to do it in a perfunctory way. 
Even more rarely do they assert their right to require that periodic audits be 
made under their control by auditors employed by and reporting direct to them. 
Notwithstanding that bank failures have been largely due to the dishonesty 
and incompetency of officers, it is common practice, when an audit is made, to 
leave to the officers not only the selection of the auditor but the determination 
of when and how the audit shall be made. In effect this is an audit made by or 
under the control of those who ought to be audited. 

The most flagrant disregard of duty owing by directors of banking insti- 
tutions that has come under my observation was that disclosed in a case 
brought against Geo. J. Gould and other directors of the Republic Trust Com- 
pany of New York City, recently decided by the Court of Appeals of New York. 
Mr. Gould is reported to have testified in support of his defense that he con- 
sented to become a member of the board with the definite understanding had 
with the president he would not be called upon to attend board meetings, which 
may fairly be interpreted to mean, I think, that he was willing to permit the use 
of his name as a bait or lure. It is not improbable that such indifference to the 
obligations of a real trusteeship is responsible in part at least for the existence 
of our Postal Savings Banks and to the continued agitation that assets be 
segregated and deposits guaranteed. 

The courts have differed widely in defining the duty and responsibility of 
directors. In many jurisdictions they have been held liable only for fraud and 
gross negligence. In some they have been held to the exercise of such care 
as men of common prudence use in their own affairs. In a case decided by the 
Supreme Court of Pennsylvania in 1892, Swentzel et al vs. Penn Bank et al, 
147 Pennsylvania 140, it appeared that the officers had systematically robbed 





* Address delivered before Group 8, Pennsylvania Bankers’ Association. 
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the bank for nine years by means of overdrafts and the fraudulent issue of 
cashier’s checks charged on the individual ledgers to their accounts or the ac- 
counts of fictitious parties. Notwithstanding the fact that the individual ledg- 
ers during the entire period clearly disclosed the defalcation, the overdrafts 
being properly shown in red ink, and that a cursory investigation by an expert 
would have revealed it, the court held the directors were not liable. 

I quote from the opinion rendered in that case: 

“Under such circumstances it would be an act of gross injustice to 
hold them (the directors) liable for the frauds of others in which they had 
not participated—of which they had no knowledge—and which has only 
been brought to light with the aid of experts. We must measure this trans- 
action by the light which these directors had at the time the transaction 
occurred.” 

Think of it! The light they had, not the light they should or could have 
had had they sought it. Such a rule puts a premium on ignorance. 

Equally as vicious a doctrine was announced by the Supreme Court of 
Ohio—Mason vs. Moore, 73rd Ohio State, 275, in which it is said—‘Their (the 
directors) position does not require them to devote themselves to the detail 
of business which may be left to clerks and bookkeepers under the supervision 
of the cashier. They are not required to look with suspicion upon the conduct 
of these agents or employees nor to practice a system of espionage over the 
cashier or his subordinates without apparent reason, and they %ave a right to 
assume that they are honest and faithful when no circumstances transpire to 
excite doubt or suspicion.” In other words, bank directors are justified in as- 
suming that men are honest until dishonesty is proven. The Supreme Court 
of the United States, Briggs vs. Spaulding, 141 U. S. 132, by a five to four vote, 
held that directors are not responsible for the wrongful act or omission of other 
directors or agents unless the loss is in consequence of their own neglect of 
duty ; that knowledge of what the books and papers of the bank would show 
can not be imputed to a director for the purpose of charging him with liability. 

To my mind the safer and better rule is that announced by Justice Harlan 
in the dissenting opinion, concurred in by Justices Gray, Brewer and Brown, 
from which I quote: 

“Directors are required to exercise such diligence and supervision as 
the situation and nature of the business require. Their duty is to watch 
over and guard the interests committed to them. In fidelity to their oaths 
and to the obligations they assume they must do all that reasonably pru- 
dent and careful men ought to do for the protection of the interests of 
others entrusted to their charge.” 

“Tt was said at the bar that if such a rule be rigidly applied, a gentle- 
man of property and means would hesitate long before accepting the posi- 
tion of director in a banking association. This could not be the result if 
gentlemen of that class becoming directors of such institutions would ex- 
ercise anything like the care and supervision they or any other prudent, 
discreet persons give to the management of their own business. They 
ought not by accepting and holding the position of directors to give as- 
surance to stockholders and depositors whose interests have been com- 
mitted to their control that the bank is being safely and honestly managed 
without doing what prudent men of business recognize as essential to 
make such an assurance of value.” 
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Ought depositors at least to be satisfied with any lower standard of duty 
than indicated by Justice Harlan? In view of the losses sustained every year 
by reason of the dishonesty of officers and employees, ought the attitude of di- 
rectors to be one of implicit confidence and trust until something transpires, as 
the Supreme Court of Ohio has said, to arouse suspicion, or ought their atti- 
tude to be one of doubt and inquiry to the extent of requiring at 
least continuing proof of fidelity. Opportunity and necessity bring temptations 
to all, sometimes overpowering the strong, always leading to the downfall of 
the weak. If banking is to be made respectable, the acceptance of a director- 
ship must be held to imply reasonable knowledge and competency for the dis- 
charge of the duties assumed and a pledge for their faithful performance. 

No one will contend that directors are required to familiarize themselves 
with all the details of the business transacted, or that they should be required 
to daily, weekly, or monthly verify the investments and loans or count the cash, 
nor that they should be held responsible for honest mistakes of judgment. 
Where the volume of business is small and the profits too lean to permit of the 
employment of an expert accountant, ordinary care and due regard for the 
rights of others requires, as it seems to me, that a thorough examination be 
made as often as every six months at least. Where the volume is large and 
the transactions involved and complicated, an examination would be impos- 
sible of accomplishment by this method and recourse must be had to the em- 
ployment by the board at irregular and unexpected intervals of capable ac- 
countants to audit income and outgo, to verify liabilities and records, to count 
cash, to examine and pass on the genuineness and value of loans and invest- 
ments and to ascertain whether the business transacted has been in accordance 
with authorization of the board, if it be the real directing body, otherwise in 
accordance with authorization of the finance or discount committee. They 
should require that the reports of such examinations be made direct to them 
and not to the officers. 

In view of the responsibility resting upon directors, no officer should ob- 
ject to the board availing itself of such protection and no director should suffer 
fear of giving displeasure to the executive officers to prevent his demanding 
such right. The law requires directors to be masters. To exact less would 
make them servants. My personal experience in connection with a bank car- 
ing for nearly fifty millions of assets, including trust funds, compels me to 
answer the question I first propounded—can directors direct >—emphatically 
in the affirmative. They not only can but welcome the opportunity and will- 
ingly give the necessary time to enable them to do so, and I am just as emphati- 
cally of the opinion that they ought to be required to. While they can delegate 
their duties, they cannot delegate their responsibilities. The men we all want 
for directors are busy, it is true, and it is because they are busy and have stand- 
ing and influence and know how to do things that we want them; but if they 
are too busy to give sufficient time to reasonably safeguard property entrusted 
to their keeping, they ought not to serve. Such as do consent to serve must be 
attentive and faithful to their trusts. Frequent meetings, regularity in attend- 
ance, audits made, as I have said, by auditors employed not by officers but by 
the board, at such times and in such manner as they may direct, coupled with 
honesty and reasonable intelligence in the discharge of their duties, is all that 
the courts or the public can require ; with less neither depositors nor stockhold- 
ers should be satisfied. 
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SECOND ANNUAL BANQUET OF THE TRUST COMPANIES OF 
THE UNITED STATES 


The Executive Committee of the Trust Company Section, American Bankers’ 


\ssociation, has issued an invitation to members of the Section and officers of trust 
companies throughout the United States to attend the Second 
will be held at the Waldorf-Astoria Hotel in 


day, May 9, 1912. The brilliant success and representative character of the attendance 
at the first banquet held in this city in May of last year, 


in favor of repeating such assemblies every year. 


Annual Banquet which 
New York City, on the evening of Thurs- 


created a general sentiment 
Such banquets not only afford an 
opportunity to emphasize the national importance of trust companies but enable thx 
officers from various sections of the country to cement friendships and exchange views 
on subjects of mutual interest. The notable speakers of national prominence and the topic 
of vital interest which will be discussed, 
banquet. 
President F. H. Fries of the 
tation to the members: 


assure a large attendance at the forthco ning 


Trust Company Section has issued the following invi- 


“fn accordance with the wishes of our members, very generally expressed, the Execu 
tive Committee of the Section has unanimously decided to hold another trust company ban 
quet, and you are herewith advised that this Second Annual Banquet of 
nies of the United States, members of the Trust Company Section of tl 
ers’ Association, will be held at the Waldorf-Astoria Hotel in 
‘hursday, May 9, 1912 


the Trust Compa 
he American Bank 
New York on the evening of 


“The following gentlemen have kindly consented to serve as an Honorary Com 
mittee of Arrangements: Otto T. Bannard, President New York 
New York; Chas. J. Bell, President American Security 
ington, D. C.; Ralph W. Cutler, President Hartford 
E. Elmer Foye, Vice-President Old Colony Trust 


Trust Company, 
and Trust Company, Wash- 
Trust Company, Hartford, Conn.; 
Company, Boston, Mass.; Alex- 
ander J. Hemphill, President Guaranty Trust Company, New York; A. A. 
Vice-President Girard Trust Company, Philadelphia, Pa.; Clarence H. Kelsey, Presi- 
dent Title Guarantee & Trust Company, New York; Willard V. King, President 
Columbia Trust Company, New York; Alvin W. Krech, President Equitable Trust 
Company, New York; Edwin S. Marston, President Farmers Loan & Trust Company, 


Jackson, 


New York; John H. Mason, Vice-President Commercial Trust Company, Philadelphia, 
Pa.; Edwin G. Merrill, President Union Trust Company, New York; Uzal H. 
McCarter, President Fidelity Trust Company, Newark, N. J.; John W. 
dent United States Mortgage & Trust Company, New York; A. H. S. 
Mercantile Trust & Deposit Company, Baltimore, Md.; 
President Bankers Trust Company, New York; F. H. Fries, President Wachovia Bank 
& Trust Company, Winston-Salem, N. C., President Trust Company Section; William 
C. Poillon, Vice-President Bankers’ Trust Company, New York, 
Trust Company Section; F. 


Platten, Presi- 
Post, President 
Benjamin Strong, Jr., Vice- 


First Vice-President 
H. Goff, President Cleveland Trust Company, Cleveland, 
Ohio, Chairman Executive Committee, Trust Company Section; Philip S. Babcock, 
Secretary Trust Company Section, New York. 

“Addresses will be delivered by speakers of national reputation 

“No effort will be spared to make this banquet equally as notable as the one of 
last year and you are earnestly urged to be present by representation and with guests. 

“A cordial invitation is extended to friends identified with other classes of banking 
and financial institutions to join with us on this occasion. 

“The price of each seat will be $12 and a subscription blank is enclosed which you 
are requested to return promptly to Mr. P. S. 


Babcock, Secretary, 11 Pine Street, New 
York.” 
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CALIFORNIA'S NEW BANKING AND TRUST COMPANY LAWS 


An Experiment in Separation of Functions 


L. E. GREENE 
Trust Officer Union Trust Company of San Francisco, Cal. 








The Bank Act of California 
cable to all corporations and individuals 
conducting the business of receiving 
money on deposit. Savings banks, com- 
mercial banks and trust companies 


is appli- 


come within the general classification of 
“banks.” As passed in 1909 the law con- 
sisted of 110 sections divided into five 
articles entitled, ‘General Provisions,’ 
“Savings Banks,’ “Commercial Banks,” 
“Trust Companies,’ and “State Banking 
Department.” The legislature of tIgt! 
amended 23 and added 5 new sections. 


The act is too voluminous to reprint here, 
present in the form of a com- 
plete synopsis, but certain vital provisions 
are doubtless of sufficient general interest 
to justify brief notice. 

Departmental Banking. A _ corporation 
authorized by its articles of incorporation 
so to do, may combine the business of a 
savings bank, commercial bank and trust 
company, or any or all of them. Such a 
corporation must segregate its capital and 
surplus so that each department shall have 
its own capital and surplus, as if each 
were a separate bank. Separate books 
of account must be kept for each depart- 
ment, and the cash, securities and prop- 
erty belonging to each shall. not be 
mingled with that of any other depart- 
ment. “No department shall receive de- 
posits of any other department; but 
bonds, securities or loans may be sold by 
one department to another for the actual 
value thereof, if a legal investment for the 
department purchasing same.” 

Paid-up Capital. Minimum paid-up cap- 
ital of savings and commercial banks is 
fixed according to the population of the 


or even t 


city or town of their location, as follows: 
Population not over 5,000, commercial 
and savings, or either of them, $25,000. 
Population between 5,000 and 25,000, 
commercial and savings, or either of them, 
$50,000. 


Population between 25,000 and 100,000, 
commercial and savings, or either of them, 
$100,000. 


Population between 100,000 and 
commercial and savings, 
$200,000. 

Population over 200,000, commercial and 
savings, or either of them, $300,000. 

Commercial and savings banks in exist- 
ence when the act passed are not affected 
by the foregoing. 

The trust 


200,000, 
or either of them, 


requires at least 
$200,000, paid-up capital, regardiess ot 
population. Departmental banks which do 
a trust business must therefore have that 
amount in addition to the capital required 
for other forth above. 
Every bank must maintain a paid-up cap- 
ital and surplus in the aggregate equal to 
10 per cent. of deposit liabilities, but a 
savings bank shall not be required to 
have a paid-up capital and surplus of more 
than $1,000,000, or if organized without 
capital stock, a reserve fund of more than 
$1,000,000. 

Lawful Reserve. Every bank other 
than a savings bank shall at all times have 
a lawful reserve equal to 15 per cent. of 
its aggregate deposits, two-fifths of the 
reserve to be in lawful money in its own 
keeping, one-half of the remainder may be 
moneys on deposit subject to call with any 
bank or banks of this State (other than a 
savings bank), and the other one-half may 
be moneys on deposit subject to call with 
any bank or banks (other than a 
bank) in New York, Chicago or St. Louis; 
but a bank receiving deposits as a reserve 
depositary bank shall have a reserve equal 
to 20 per cent. of its aggregate deposits, 
distributed in the proportions above noted. 


business 


business as_ set 


savings 


Reserve banks must be designated by the 
board of directors. 
Every savings bank shall at all times 


maintain a lawful money reserve equal to 
4 per cent. of its aggregate deposits; one- 
half to be kept on hand in lawful money, 
and one-half may consist of bonds of the 
United States, or of lawful money on 
hand or on deposit subject to call with 
any reserve bank; provided that no sav- 
ings banks shall be required to maintain 
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in its own keeping a reserve in lawful 
money in excess of $400,000. When the 
reserve reaches that amount the balance 
to make up the 4 per cent. may be kept 
subject to call with any reserve bank. One 
savings bank may deposit not to exceed 
$10,000, in another savings bank, but such 
deposit shall not be treated as a part of 
the reserve of the depwositing bank. 

Liabilities of a bank must not be in- 
creased while the prescribed reserve is 
impaired. 


Investments. Every trust company 
shall invest its capital and trust funds in 
accordance with the laws relative to the 
investment of funds deposited in savings 
banks, unless an agreement to the con- 
trary is made between the trust company 
and the party creating the trust, that is to 
say: 

Real estate investments are confined, 
Ist, to the lot and building in which the 
bank’s business is carried on, the cost not 
to exceed the bank’s capital and surplus; 
and, 2nd, to such as may have been mort- 
gaged or conveyed in trust to the bank 
for money loaned; and, 3rd, to such as ma 
have been purchased at sales under its 
mortgages or deeds of trust, or conveyed 
to it by borrowers in satisfaction of loans, 
such real estate not to be held for more 
than ten years. 

Bond investments cover practically all 
governmental issues, and first or refund- 
ing mortgage bonds of public utility and 
industrial corporations, with certain re- 
strictions; first mortgage bonds issued by 
real estate corporations where the issue 
does not exceed 60 per cent. of the value 
of the security, and collateral trust bonds 
not exceeding 90 per cent. of the value of 
the security. 


Loans. [.oans on real estate must be a 
first lien and not to exceed 60 per cent. of 
the market value of the property, except 
for the purpose of facilitating the sale of 
real estate owned by the bank. A second 
lien may be accepted to secure repayment 
of a debt previously contracted in good 
faith. 

Loans on stocks of corporations, bonds 
and other personal property must be 
within specified percentages of the market 
value of the security and must not be 
made for a period of more than ten years. 
No loans can be made on unsecured notes, 
or upon mining shares, or upon its own 
capital stock, unless the same be necessary 
to prevent loss on debts previously con- 
tracted in good faith. No more than to 


per cent. of the capital stock of another 
bank may be held as collateral. No loan 
of more than 5 per cent. of its assets may 
be made on any one bond issue, except 
bonds of the United States, of the State of 
f 


California, of the counties, cities and coun- 
ties, cities, or school districts of the State. 


Dividends and Surplus. Before divi- 
dends are paid, one-tenth of the net profits 
for the preceding half-year shall be car- 
ried to the surplus fund, until the latter 
shall amount to one-fourth of the paid-up 
capital stock; but the surplus fund, if the 
exclusive property ol the stockholders, 
may at any time be converted into paid- 
up capital stock, in which event the sur- 
plus shall again be built up as before. A 
larger surplus may be created. 


The Trust Company, A corporation or- 
ganized under the general incorporation 
laws of the State and authorized by its 
articles of incorporation so to do, may 
act as executor, administrator, guardian 
of estates (but not of persons), assignee, 
receiver, depositary, or trustee Before 
acting as such it must deposit with the 
State treasurer, for the benefit of tits 
creditors, $100,000, in cash, or its equiva- 
ent in governmental bonds or first mort- 
gages on real estate, to be approved by 
the superintendent of banks, and while sol- 
vent it shall receive the income thereof. 
Under certain conditions it may mortgage 
its improved and productive real estate to 
the State treasurer, as such security. When 
the company receives trust funds in ex- 
cess of $500,000, it must deposit with 
the State treasurer $100,000 additional, and 
for each $500,000 of trust funds thereafter 
received, must deposit an additional $50,- 
ooo. Maximum security required is $1,- 
000,000. The words “trust” or “trustee” 
as a part of a corporate name can only 
be used by corporations authorized to act 
as executor, etc. The provisions relating 
to purely trust functions are almost iden- 
tical with those in force in the State since 
ISoOT. 4 

Supervision. Under the act of 1909 the 
superintendent of banks was appointed by 
the governor for a term of four years and 
was required to have had active banking 
experience. In I191t it was provided by 
amendment that the superintendent should 
hold office at the pleasure of the governor, 
and the requirement of active banking ex- 
perience was stricken out. 

The superintendent must give a bond 
of $50,000 to the State. His salary is $10, 
000 per annum, and he is authorized to 
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employ a chief deputy, attorney and such 
assistants and examiners as he may need, 
the total expenditures annually for the 
department not to exceed $75,000 and to 
be paid by the banks of the State sub- 
ject to his supervision, in prescribed pro- 
portions. 

The powers lodged in the superintendent 
are similar to those in the New York 
law. No bank can transact business in 
the State without his approval, with the 
exception of National banks. When a new 
bank seeks to do business, it is the duty 
of the superintendent to “ascertain from 
the best sources of information at his 
command whether the character and gen- 
eral fitness of the persons named as stock- 
holders are such as to command the con- 
fidence of the community,” and if so satis- 
fied he shall authorize the bank to do 
business. 

If the superintendent has reason to be- 
lieve that the capital of a bank is im- 
paired, he shall require the bank to make 
good the deficiency; and if a bank has 
violated its articles, or is conducting its 
business in an unsafe manner, he must di- 
cect the discontinuance thereof; and upon 
failure of the bank to comply, after pre- 
scribed notice, the superintendent, unless 
restrained by an order of court, may take 
immediate charge of and liquidate its af- 
fairs. If the bank should sue for and obtain 
a restraining order, the law provides that 
no damage may be awarded in the suit. 

Section 136 also sets out in detail the proc 
ess of liquidation. Within ten days after 
the superintendent has taken charge, but not 
later, the bank may apply to the court to 
enjoin further proceedings, and upon hear- 
ing the matter the court will either dismiss 
the application or enjoin the superintendent 
from further proceedings and direct him to 
surrender the business to the bank. Either 
party may appeal to the Supreme Court. 

The superintendent is required to call 
for reports from the banks at least three 
times a year, as nearly as possible upon 
the days designated by the Comptroller 
of the Currency for reports from Na- 
tional banks, and his department shall 
examine every bank, other than a savings 
bank, at least twice a year. He shall ex- 
amine every savings bank at least once a 
year. 

Any National bank receiving deposits 
from banks under the supervision of the 
superintendent, must submit to examina- 
tion by him whenever required, and if it 
refuse to submit to such examination, he 
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shall 
posits. 

If the superintendent has knowledge of 
the insolvency or unsafe condition of a 
bank and neglects to discharge his duty 
in relation thereto, as defined by the act, 
he is guilty of a felony. The chief deputy 
or any examiner who shall have like knowl- 
edge as to any bank and shall neglect to 
report same to the superintendent is like- 
wise guilty of a felony. 

The law deals with almost every con- 
ceivable phase of regulation and super- 
vision and is probably more far-reaching 
than the law of any other State, not ex- 
cepting New York which was freely used 
in framing the California act. Its penal 
features, which are unique—eleven sec- 
tions define misdemeanors and ten sections 
define felonies—are much stronger than 
those of New York. Certain acts which 
are misdemeanors in New York are felo- 
nies in California. Certain acts which 
are not offences at all under the laws of 
any other State, so far as I am advised, 
are either misdemeanors or felonies in 
California. Now, where no different pun- 
ishment is prescribed, a felony is punish- 
able by imprisonment in the State prison 
not exceeding five years, and misdemean- 
ors by imprisonment in the county jail 
not exceeding six months, or by fine not 
exceeding five hundred dollars. Ordinarily 
the subject of penalties would interest 
wicked bankers only, but directors, 
officers and employees are held to such 
strict accountability for their acts that 
even good bankers can well afford to give 
it some thought without their 
time. 

The provision that one department of 
departmental banks shall not make de- 
posits with another, will likely result, un- 
less the law be soon modified, in the prac- 
tical abandonment of combined banking 
under the State law. Since the passage of 
the act, one important trust company in 
San Francisco has transferred its com- 
mercial business to an affiliated National 
bank, and many banks which were doing 
a commercial and savings business at the 
time of the passage of the act, have na- 
tionalized the commercial end, partially, if 
not wholly, for the reason indicated. 

In the main, financiers generally are 
satisfied with the law. It is expected that 
the next legislature will amend it in im- 
portant particulars, without impairing its 
present efficiency or making legitimate 
banking unnecessarily difficult. 


order the withdrawal of such de- 


wasting 
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EFFICIENCY AND LOYALTY OF TRUST COMPANY STAFFS 


In a large organization like the Guaranty 
Trust Company of New York City, with its 
small army of over 200 employees, it is, of 
course, highly essential to preserve disci- 
pline and a genuine spirit of co-operation. 
It might be likened to a regiment of soldiers 
in action with its commanding officers, non 
commissioned officers and the rank and file 
The simile may be carried further to show 
that in peaceful business pursuit, as in war- 
fare, victory is the reward not alone of 
brilliant generalship but also of loyalty to 
colors, the effacement of self and _ that 
esprit de corps which is the keynote of 
success in all undertakings Without at 
tempting to indulge in abstract philoso 
phies, it may be stated as a psychological 
certainty, that the spirit of loyalty is a 
contagious one. Moreover, the patriot 
whether in war or peaceful work, soon dis 
covers that such loyalty, obedience to or- 
ders and immersioneof purely selfish aims, 
increases his chances for official preferment 
and promotion. 

Recently the employees of the Guaranty 
Trust Company formed themselves into a 
quasi-social and educational organization 
called the Guaranty Club. At one of the 
early meetings the president of the com 
pany, Mr. Alexander J. Hemphill, spoke to 
the members on the value of “Co-opera 
tion.” At the first annual dinner other offi 
cers leavened their remarks and pleasantries 
with wholesome advice of a similar charac 
ter. As a further and most valuable means 
of “giving permanent expression to the 
enthusiastic spirit” which prevails in the 
offices of the company the first number of 
The Guaranty News made its appearance 
in bright, clean dress and with an offering 
of original contributions which must be of 
more vital interest to the employees than 
the most lurid accounts of the Chinese 
revolution. 

There is an article on “Discipline” which 
may be absorbed with equal benefit by em- 
ployees of every bank or trust company. 
The address recently delivered by Fred W. 
Ellsworth, the publicity manager of the 
company, before the Philadelphia Chapter 
of the American Institute of Banking on 
“Building a Bank’s Business,” which is re- 
printed in The Guaranty News, cannot fail 
to quicken the ambition and reveal to the 
“man behind the counter” the many op- 
portunities which may be embraced for in- 


creasing the business of the company. 
There is something very refreshing also 
in the assurance of “F. W. E.” that he will 
eat his own article if any one should wan- 
der around through the different depart 
ments and fail to be greeted with ten smiles 
to one frown. 

It is this spirit, and the means employed 
to preserve it, which makes life | 
which makes success more certain and 
transforms wearisome drudgery and routine 
into something akin to pleasure and recrea 
tion 
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Tribute to Grange Sard 


[he directors of the Union Trust Com- 
pany of Albany recently presented Grange 
Sard, the president, with a silver loving 
cup in recognition of his services during his 


association with the institution. The cup 
is a replica of an old cup fashioned by the 
silversmiths of Queen Anne’s time. Mr. 


Sard has served the bank for 10 years. 
The Union Trust Company began business 
with a capital of $250,000 and paid up sur- 
plus and undivided profits of $275,000. 
Capital, surplus and profits now amount 
to $760,000. 


March Dividend and Interest Disbursements 


Total interest and dividend disburse- 
ments in March by railroad, industrial and 
traction corporations will amount to $101, 
597,317, a decrease of $4,604,320, as com 
pared with March a year ago. This de 
crease is due to the dissolution of the two 
big trusts. The Standard Oil Company of 
New Jersey, will distribute only $4,916,915, 
against $14,750,745, while a disbursement of 
$4,024,240 made by the American Tobacco 
Company on its common stock in 1911 does 
not figure in the March returns. 


New Baltimore Enterprise 


The prospectus of a proposed Mortgage 
Trust Company, which is being organized 
here by John R. Bland, president of the 
United States Fidelity and Guaranty Com- 
pany of Baltimore, has been issued. In 
addition to loaning on mortgage the com- 
pany will also do a general trust and bank 
ing business, similar to that of existing trust 
companies. 
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PROBLEMS CONNECTED WITH THE MANAGEMENT OF THE 
VARIOUS DEPARTMENTS OF A MODERN TRUST COMPANY 


Safe Deposit Department as an Auxiliary in Securing New Business 
WALLACE B. DONHAM 


Vice-President Old Colony Trust Company of Boston, Mass. 





(An interesting address delivered before the Boston Chapter, American Institute of Banking, 
February 9, 1912) 


| shall do no more than mention the gen- 
eral banking department of the trust com- 
pany for the reason that of all departments 
that is the one I know least about, and the 
department which, unless I am mistaken, 
most of you know most about. 

The savings department as a department 
of Boston trust companies practically does 
not exist. This is not literally true in some 
districts of Boston; some companies have 
savings departments, but for reasons which 
it is hardly worth while going into here, 
in the community of Boston the savings 
departments of trust companies are rela- 
tively so unimportant that I shall dismiss 
them without further comment. 

The third department of trust companies 
which I had in mind to speak of is the 
safe deposit vault. I think that perhaps 
the average individual knows less about the 
real responsibilities assumed and the meth- 
ods which must be adopted in the careful 
conduct of a safe deposit vault, than he 
does about any other department in a trust 
company. 

The average individual knows and hears 
about the design of the vault, he knows 
that one vault has a round door and an- 
other a square door, he knows that one 
vault uses armor-plate and another vault 
does not, and he hears of this and that 
advertising point in the matter of design, 
but further than that he learns very little 
about the conduct of a safe deposit com- 
pany. Yet a properly designed vault is only 
the beginning of a properly conducted safe 
deposit company. You can design your 
vault, you can guard it physically, you can 
put electric protection on your doors, and 
when you are through, you can have a very 
bad or a very good safe deposit vault, quite 
apart from the things which have then been 
accomplished. I was interested the other 
day, in reading a book on trust companies, 
to see that the author of the book stated 
that one key to a safe deposit box should 


be held by the box renter, and the other 
key retained by the trust company. A more 
dangerous practice could not possibly be 
devised. All the keys must be held by the 
box renter and there must be no way of 
getting in to that box except by the use 
of one of those keys, or by drilling the box 
open by violence of a nature that must be 
considered and observed and is, therefore, 
only possible under competent executive 
supervision. 

A few years ago the prevalence of the 
idea that a trust company or a safe deposit 
company always has a duplicate key was 
brought forcibly to my attention when | 
was called before a judge of the Supreme 
Court of Massachusetts, to deliver into the 
court the contents of a safe deposit box. 
I went wp and explained that we didn’t have 
possession of the contents of the box, we 
did not have even possession of the key. 
The judge said, “I don’t care whether you 
have possession of the key or not, if you 
haven’t, get it at once.” To him it was in- 
conceivable that a safe deposit company 
should not be able to get into a safe de- 
posit box, and yet such ability to get into 
a box would subject the safe deposit com- 
pany to very grave risks and would abso- 
lutely destroy the value of the protection 
given by a safe deposit company. Above all 
things, the man who puts his securities 
under the protection of a safe deposit com- 
pany by renting a box expects security and 
privacy; and absolute confidence in both 
the privacy and security of his box you 
must give if you are going to give him ade- 
quate service. For that reason, if one box 
renter gives up a box, it becomes necessary 
immediately either to change the combina- 
tion of the lock on the box or to change 
the lock to the box itself. The previous 
renter may have retained the key, he may 
have made a duplicate key; you cannot be 
sure unless you absolutely put it out of his 
power to go into your box again by chang- 
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ing the lock, that your attendant will not 
forget that he has given up his box and 
give him access to the box after you have 
rented it to another man. That makes for 
expense, for work, but it is one of the es- 
sentials. 

The vault attendant has to identify the 
man who is coming into the vault, he has 
to know what box that man is entitled to 
go to, and whether the box is subject to 
joint control or not, because if it is he must 
see that the proper persons are all pres- 
ent. He has to make a record of the fact 
that the box is visited to protect himself 
and his company against claims that securi- 
ties have been abstracted and _ similar 
claims. He should make an absolute record 
of the time to the minute that each box 
renter goes to his box and he must be pre- 
pared to make such records in a busy safe 
deposit company at the rate of about one 
box renter a minute in busy times. The 
attendant must pick out the box, rented by 
the individual visitor, and know that he has 
used his master key to admit that individual 
to the box to which he was entitled to go 
and to no other. 

Besides all that, if he is going to fulfill 
his obligations to his institution and make 
the most of his individual opportunities he 
must realize that he, more than any other 
individuals connected with his company, ex- 
cept possibly the tellers, is in a position, by 
uniformly courteous treatment of customers, 
to bring business to other departments of 
his institution. He is the best solicitor you 
can possibly have for general banking busi 
ness; he can do more than almost anyone 
else on the working force to increase the 
general business of his institution. 

There is one other feature of safe de 
posit management which has always im- 
pressed me very strongly. I believe that the 
main difficulty in advertising a banking busi 
ness is to make your advertising concrete. 
It is easy to use a headline, it is easy to 
use your name as a signature. It is very 
difficult, however, to write anything to 
stand in between the headline and the sig- 
nature to your advertisement that means 
anything to the ordinary individual, that 
has drawing power, because it is very diffi- 
cult in one hundred words or seventy-five 
words to say anything concrete and effective 
about banking business. It is comparatively 
easy to make your appeal for safe deposit 
renters concrete and to get that drawing 
power. For this reason we have noticed in 
my own company the curious and interest- 
ing fact that safe deposit advertising is the 
most effective advertising we can do to 


bring in general bank accounts. It not only 
brings in box renters, but it brings them 
in with their accounts, and we can trace an 
absolute relation between the opening of 
new accounts and the taking of new busi- 
ness, and the advertising of our safe de- 
posit vaults. That is one of the large 
values to a trust company of its safe deposit 
vaults, 

I pass now to fiduciary functions, broadly 
speaking, of a trust company. I am not 
ignorant of the fact that when you are 
conducting a banking business, or a savings 
bank, or a safe deposit vault, you are really 
performing fiduciary functions, but I have, 
nevertheless, classified as fiduciary sundry 
functions and activities of a trust company 
of a more immediately fiduciary nature, 
most of which are not performed by other 
banking institutions. 

I have divided these fiduciary functions 
into functions performed for individuals, 
and functions performed for corporations 
and their security holders. This outline 
sketch which has been handed to you and 
from which I am speaking is, of course, 
only a rough and ready way of dividing 
the subject. 

Among the individual fiduciary functions 
which are performed in all trust companies 
by its trust department, and in some trust 
companies by what is known as its individ 
ual trust department, the first classification 
is work as executor and administrator, 
where the duty of the company is primarily 
a liquidating duty. It has to wind up an 
estate. It has very slight investment op 
portunities and responsibilities, but it has 
very heavy obligations to make an inexpen 
sive and profitable wind-up of the estate. 
\ department which is handling a large 
trust business must be equipped to handle 
miscellaneous business enterprises, to sell 
them, or to run them. For example, we 
have recently liquidated a honey business 
and a corset business, a glove business and 
a wool business. The next thing that will 
come in is impossible to predict, but you 
must be prepared for a very miscellaneous 
set of duties. 

You must be prepared to take unusual 
emergencies in an unusual way. We are 
endeavoring now to have Congress author- 
ize the Secretary of the Treasury to pay 
us the face value of some United States 
bonds which were lost by the owner in 
1872. The Treasurer has no authority; and 
if anything is to be accomplished, it must 
be by getting a special bill through Con- 
gress authorizing the payment. 

The second class of duties, as trustee or 
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guardian, are not liquidating duties. A trus- 
ice or guardian has the duty of continuing 
an estate; he has the duty of investing and 
reinvesting funds. In practically every case 
as trustee, he has to draw the nice distinc- 
tion between the present and the future, 
between the life tenant and the remainder- 
man. Every individual has to determine 
how much of his current income he will 
spend and how much he will lay aside for 
the future; how much he will discount the 
present for the benefit of the future; but he 
has to decide it only for the people directly 
dependent on him. If you are in a position 
of trustee, whether you are a trust com- 
pany or an individual, you have frequently 
to make the nice distinction between the 
life tenant, who gets the income, and the 
remainderman, who gets the principal. That 
is never easy, and is one of the most trou- 
blesome problems to be met. 

In this city at this time all trustees have 
added to the normal obligations, duties and 
difficulties of trustees, the difficulty of mak- 
ing proper, conservative investments under 
a tax law which makes it very nearly im- 
possible to buy anything but non-taxable 
stotks and real estate mortgages on a basis 
to net a fair return after the payment of 
taxes. That is another of the difficulties 
which all trustees have to contend with. 
Then as trustee you may get discretionary 
trusts. There is no objection in the least 
to discretionary trusts—trusts where the 
creator of the trust has left it to the in- 
dividual trustee or the corporate trustee to 
decide under what circumstances he will ad 
vance money—but sometimes these trusts 
bring up amusing as well as trying prob- 
lems. You get requests to finance ranches 
and hog farms. You have presented to you 
all kinds of proposals, good, bad and indif- 
ferent. You have to keep your life tenant 
contented and at the same time to observe 
an even balance of justice in favor of the 
remainderman, and usually you have to pro- 
tect the life tenant, who has the possible 
privilege of receiving funds in addition to 
his current income, against himself. 

The functions performed as trustee are 
practically, from a trust company’s stand- 
point, identical with those as guardian and 
conservator. There are some differences, 
but they are hardly worth mentioning. On 
the other hand, as agent for individuals or 
travellers, in the care or management of 
property, and in the investing of funds for 
people who have riot the experience or the 
desire to invest their own funds, you may 
get a great many problems along similar 
lines to those of a trustee, but eliminating 


in large measure the conflict between the 
life tenant and the remainderman. 

The care of real estate on a large scale 
has not become a function of Massachu- 
setts trust companies. To some extent 
Massachusetts trust companies have under- 
taken the care of real estate, but on a very 
different scale from what they have in the 
middle west and in the far west, where they 
have organized large departments for this 
sole purpose. 

We then pass to the fiduciary functions of 
a trust company for corporations and their 
security holders. With reference to each 
subdivision of that topic you have to con- 
sider the problem of what the public will 
think in general of your relations to the 
enterprise with which you are to be con- 
nected. You cannot be expected to protect 
the public against failures in business en- 
terprises by responsible people. The public 
are justified, however, in considering that 
you are going a long way to protect them 
from the use of your name and the adver- 
tising power that goes with it in connection 
with fakes or irresponsible people. Quite 
apart from the question of legal responsibil- 
ity, the moral responsibility of allowing the 
use of the good name of a trust company 
in connection with irresponsible and fake 
enterprises is one of the most serious re- 
sponsibilities which a trust company has to 
consider. It is not always possible to pre- 
vent securities being sold on the use of 
your name. You may find, as we did the 
other day, that perfectly responsible people, 
with whom you have had business relations 
for a long series of years, may get you to 
become connected with a certain enterprise 
as trustee, transfer agent or as registrar, 
in absolute good faith on their part, and 
then by the transfer of securities to other 
people, put you in a position where you are 
bolstering up the sale of securities, and 
where people are purchasing securities only 
on the strength of your name. We had a 
case the other day of a perfectly reputable 
mining concern, with good people connected 
with it, where the bonds to be issued under 
a mortgage which we had under considera- 
tion to determine whether we would act as 
trustee were being sold in other parts of 
New England by irresponsible agents, who 
stated that our company had guaranteed the 
payment of those bonds. It was only by 
accident that we discovered the situation, 
and were able, before the papers were 
finally signed, to refuse to be connected 
with the enterprise. That is one of the 
most troublesome problems in my experi- 
ence that arises in connection with the con- 
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duct of these various corporation functions 
performed by a trust company. 

As transfer agent and as registrar the 
trust company has the moral responsibility 
to see that the people for whom it is acting 
are responsible people, and that the enter- 
prise on which it is going to put its signa- 
ture as transfer agent or as registrar is at 
least honestly conceived. In addition to 
that it has all kinds of problems connected 
with the conduct of this part of its business. 
As transfer agent it may be necessary to 
pass on the inheritance tax laws of half 
a dozen States on one or two issues of 
stock. You may have in your office at one 
time correspondence with the financial de- 
partments of several States, trying to get 
transfers approved by them before the 
transfer is allowed, because of varied, in 
consistent, illogical and unjust accumula 
tions of inheritance taxes. Before you can 
approve an issue of stock in a public serv 
ice corporation you may find that you have 
to see the approval of three or four public 
service commissions or railroad commis- 
sions. It is a serious matter to overlook 
any of these things; it is a very difficult 
matter to make sure that you have not over- 
looked any of them. 

\s registrar nobody knows definitely what 
a trust company’s duties are. Most of us 
assume, without any sure warrant, that the 
duty of a registrar of stock is to sign only 
the number of shares which are presented 
to him by the transfer agent with an equal 
number of shares for cancellation. Some 
of us think that in addition to that the 
registrar has to pass on the transfer. There 
has never been any clean-cut line of dis- 
tinction, however, and you will find in the 
city of Boston today that some trust com- 
panies, as registrars of stock, are passing 
on the validity of the transfer, and some are 
absolutely ignoring that and leaving it to 
the transfer agent. My particular com- 
pany leaves it to the transfer agent, be- 
lieving that that is the proper function of 
a transfer agent, and that the registrar 
should not put the time and the work and 
the effort into the determination of the 
validity of each particular transfer. We 
leave it out, believing it is an unnecessary 
duplication of work. 

You may have several corporations for 
whom you are acting as transfer agents 
suddenly ask for lists of their shareholders 
at the same time. It mever occurs to the 
treasurer of a corporation, unless you have 
worked with him a long while, that it takes 
a reasonable length of time to prepare such 
lists. The problem of handling your de- 


partment so that the men in it are not over- 
burdened at times by such sporadic rushes 
of work is one of the principal problems in 
the conduct of the transfer department of a 
trust company. 

Before business was conducted on as 
large a scale as it is today, the individual 
or the corporation desiring to borrow 
money borrowed it from one bank or one 
institution, or one individual, gave a mort- 
gage securing a note, and of course a very 
large proportion of our business is still con- 
ducted in that way, but in addition to that, 
it has, with the growth and subdivision of 
modern business, become desirable that 
many investors, the person with compara- 
tively small amount of money to invest as 
well as the person or institution with great 
purchasing power, should be able to share 
in the financing of large corporations 
through their bonds or notes. One thou 
sand dollars has become more or less the 
standard unit for such bonds or notes, but 
the holders of $1,000 bonds, scattered widely 
over the country, are in no position to pro 
tect their interests against the corporation, 
and the corporation is in no position to get 
from such bondholders the co-operation 
which is often necessary in the conduct of 
its business. The corporate trustee hold- 
ing the title to the property which is pledged 
either by mortgage or by collateral trust 
indenture as security for such split up 
debts has become an absolute essential to 
modern business. Yet the function of such 
a trustee is peculiarly difficult to perform 
properly. It is in a position where its busi 
ness comes from a corporation; it is de 
pendent on the corporation for its pay for 
services; it has usually no other relations 
with the bondholders; and in most cases 
can have no other relation with the bond- 
holders. Nevertheless its duty is primarily 
to the bondholders and not to the corpora- 
tion. In other words, it is in the peculiarly 
difficult position of having to protect per 
sons in whom it has no interest except 
theoretically, against a corporation which 
is giving it business. The nice adjustment 
between the rights of the bondholders and 
the rights of the corporation, under those 
conditions, is one of the most difficult prob 
lems which a trust company has to solve 
The temptation is to give the corporation 
what it wants; the occasion often arises 
when on the face of things it looks as 
though the corporation ought to have it 
A trust company must organize itself so 
that if the corporation is to be given privi 
leges which the indenture is silent about— 
things which the indenture is a little am 
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biguous about—if a trust company is to give 
a corporation those privileges it must be so 
organized that everything is done with the 
full knowledge that it is being done. The 
trust company cannot shirk its responsibil- 
ity; it cannot refuse to go into the facts 
and the necessities; but it must fully real- 
ize, and must have brought to the attention 
of the executive heads of its department 
in each case, the fact that there is a ques- 
tion to be considered, a problem to be 
solved, and having that fact before it it 
must act always very conservatively in the 
interest of the bondholder. I have classi- 
fied these corporation debts into bonds se- 
cured by mortgage, bonds and notes secured 
by a pledge of collateral, and bonds se- 
cured by no specific property, but by a gen- 
eral promise of the company, usually known 
as debentures. It is with reference to the 
bonds secured by mortgages that we find 
most of the difficult problems arise. Partial 
releases come up; they are usually more diffi- 
cult if they concern physical property than 
they are if they concern securities, so that 
the difficult partial release problems come 
up under the bonds secured by mortgage. 
It is a very difficult matter to make sure 
that if you release a piece of real estate in 
one place you have protected your bond- 
holders when you substitute a machine in 
another place. The appraisal of property 
to be released, and of the property to be 
substituted for it raises troublesome prob- 
lems. Usually we have a provision in the 
indenture securing the bonds, that we may 
seek experts to assist in such problems. 
We try to do that because it is the safest 
way that has yet been devised to protect 
not only the bondholder but the trustee 
against errors. 

We often have the problem of certifying 
further bonds under a clause stating that 
we are entitled to certify bonds against 
additions to property. We are obliged to 
determine whether certain specific expen- 
ditures on the property were in the nature 
of additions, or in the nature of mainten- 
ance and upkeep, because the company has 
agreed to maintain the property in a proper 
and workable condition and has no right 
to the certification of bonds against expen- 
ditures for these purposes. The determina- 
tion of whether a particular $100,000 is 
properly chargeable to capital account, and, 
therefore, properly the basis for the issue 
of further bonds, is always one of the trou- 
blesome problems" to be met in the trust 
department. 

After a default under a mortgage there 
is a period when you must consider what 


you ought to do next. Ought you to step 
in immediately and apply for a _ receiver- 
ship and foreclose your mortgage? Ought 
you to wait and see if the default will be 
cured? There is no question in my mind 
that the existence of a default known to a 
trustee, the existence of failures on the 
part of the promisor corporation to fulfill 
its obligations, whether it be in the pay- 
ment of interest, in the sinking fund, in 
the maintenance of its property or whatever 
the default be—creates a situation in which 
the trust company is obliged to take an 
active interest. It is obliged to consider 
seriously whether to foreclose or not. 
There is usually no way of shirking that 
responsibility, except possibly through the 
formation of a bondholders’ committee, the 
deposit of the bonds, and the instruction of 
the bondholders given through such a com- 
mittee as to what its activities shall be in 
meeting the particular situation. 

We have in our company a department 
which we now call the corporation depart- 
ment, which performs miscellaneous func- 
tions of exactly the nature I have just 
spoken of. It receives deposits of securities 
of companies which are in financial trou- 
ble for one reason or another, if there has 
been a default of a serious nature under 
the mortgage securing an issue of bonds. 
In very many cases it is essential that some 
executive officer of the company should co- 
operate in forming such a bondholders’ com- 
mittee, for after a company becomes trus- 
tee under a mortgage it cannot lightly dis- 
miss the responsibilities imposed upon it. 
It must use reasonable efforts to see that 
if there is to be a foreclosure sale, it is 
one in which the security holders are fully 
notified of the proceedings and have full 
opportunities to protect their rights.° 

When this department receives deposits 
for a reorganization committee, the com- 
pany almost always has to make advances. 
It has to provide the bondholders’ com- 
mittee, no member of which desires to ad- 
vance the necessary funds, with the cash 
necessary to make investigation, the cash 
necessary to bid at foreclosure sale. It 
naturally does not do these things unless it 
is convinced of the safety of the loan, but 
a trust company is often in the position 
where it should make loans for the pur- 
pose of enabling such a reorganization com- 
mittee to carry on its work effectively. 

Such a department often assists corpora- 
tions in the issue of new securities. The 
trust company must be careful not to get 
in the position of having its name _ at- 
tached to any new and untried enterprise 
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in such a way that the securities of that 
enterprise are sold on the strength of its 
connection with the company, but there are 
many cases when the trust company with 
its comprehensive and specialized organiza 
tion is in a position properly to assist cor- 
porations in issuing new securities. For 
example, if the stock of a corporation is 
selling at a price materially above par, and 
it desires to get increased capital, the cheap- 
est way to get it from a business standpoint 
may be to issue further capital at less than 
its market value, to its existing stockhold 
ers, that is, by giving them valuable sub- 
scription rights. A corporation running a 
manufacturing business or a public service 
enterprise has no regular need for the main 
tenance of an organization to handle a 
situation like that. 

This fact and the resultant economy of 
the transaction of such business by a spe 
cialist has led to the development of large 
departments in modern trust companies 
which assist corporations in the issuing of 
securities, payment of dividends, 
of coupons and miscellaneous 
of that nature. 

Here again the work is of a peculiarly in- 
termittent nature. The department may 
suddenly find itself in the unfortunate po- 
sition where it must work until ten or 
eleven o'clock in the evening for two or 
three weeks, and it may then find itself able 
to close up its work at a normal and 
proper hour. This is one of the difficult 
problems that the executive head of the de 
partment has to consider, how he can main- 
tain an organization, competent to perform 
the duties which must be assumed at the 
peak of the load, and not have the expenses 
of his department, at times when it is run 
ning normally or subnormally, excessive. 


paymen: 
ransactions 


I have had time only to mention a few 
of the problems connected with the man 
agement of the different departments of 
trust companies which are most frequent 
in Boston. I have made no effort to de- 
scribe even these departments in detail, and 
I have entirely omitted from consideration 
fields of work which Boston trust compa- 
nies do not in general undertake 


Massachusetts Trust Companies 


The combined statement of the official 
reports of the 62 trust companies of Massa 
chusetts, as of February 20, shows aggregate 


resources of $324,200,790, capital stock 
$23,038,000, surplus fund $25,306,000. The 
reports further show a slight increase in 


deposits and in time loans with collateral. 


John Malcolm Mossman 


John Malcolm Mossman, president of the 
J. H. Mossman Company, and a director of 
the Fidelity Trust Company of this city, who 


died March 5, at the Hahnemann Hos- 
pital, achieved national distinction as one 
of the foremost authorities in safety de- 


posit and bank vault construction. He 
built some of the largest and most notable 
bank vaults in New York City and in other 
large cities of this country and Canada. 
When the vaults of the New York Clear 
ing House were in course of construction, 
Mr. Mossman was the supervising architect 
representing the Clearing Commit- 
tee. He also installed the vaults for the 
Mercantile Safe Deposit Company in the 
Equitable Building, which successfully re- 
sisted the recent conflagration, and also the 
vaults of J. P. Morgan & Co., the Mutual 
Life Insurance Company, the Fifth Ave 
nue Bank, Chemical National Bank and of 
many other prominent financial institutions. 
He was also frequently consulted by the 
Government as an expert in passing on the 
safety of the vaults in 
partment. 

Mr. Mossman was a man of rare 
bilities. He rendered excellent 


House 


the Treasury De 


capa- 


services to 


the Fidelity Trust Company of the city as 
a member of its board of directors. He 
was also a trustee of the Maiden Lane 
Savings Bank, a member of the New York 
Historical Society, the New York Athletic 
Club, St. Andrew’s Society, the Thomas 
Hunter Association and a trustee of the 


Hahnemann born 66 
Ward in this 


from Scotch par 


Hospital. He was 
years ago in the old Fifth 
city and was descendant 


entage. He attended the old Thirteenth 
Street Public School No. 35 and began his 
business career as a boy with his father, 


who conducted a safe and lock business at 
24 West He subsequently be 
came identified with the old firm of Valen 
tine & Butler, manufacturers, and at 
the age of nineteen was a partner in the 
firm of Terwilliger & Co., of Chicago. Upon 
the dissolution of that firm he entered into 


Broadway 


sate 


partnership with Ira L. Cady. After Mr. 
Cady’s death Mr. Mossman continued the 
business under his own name. He was 


recognized as a great lock expert and spe- 
cialist, his services being in great demand 
by the leading architects of this country in 
the designing and construction of burglar 
and fireproof vaults, and time locks. 

Mr. Mossman is survived by his widow, 
Mrs. Evelyn Angus Mossman, and his son, 
John Malcolm Mossman, Jr. 
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The manager of the New York Clear- 
ing House Association reports that for 
the year 1910 the average daily clearings 
were in excess of three hundred and 
thirty million dollars, and the average 
number of checks that were exchanged 
daily is given as two hundred and fifty 
thousand. Doubtless there are periods 
when the weekly clearings in that city 
alone will approximate very closely and 
possibly surpass, the amount of money 
in circulation in the entire country. It 
has been estimated that nearly 95 per 
cent. of our nation’s business is accom- 
plished by the use of checks and in only 
5 per cent. of the transactions does the 
actual money change hands. 


Most all trust companies have what 
they call financial departments through 
which they do a commercial banking 
business different from that of National 
or State banks only in that it is often 
subject to certain limitations. Such com- 
panies have paying tellers, upon whom 


devolves their share of ultimately paying 
the great number of checks in daily use, 
either over the counter or in larger num- 
bers through the clearings. 

Of course on those checks which are 
cleared the teller is usually responsible 
for signature only, but on those which 
are paid through the window, and of 
which it is more particularly our purpose 
to speak, his liability is far greater. When 
a check is presented for payment a cer- 
tain line of thought begins to flow 
through the teller’s mind and though it is 
of exceedingly short duration, it notes all 
the various features of the instrument, 
both face and back, which are material 
to its validity. 

He must see that the check is not post 
dated. The depositor may, and often 
does, date his check ahead for reasons of 
his own, and has the right to stop pay- 
ment at any time before the date as 
shown on the instrument, and the bank 
paying it prior to that time does so at its 
peril. If the check bears no date, it is 
mresumed to coincide with that of de- 


THE PAYMENT OF TRUST COMPANY COUNTER CHECKS 


R. W. BUGBEE 
Paying Teller, Mississippi Valley Trust Company, St. Louis. Mo. 


livery and payment may safely be made 
whenever 


presented. He should notice 
whether the amount in writing agrees 


with that in figures. In case of a discrep- 
ancy the written amount governs, but 
it is always safe and sometimes better 
protects the drawer of the check if the 
smaller of the two amounts is paid re- 
gardless of the mode of expression. He 


must be on the lookout for changes or 


alterations that are material, such as 
change of payee, amount, or date. Any 
of these, unless the teller knows abso- 


lutely that they are authorized, and that 
the endorser is a responsible party, should 
furnish sufficient reason for refusing pay- 
ment. Otherwise it would be an easy 
matter for the recipient of a post dated 
check to change the date and obtain the 
proceeds before the drawer had intended. 
[he amount especially must be watched 
closely for there are individuals still at 
large who would not scruple to raise a 
small amount to a larger one, and if the 
check is carelessly drawn, such an altera- 
tion is not always easy of detection. 

The experienced teller will scan the 
face of a check in an instant, noting all 
the points mentioned almost simultane- 
ously, and if in proper form, will direct 
his eyes and thoughts to the signature. 
Legally a bank is bound to know the 
signature of its depositors and the old 
rule of the law, that money paid under 
a mistake of fact may be recovered, has 
its exception in the case of a bank pay- 
ing on a forged signature to an innocent 
holder. Several jurisdictions have of late, 
however, shown a_ tendency to break 
away from this doctrine and as in the 
case of American Express Co. vs. State 
National Bank, Sup. Ct. of Oklahoma, 
Jan. 10, 1910, 113 Pac. Rep. 711, have held 
that the payee receiving the money from 
a bank on a forged check cannot retain 
it except where the following combina- 
tion of facts is found to exist: “First, 
that the payee was not negligent in re- 
ceiving the check; second, that the payor 
was not lacking in due care in paying the 
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same; and, third that upon the payor’s 
action the payee has changed his position, 
or would be in a worse condition if the 
mistake was corrected than if the payor 
had refused to pay the check at the time 
of its presentment.” It is to be hoped 
that the old rule, which has been followed 
and criticized by the same courts, will 
give way to the one stated which is more 
in accord with justice and common sense 
and which the newer jurisdictions un- 
hampered by precedent seem inclined to 
follow. 

However this may be, the teller is sup- 
posed, theoretically at least, to know the 
signatures of all the depositors, and if 
not familiar with them offhand, to be 
able by comparison with the signature 
cards to decide as to their authenticity. 
When we consider that not a few of our 
larger institutions may have upward of 
ten thousand accounts subject to check, 
a considerable portion of which are rather 
inactive, it will be seen what an onerous 
duty falls on the man who must pass 
upon them. There are some signatures 
which he may see only when the maker 
pays his taxes or buys a piece of prop- 
erty. and there are others which, while 
they appear more often, are seldom writ- 
ten twice alike. On the other hand, there 
are large numbers of accounts against 
which checks are constantly being paid, 
and these will constitute the majority of 
the signatures upon which the teller is 
called to pass. With these active ac- 
counts the teller will have little trouble, 
being able to decide at a glance whether 
they are genuine or not. For those less 
frequently seen he has recourse to his sig- 
nature file, which contains a specimen 
copy of the signature of each account. 
The examination and comparison of sig- 
natures is not an exact science. The 
teller is guided in the first place by the 
general characteristics of the writing such 
as the slant, spacing and size of the let- 
ters with which he has become familiar 
through long experience and these fail- 
ing to prove absolutely the identity of the 
signature, he will resort to an analysis 
of the component parts, such as the for- 
mation of letters and the direction and 
intensity of the final strokes. So thor- 
oughly are these impressed upon him that 
it not infrequently happens that he is able 
to determine the maker of unsigned 
checks which sometimes come through 
the clearing house, from the writing in 
the body of the check. 


He must be constantly on guard 
against forgeries, many of which approxi- 
mate very closely the genuine signature 
of the maker. Conversely many bona 
fide signatures are not as good represen- 
tations of the maker’s name as some of 
the forged ones. Under different condi- 
tions the writing of the same person will 
differ greatly. The writer has a recent 
case in mind in which a contractor signed 
a check held against the wall of a build- 
ing. To the untrained eye it bore little 
or no resemblance to his accustomed 
writing in so far as its general appear- 
ance was concerned, and yet when re- 
duced to its last analysis, the fundamen- 
tal characteristics could be plainly seen. 
A different style of pen than is usual, or 
a restricted space, causing a cramped 
hand, will make a vast difference in one’s 
handwriting. Forgeries are much like 
counterfeit bills, in that it is always easier 
to see the defects after the fact is known 
than before. 

Not only must the teller watch closely 
the one name checks of individuals, but 
he must know which checks require a 
countersignature, and who of several au- 
thorized officers of corporations, etc., may 
sign in conjunction. He should know 
who may sign by power of attorney and 
must remember when that power is re- 
voked by the principal. 

After determining that the signature is 
good and the check is properly drawn, 
the next question, and it is a vital one, is 
whether the balance to the credit of the 
account is sufficient to make payment. 
\n overdraft is an abomination, both to 
the institution’s officers and to the teller, 
and it does not improve his frame of 
mind when he is questioned on the next 
day as to how he came to overpay so- 
and-so, and possibly reminded that it is 
not a part of his duty to make loans, 
there being a credit department and 
executive committee for that purpose 
Here again ,the teller is supposed in 
theory at least to know the balances of 
the various patrons, but in practice it is 
impossible in the larger institutions with- 
out frequent reference to their ledger 
accounts when checks are _ presented. 
Could the teller look up the balances of 
say 10 per cent. of the checks presented, 
he could go a long time without paying 
an overdraft. But in a large company 
during certain hours lack of time, if there 
were no other reasons would prevent it. 
The attitude of the customer furnishes 
another reason why it-is sometimes im- 
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practicable. Few men are fond of stand- 
ing at the window while the teller exam 
ines their balances and sometimes good 
accounts are lost in that manner. Some 
institutions may have a balance ledger in 
the paying cage, some may have the 
telautograph system of communication 
with the bookkeepers and in some it is 
customary for the tellers’ assistants to 
look up doubtful balances while the teller 
entertains the depositor with the latest 
financial or baseball news, but all of these 
subterfuges are so obvious that any one 
with enough intelligence to have an ac- 
count would know at once that he was 
being looked up and his credit questioned. 
Thus the teller is between the devil and 
the deep sea, the company’s officers with 
their well-grounded and well-founded dis- 
like of overdrafts on the one hand and the 
unreasoning and supersensitive customer 
on the other. 

The remedy as it seems to the writer is 
to take chances only on those accounts 
which he knows or has good reason to 
believe are ultimately good, even though 
they may show a small overdraft for the 
time being. Better a temporary overdraft 
by a solvent customer, than a good ac- 
count lost and a permanent enemy to the 
company. In these days of competition 
for new business, it is of just as much 
importance to retain the old as to ac- 
quire the new. At the same time the 
teller should always have in his mind as 
complete a list as possible of those whose 
financial responsibility is small, or whose 
business ethics are such as to make an 
overdraft by them doubtful of repayment, 
and such accounts should be paid against 
only when he is certain that their balance 
is sufficient. 

It is of course understood that what 
has been said applies to checks of nomi- 
nal amount only. All checks of large or 
unusual amounts should be verified be- 
fore payment as occasionally a good 
customer of long standing may become 
insolvent over night or when least ex- 
pected. 

We have seen now that the check is 
properly drawn, that the signature is gen- 
uine, and that there are sufficient funds 
to pay it. There are still several points 
to consider. A check being (in most 
States) only an order on the bank and 
not operating as an assignment, the 
maker may at any time before payment 
or certification, order the payment 
stopped and the bank is bound to obey 


his instructions. In the larger institu- 
tions there may be a dozen of these stop- 
payment notices during the day, of which 
the teller keeps an alphabetical list before 
him. The ones of recent date he must 
keep constantly in mind, those of earlier 
issue will attract his attention by that 
very fact and he will then refer to his 
list to see whether or not payment has 
been stopped. Checks presented on 
which the maker has issued a stop-pay- 
ment order, are returned to the holder 
after the words “Payment Stopped” are 
stamped boldly across the face and a 
notation to that effect is made on the 
teller’s records. In the same class with 
stop-payments are checks drawn against 
accounts which have been garnisheed, or 
concerning which the bank has been put 
on notice not to pay, owing perhaps to a 
dispute among the parties themselves, as 
in the case of opposing factions, or il- 
legally elected officers in a corporation. 
All such should of course be refused and 
returned with a recital of the reason for 
such action. 

The death of a depositor acts as a 
revocation of his outstanding checks, and 
if the company has notice of the fact it 
should refuse payment and let the holder 
look to the legal representative of the 
estate. 

If none of the reasons for refusing pay- 
ment which have been mentioned are found 
to exist, the teller has only the matter 
of endorsement and identification to de- 
termine before paying the check. These 
are mentioned last because they usually 
come to the teller’s mind in that order. 
He has already scrutinized the face of 
the check and in the same instant reaches 
toward his currency till, turning the 
check over to note the endorsements and 
whether the party presenting it is known 
to him. The law presumes a man inno- 
cent until he is proven guilty, but justi- 
fies the paying teller in acting on quite 
the contrary principle. The burden is on 
the holder of the check and the proof 
that he is the payee named in the instru- 
ment or a bona fide endorsee must be 
conclusive. 

We are speaking now of what are 
termed order checks which can be nego- 
tiated only by endorsement and delivery. 
Bearer checks, those made payable to 
bearer, or to a fictitious person, such as 
cash, pay-roll, etc., are negotiated by de- 
livery alone, and legally require no en- 
dorsement nor identification, although as 
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a matter of fact most tellers will get an 
endorsement on such checks, and if the 
amount is large may insist on identifica- 
tion. This is for the better protection 
of the depositor rather than the institu- 
tion, as it may safely pay to the holder 
whoever he may be, without incurring 
any legal liability. 

The question of identification which 
goes hand in hand with endorsements is 
a vexatious and troublesome one. It is 
hard to convince some people, especially 
women, that identification is necessary 
or that their word is not all that is suffi- 
cient. In such cases it is essential that 
the teller be patient yet firm, suggesting, 
if possible, a way by which they may be 
identified with as little inconvenience as 
is consistent with safety. There are sev- 
eral ways by which this can be accom- 
plished, but there is none more satisfac- 
tory on all occasions than personal in- 
troduction with the endorsement of the 
mutual party, if possible. Written or 
documentary evidence such as _ letters, 
business cards, etc., should be accepted 
with caution and only on checks of small 
amount, and the telephone should not 
be used at all unless the teller is well ac- 
quainted with the person and voice on 
the wire. Instances are not at all rare 
where the telephone has been the means 
of aiding in some very neat swindles. 
The identification of the holder removes 
the last obstacle to the cashing of that 
particular check, and after counting out 
the cash which is largely manual and 
sometimes becomes almost mechanical, it 
is simply a matter of repeating the same 
line of thought with the next check pre- 
sented. 

It is not the intention of this article 
to cover or even mention the various de 
tailed duties of the paying department, 
but rather to treat as briefly as possible 
the mental process with which the man 
at the window is engaged as he waits on 
the customers in any of our trust com- 
panies doing a commercial banking busi- 
ness. His general duties and the sys 
tem by which he performs them may 
differ greatly even in institutions of the 
same size and character, but his work at 
the window, and particularly the thoughts 
that accompany it, are the same the coun- 
try over. 


The past six months have witnessed an 
exceptionally large number of new trust 
companies organized throughout the South 
and Middle West. 


A Promising Trust Company Enterprise in 
Galveston, Texas 

With its ideal location as a commercial 
center, its wealth and financial importance, 
the city of Galveston, Texas, offers a rare 
opportunity for the establishment of a trust 
company, conducted on broad, modern lines. 
Leading financiers, bankers and business men 
of that city recently became associated in 
the organization of the proposed Security 
Trust Company, which will enlist some of 
the most responsible and successful men of 
affairs of Texas. Heretofore the old private 
banking institutions have been called upon 
to do the important financing in Texas and 
especially in Galveston, where the chartered 
bank or trust company is, relatively, a new 
development. 

W. L. Moody, Jr., eldest son of the senior 
of the widely known private banking firm of 
W. L. Moody & Co., of Galveston, will be 
at the helm of the new company. With him 
will be associated the leading men in the 
big Santa Fe properties of the State, F. G. 
Pettibone and W. S. Keenan, Maco Stewart, 
who is at the head of the largest and most 
extensive title and abstract company in 
Texas, and Fred C. Pabst, a foremost au- 
thority on land and security values. 

W. L. Moody, Jr., is also president of the 
City National Bank of Galveston which 
has had a most successful career, with capi 
tal, surplus and shareholders’ liability of 
$500,000, total resources of $4,266,000 and 
deposits of $3,814,000. Mr. Moody is also 
president of the American National Insur- 
ance Company of Galveston, which has 
made exceptional progress within the seven 
years since organization. 

The Security Trust Company will devote 
special attention to the purchase of high 
grade land mortgages, and replacing them at 
lower rates of interest in the East or 
abroad. Other functions will be the deal 
ing in municipal bonds, buying and selling 
real estate, acting in various trust capaci 
ties and as fiscal agent. The company does 
not propose to conduct an active banking 
business. The capital will be $500,000 


Incompatibility of Banking and Matrimony 


The Continental & Commercial National 
Bank of Chicago has posted rules against 
the employment of married women on the 
ground that a bank is not a school for 
matrimony. 

This raises an interesting question since 
women, single and married, are employed 
in a number of banks. 
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CHARLES G. DAWES, PRESIDENT OF THE CENTRAL TRUST 
COMPANY OF ILLINOIS 


Charles G. Dawes, whose iikeness appears as frontispiece in this issue of Trust 
CoMPANIES, is one of the most successful and ablest trust company executives in the 
United States. When he organized and became president of the Central Trust Com- 
pany of Illinois, in 1902 in Chicago, his administration was marked with that enter 
prise and enlightened method which promised rapid and wholesome growth. He 
brought to his duties an unusually valuable experience in financial and banking affairs. 
\s Comptroller of the Currency from 1898 to 1901 under the McKinley administration, 
Mr. Dawes gave that important department of the Treasury, with its control over 
the National banking system, a new significance and standard of effective supervision. 
With those traits which made him personally popular Mr. Dawes joined rare talents 
for executive management, keen insight into banking and financial details, which are 
so essential to the proper and successful administration of banks and trust companies 
today. He has continued as president of the Central Trust Company to the present 
day and the remarkable growth of that Company has been one of the illuminating 
chapters in the trust company progress of Chicago during the past decade. With the 
recent absorption of the Western Trust & Savings Bank of Chicago the Central 
Trust Company has become more firmly entrenched as one of the largest and 
most powerful of the banking and trust company institutions in that city. A report 
of condition rendered February 21, 1912, shows aggregate resources of $39,604,974, 
aggregate deposits of $34,655,345, capital stock $3,500,000, surplus $500,000 and undi- 
vided profits $1,024,570. 

Mr. Dawes was born at Marietta, Ohio, August 27, 1865 and is a descendant from 
illustrious colonial stock. His father achieved a brilliant record in the civil war and 
was appointed brevet brigadier general before laying down arms in behalf of the Union. 
Charles G. Dawes was educated at the Marietta Academy and graduated from the Cin- 
cinnati Law School in 1886 with the degree of LL. B. After some experience in civil 
engineering Mr. Dawes migrated to Lincoln, Neb., where he was a member of the firm 
of Dawes, Coffroth & Cunningham. He also was interested in a number of gas plants 
through the Middle West. Aside from his business and professional pursuits Mr. Dawes 
devoted invaluable services to the Republican party. He was in charge of the Illinois 
campaign in 1896 which resulted in that State instructing its Republican delegates for 
Mr McKinley. He was also a member of the executive committee of the Republican 
national convention. In 1900 he was elected chairman of the Illinois Republican State 
convention. In 1903 he was a member of the McKinley Memorial Commission. 
Shortly after resigning from the office of Comptroller of the Currency Mr. Dawes 
organized the Central Trust Company of Illinois. 

Mr. Dawes is a keen student of national affairs and his articles and addresses on 
such vital topics as the anti-trust campaign under the Sherman law and the various 
proposals to reform our national monetary system, have been among the most 
important and valuable contributions. His articles and views have always been char- 
acterized by profound insight, fair criticism and close analysis. 


PROHIBITS MISUSE OF THE TITLE OF “TRUST COMPANY” 


State Bank Examiner J. L. Mohundro of the State of Washington is conducting a 
successful campaign against real estate promoters and enterprises making wrongful 
use of the term “trust company” in their titles. A law has been placed upon the stat- 
ute books which penalizes the misuse of the words “trust company” and the Bank 
Examiner is rigidly exercising his authority to guard against misrepresentation. 
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ONE HUNDREDTH ANNIVERSARY OF THE PENNSYLVANIA 
COMPANY FOR INSURANCES ON LIVES AND GRANTING 


ANNUITIES 


Its History and Growth as an Important Chapter in American Trust Company 
Development 








Just one hundred years ago—March, 
1812—The Pennsylvania Company for In- 
surances on Lives and Granting Annuities 
was organized in the city of Philadelphia. 
Aside from the historical significance the 
centennial anniversary of this Company 
serves to direct attention to a record of 
unparalleled success and achievement in 
fiduciary management which must be 
stimulating to all 
those who adhere to 
the highest conception 
of duty and honesty 
in the administration 
of trust company af- 
fairs. The very in- 
teresting history of 
this Company likewise 
contributes one of 
the most instructive 
and important chap- 
ters to the annals 
of trust company de- 
velopment in the 
United States. The 
wisdom and unyielding 
conservatism which 
characterized the ex- 
ecutive management 
of the Pennsylvania 
Company from its 
earliest conception to 
the present day, like- 





of corporate existence which renders the 
trust company free from the ills and un- 
certainties which attend the execution or 
administration of trusts by individuals. 
From this viewpoint the Company truly 
represents the highest type of proper 
trust company development in _ this 
country. 

The Pennsylvania Company for Insur- 
ances on Lives and 
Granting Annuities is 
the first corporation 
in the United States, 
conducting a_ trust 
company business, to 
celebrate its one 
hundredth anniversary 
since organization. 
Strictly speaking, the 
Company entered the 
field of trust com- 
pany operations in 
1836 when, by amend- 
ment to its charter, 
authority was granted 
to receive and execute 
trusts of any de- 
scription. From 1812 
to 1836 the Com- 
pany, as its title 
implies, conducted ex- 
clusively a business 
of life insurance and 


wise affords an in- HomE OF THE PENNSYLVANIA Company of granting annuities. 


spiring object lesson 
which cannot be too 
strongly impressed 
upon all financial institutions or indi- 
viduals acting as stewards for the property 
or wealth of other people. The steady 
growth and the enormous volume of fidu- 
ciary business now administered by this 
Company emphasize in a most forcible 
manner the basic principles of financial 
stability, superior service and perpetuity 


FOR INSURANCES ON LIVES AND This business was 
GRANTING ANNUITIES 


entirely discontinued 
after 1872, since 
which time the banking, trust and safe 
deposit features have occupied its atten- 
tion. Nevertheless, the Pennsylvania 
Company is entitled to distinction as one 
of the pioneer trust companies in this 
country and as among the first to intro- 
duce the principle of corporate manage- 
ment of trusts. The first corporation in 
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this country to receive trust company 
powers was The Farmers’ Fire Insurance 
& Loan Company of New York (now 
The Farmers’ Loan and Trust Company) 
which was incorporated February 28, 1822. 
On April 17, of the same year this Com- 
pany was granted fiduciary authority by 
a supplement to its charter. In March, 
1830, the Néw York Life Insurance & 
Trust Company was chartered. The Penn- 
sylvania Company received its trust 
powers February 26, 1836, and on March 
17, 1836, the Girard Life Insurance, An- 
nuity & Trust Company of Philadelphia, 
now the Girard Trust Company, received 
its charter including trust company 
powers. 

This is an epitome of the earliest found- 
ing and inception of the “trust company 
movement” in the United States. The 
history of The Pennsylvania Company for 
Insurances on Lives and Granting Annui 
ties therefore runs parallel with the evolu- 
tion of the trust company as a financial 
institution in this country to the present 


Pennsyl: «nia Company 
FOR 
Insurances on Lives & Grant- 
ing sinnuitie-. 


NOTICE 15 HEREBY GIVEN 
THAT the Sur 6 sees, Cominssioners i. med 
in wud by an act of Assembty of tins Common- 
wetith, pessed the 10th day of March" instant, 
wild attend ot the Merchants Coffee Llouse on the 
27th, 281 and SUth days of the present month, 
from ter o’clock in the morning until three o’clock 
in the afternvon of each day, to receive the sub- 
scriptions of “atl persons bemg citizens o!, or 
resident in, this Commonwealth, who shall chuse 
to subscribe to the capital stock of the said com- 
pany.” 
John Warder, 
J. Welsh, 


Jacob Shoemaker. 
March 17—dtS0th 
ADVERTISEMENT IN ‘‘ THE PREss,”’ 
Marcu 247TH, 1812 


day. While its policies of today are 
necessarily impregnated with the prudence 
and conservatism of earlier regimes it is 
interesting to observe that this Company 
has readily adapted itself to the varying 
requirements for more extensive facilities 
demanded by the progress of this nation. 
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Occupying an historic site, directly op- 
posite Independence Hall where the Dec- 
laration of Independence was solemnly 
signed, the capacious banking home of the 
Company preserves an indefinable atmos- 
phere of that dignity and sedate life for 
which the old Quaker City is famed in 
the story of the nation. 

It will enhance the recital of the his- 
tory of this grand old trust company with 
its quaint and venerable traditions, to de- 
scribe its present development. The latest 
official report of condition rendered No- 
vember 6, 1911, to the State Banking De- 
partment, exhibits a greater volume of 
trust funds than reported by any other 
trust company in the United States from 
which official returns of such holdings 
are required by State banking laws. The 
amount of such trust funds on that date 
is given at $175,359,421, representing the 
value of estates, property and other valu- 
ables over which the Company exercises 
authority as trustee, executor, adminis- 
trator, etc. This does not include cor- 
porate trusts. The total amount, or face 
value, of trusts under deeds of trust or 
mortgages executed by corporations to 
the Company as trustee to secure issue of 
corporate bonds, including equipment 
trusts, amounts to $197,563,907. In ad- 
dition to this there are securities deposited 
by corporations with the Company as 
trustee to secure issues of collateral trust 
bonds amounting to $75,322,724. The 
banking department of the Company, on 
November 6, last, reported aggregate 
resources of $27,906,713, including reserve 
funds of $3,521,409, reserve fund for pro- 
tection of trust balances $4,526,443, time 
loans with collateral $2,526,299, loans upon 
call with collateral $9,102,088 and bonds 
and stock investments of $3,591,016. The 
paid in capital stock is $2,000,000, on which 
an annual dividend of 24 per cent. is now 
paid. The surplus fund aggregates $4,000,- 
000 and undivided profits $617,545. The 
deposits, subject to check, amount to 
$21,082,124. » 

At the recent one hundredth annual 
meeting of the stockholders of the Penn- 
sylvania Company the President, C. S. W. 
Packard, delivered a brief address in the 
course of which he traced the salient fea- 
tures in the history and progress of the 
Company. After alluding to the earlier 
history President Packard said: 

“One hundred years from that time (at 
the present day) we see the Company 
with a capital of $2,000,000; a surplus and 
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undivided profits of $4,500,000; $20,000,- 
000 of deposits and trust funds 
exceeding $175,000,000, with 5570 de- 
posit accounts and 676 stockholders, while 
our present liability for insurance only 
amounts to $21,916.16. 

“It is interesting to note that in 1817 
the Company purchased what was then 
No. 173 (now No. 509) Chestnut Street 
and installed a fireproof safe to hold the 
increasing books and papers. Before that 
time it had occupied a room, merely, in 
the home of Jacob Shoemaker, the 
Actuary of the Company, keeping such 
securities as it had in a strong box in the 
Philadelphia Bank. 

“Our entrance into the management and 
care of property and estates followed a 





72, Now 112, SoutrH 2np St. 
THE First OFFICE OF THE COMPANY 


supplement to our Act of Incorporation 
passed February 23, 1836, prior to which 
time the business of the Company had 
dealt exclusively with the Granting of 
Annuities and the Insuring of Lives. The 
first Trust Estate which is noted in our 
records came over two years after our 
powers were thus enlarged, on June 15, 
1838, when we were appointed by the 
Supreme Court of Pennsylvania, trustee 
of the estate of Allen-Armstrong, and as 
said trustee entered upon the care and 
management of two properties at No. 5 
and No. 5% North Second Street and one 
ground rent of £12 per annum. The first 
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record we have of a trust of personal 
property occurred on October 2, 1838, 
when a William T. Altree, of Pittsburgh, 
deposited $460 with us, in trust, to be 
withdrawn at his will. The growth of our 
business in this direction was gradual, but 
by 1850 many accounts appear upon our 
books; and, curiously enough, one trust 
account, which came into our hands by 
appointment on March 12, 1853, is still 
open and unsettled; and the beneficiaries 
for whom we then began to act are living 
it the present time. 

“The first Corporation Trust which ap- 
pears upon our records is also interest- 
ing. It was made by the Cleveland and 
Mahoning Railroad Company on May 10, 
i855, and consisted of 5000 shares of the 
Pennsylvania & Ohio Canal Company, 
which were assigned to us, in trust, to 
pay the principal and interest of the mort- 
gage debt of the Cleveland & Mahoning 
Company. The compensation of the Com- 
pany, by agreement with the Railroad 
Company, was based upon the dividends 
declared upon the stock held by us as 
security for the issue; and at the termi- 
nation of the trust, when the bonds ma- 
tured, it was agreed that we should receive 
for our services I per cent. of the market 
value of the stock. 

“From these early beginnings our de- 
velopment has been almost exclusively 
along trust lines. By the time of the 
Civil War, in 1863, it was found expedient 
to double the original capital of $500,000 
by the issuance of 5000 new shares to 
provide means to care for our expanding 
business. The insuring of lives and grant- 
ing of annuities was discontinued in 
1872, and the banking, trust and safe de- 
posit features have since that time occu- 
pied the whole of our attention. 

“At the end of the century, it is interest- 
ing to observe, both here and elsewhere, 
the marvelous growth of companies—of 
which we were the first—engaged in the 
care and management of properties for 
others. There are, approximately, at the 
present time, 1500 trust companies in the 
United States, of which Pennsylvania has 
about 300, New York 100, Illinois and 
New Jersey each 70, and the remainder 
distributed over the other States. In our 
own case, we find our 2250 trust accounts 
represent beneficiaries of all classes, who 
are scattered the world over, and property 
of every conceivable kind. 

“During these one hundred years of its 
existence, the stockholders have not been 
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neglected. The first dividend declared by 
the directors called “Dividend A” was on 
July 1, 1815, upon a basis of 4 per cent. 
upon the amount of capital then paid in; 
and from that time on, dividends have 
been continuously and _ regularly de- 
clared and paid each six months, a gross 
sum of $15,819,751 having been paid to 
the stockholders during this long period. 

“While the celebration of a hundredth an- 
niversary implies length of years, it does 
not, happily, in the case of our Company 
indicate decrepitude or loss of growth 
and your officers and directors look for- 
ward with confidence to its steady and in- 
creasing development in the hope that 
their successors, upon the passing of its 
next centennial, will look back upon our 
present development in much the same 
way as we are now regarding the efforts 
of our founders.” 

It is refreshing, in these days of feverish 
scramble for wealth and mushroom 
growth to recall the sturdy independence, 
the clear-cut, uncompromising principles 
of integrity which alone commanded 
prestige and influence in business or finan- 
cial enterprises a century ago. It is rare 
to find an organization like The Pennsyl- 
vania Company for Insurances on Lives 
and Granting Annuities which not only 
preserves these same qualities in its man- 
agement today but likewise adapts them 
wisely to modern progressive methods 
and requirements. It is exactly such policy 
of conservatism combined with up-to-date 
methods which is most valuable in the 
administration of estates and in the dis- 
tribution or conservation of property in 
trust. The small group of successful men 
of capital and business men who assembled 
in the year 1809 in the old Merchants’ 
Coffee House in the Quaker City to draw 
up the plans for the organization of The 
Pennsylvania Company for Insurances on 
Lives and Granting Annuities may not 
have conceived any other purpose than 
to establish an institution similar to that 
so successful in England at that time for 
providing insurances on lives and granting 
annuities. But they builded better than 
they knew and established a standard of 
conduct which logically rendered neces- 
sary the authority to assume trusts and 
administer the estates of decedents. After 
three years a charter was secured from 
the legislature which was approved by 
Governor Simon Snyder on the toth of 
March, 1812. There were 205 stock sub- 
scribers and although the authorized 
capital was $500,000 it was decided that 


not more than $100,099 be paid in “inas- 
much as few modes for the productive em- 
ployment of large sums of money present- 
ed themselves,” among other given reasons 
joseph Ball, the first president chosen, 
was a director of the Bank of the United 
States and one of the original members of 
the Board of the Insurance Company 
of North America. Jacob Shoemaker, an 
estimable member of the Society of 
Friends, was made actuary of the Com- 
pany. Mr. Ball was obliged to give up 
the presidency soon after his election be- 
cause of pressing private duties. He was 
succeeded by James Paul, who had been 
a member of the Provincial Assembly and 
was a man of large means. Upon his re- 
tirement Samuel Hodgdon, a member of 
the board of directors, was chosen presi- 
dent Jan. 20, 1813. He had achieved a 
brilliant military record as an officer in 
the Continental Army and was one of the 
intimate friends of George Washington. 
During his administration the Company 


was established in its first per- 
manent quarters at 72, now 112 South 
Second street. The next president was 


Samuel Yorke who was a highly esteemed 
and successful business man. His successor 
was Condy Raguet who suggested and 
helped to organize the first savings bank 
in Philadelphia, now the Philadelphia 
Savings Fund Society. Upon his retire- 
ment in 1819, Mr. Jacob Sperry, a director, 
was elected president. Upon his death 
Robert M. Patterson, M. D., a man of 
high intellectual attainments and subse- 
quently director of the U. S. Mint at 
Philadelphia, was elected executive officer. 
lfe was succeeded by William Boyd who 
resigned in January, 1827. Up to this time 
the succession of presidents had been 
comparatively rapid. 

Mr. Thomas Astley was elected president 
in 1827 and continued in that office until 
May 5, 1836, and it was during his adminis- 
tration that the plans were completed 
whereby the Company was authorized to 
undertake truSt business. Mr. Astley’s 
sterling qualities contributed much toward 
the early success of the Company. In 1829 
the charter was supplemented grantin:: 
fuller powers in the choice of securities 
for investment. At that time the suc- 
cess of what in India were called Agency 
Houses, attracted the attention of the 
directors of the Company. These agency 
houses were the earliest application of the 
principles of corporate trusteeship which 
today forms the groundwork of trust com- 
pany work. After several years of effort 
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authority was granted by the legislature 
to the Pennsylvania Company to “receive 
property, real and personal, in trust, and 
to accept trusts of every description.” 
The courts were also permitted to appoint 
the Company to the offices of trustee, as- 
signee, guardian and committee of luna- 
tics. In succeeding years a number of 
supplemental powers were granted the 
company in its charter by acts of the 
legislature. These grants make the charte1 
of the Company perhaps the most valu- 
able of its kind. 

In January, 1837, Hyman Gratz, a direc- 
tor since 1818, was elected president, and 
continued in that office for twenty mo- 
mentous and progressive years. He was 
an active business man and was exceed- 
ingly popular because of his gentleness, 
courtesy of manners and fidelity to his 
duties. On the death of Mr. Gratz the 
presidency was assigned to Mr. Charles 
Dutilh in 1857. Under his administration 
the Company rapidly increased its fiduciary 
business. He was a man of rare financial 
ability and with a character which made 
him beloved by all. It was during his 
administration that a new method of ad- 
ministration was introduced, whereby the 
affairs of the various departments, namely 
the trust department, the department of 
Insurances on Lives and Granting Annui- 
ties, and the department devoted to in- 
dividual depositors were segregated and 
accounts kept separately, a policy which 
has continued to the present day. It 
was also arranged that cash transactions 
of each department should every day 
closed into one general account and bal- 
anced. In 1872 a new department was 
opened devoted to safe deposits which 
is today one of the most valuable fea- 
tures of the business of the Company 
with its extensive and strong system of 
vaults. In the same year the Company 
was also authorized to increase its capital 
stock to $2,000,000, which had been in- 
creased at various times previously from 
the original amount. During that year 
the Company also made arrangements 
to occupy more adequate and commodious 
banking quarters at 431 Chestnut street. 

Mr. Dutilh resigned the office of presi- 
dent in 1873 and was succeeded by Lindley 
Smyth who was a man of exceptional 
gifts as a financier. During the twenty 
years of his administration the Pennsyl- 
vania Company prospered as never before 
and its business expanded rapidly. Upon 
his retirement in 1893 the presidency fell 
upon Mr. Henry N. Paul, who had been 
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vice-president since 1886. As early as 1888 
the constant growth in volume of busi- 
ness again necessitated increased quarters. 
A site was obtained, cpposite the State 
House, occupied by the old American 
Hotel, which was razed and in its place 
was erected a banking structure which, 
at that time, according to general report, 
contained the “largest banking room in 
the world.” It is in this massive building 
with its fine architecture that the Penn- 
sylvania Company is today domiciled. The 
Chestnut street front of the _ build- 
ing possesses those qualities of design and 
durability which lend themselves harmoni- 
ously to the venerable and simply planned 
State House on the opposite side of the 
street. As one writer says: “It possesses 
the needed dignity, combined with the 
strength, to serve as a portal to one of 
the oldest financial institutions of the 
country, and to stand as a foil to the 
most revered monument of American his- 
tory.” The interior equipment and espe- 
cially the safe deposit vaults compare 
favorably with the most modern equip- 
ments. The general interior is one of im- 
pressiveness with its great arches to the 
high, unobstructed ceiling, its long reaches 
of perspective and all giving forth a char- 
acteristic atmosphere of dignity and sta 

Under President C. S. W. Packard, who 
was elected to that office in 1899 and is 
the present incumbent, the Pennsylvania 
Company has become firmly entrenched 
as one of the leading and strongest trust 
companies in the United States. Mr 
Packard was elected auditor of the Com 
pany in 1892, treasurer in 1893 and six 
years later became president. He is a 
native of Philadelphia and a graduate of 
the University of Pennsylvania. He was 
associated with Peter Wright & Sons, 
shipping agents from 1878 to 1880, was 
subsequently treasurer of the Philadel- 
phia Warehouse Company and also con- 
nected with the Washington Manufactur- 
ing Company. He is a director in a num- 
ber of corporations and banks, including 
the Franklin National Bank and_ the 
Fourth Street National Bank of Phila- 
delphia. 

Since 1899, when Mr. Packard became 
president, the Pennsylvania Company has 
shown an increase in its banking re- 
sources from $20,824,000 to $27,906,000 
increase in holdings of trust funds from 
$114,000,000 to $180,000,000. Not only be- 
cause its history runs parallel with the 
growth of Philadelphia during the past 
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century but because of its high prestige 
and excellent safe conduct of the vast 
amount of trusts placed in its keeping, the 
people of Philadelphia are justly proud 
of this Company as being truly typical 
of that conservatism and fidelity to obli- 
gations which characterize Philadelphia 
financial and fiduciary institutions. 

The following is the executive staff of 
the Pennsylvania Company: C. S. W. 
Packard, president; Thomas W. Gates, 
vice-president; A. V. Morton, 
Jay trust officer; C. S. 


treasurer; 
Newhall, 


Gates, 
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assistant treasurer; Charles Osborne, as- 
sistant trust officer; Jesse Williamson, II, 
assistant secretary; J. R. Carpenter, Jr., 
2d assistant treasurer. 

The board of directors consists of the 
following: C. S. W. Packard, Edward H. 
Coates, William W. Justice, Edward Mor- 
rell, Arthur E. Newbold, George H. 
Frazier, Thomas DeWitt Cuyler, George 
F. Baer, J. Percy Keating, Alfred C. Har- 
rison, Alba B. Johnson, Samuel T. Bo- 
dine, Charles B. Penrose, M. D. 
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Notable Growth of the Dominion Trust 
Company of Vancouver, B. C. 

The history of trust companies in this and 
other countries emphasizes the fact that suc 
cess and substantial growth invariably at 
tend conservative, efficient management, es 
pecially in the execution of trusts and ad- 
ministration of estates. This is strikingly 
corroborated by the seventh annual state- 
ment of the Dominion Trust Company, Ltd., 
with head offices at Vancouver, British Col 
umbia, submitted at the last ordinary gen 
eral meeting held Feb. 27, 1912. The com 
parison of the principal figures at the close 
of 1911 as compared with 1910, shows ex 
ceptional progress and places the Dominion 
Trust Company, Ltd., foremost among the 
successful, prosperous institutions of this 
kind in British America. 

During the year the aggregate assets in 
creased from $1,643,496 to $3,004,341. The 
authorized capital is $5,000,000 of which 
$2,250,000 has been subscribed and $1,500,188 
paid up, as compared with $696,787 a year 
ago. lhe revenue account shows _ that 
$64,866 was paid in dividends during 1911, 
as compared with $44,209 paid the previous 
year. There was transferred to reserve 
$131,441, compared with $92,784 the previous 
year and $13,992 was carried to balance 
sheet. The net revenues of the year I9gI1 
amounted to $203,550, including interest on 
investments, after deduction of expenses 
and interest to depositors as compared with 
$136,974 the previous year. The reserve 
and undivided profits have increased from 
nothing in 1908 te $550,000 at the close of 
last year. Deposits and wuninvested trust 
funds amount to $586,226 as compared with 
$348,493 a year ago, sundry creditors $8o, 
242, and guaranteed first mortgage invest 
ment receipts amounted to $228,944 as com- 
pared with $090,695 for rgto. 

Assets include safe deposit vaults and 
other properties $72,582, investments and 
secured loans $2,346,707, compared with 
$1,241,983 at the close of the previous year; 
sundry debtors, including advances to es- 
tates $230,072; cash on hand and in banks 
$126,034. 

An important factor in the success of the 
Dominion Trust Company, Ltd. is the 
genuine spirit of co-operation which char- 
acterizes the management and its large 
staff of employees. The officers accord the 
staff that consideration and measure of lib 
eral treatment which commands their loy 
alty and efficient services to the highest de- 
gree. All employees are engaged at a salary 
agreed upon without any knowledge of the 
existence of a bonus system, whereby a per 


centage of yearly profits is annually dis- 
tributed on the basis of a given percentage 
of the earnings of each employee during 
the previous year. The bonus received 
about the middle of January this year 
amounted to 12 per cent. of the total salary 
received by each employee during IQIT. 

\s an expression, to some extent, of their 
appreciation, the staff of the company have 
tendered the directors and officers each year 
a dinner which takes place on the evening 
of the annual meeting. The form of en- 
tertainment was changed this year and a 
theatre party was given on the evening of 
Feb. 27, for which occasion the auditorium 
was tastefully decorated. 


Abolishing the Office of Actuary 


The recent action of stockholders of the 
New England Trust Company amending the 
by-laws abolishing the time-honored but 
obsolete office of actuary and substituting 
as active and titular. head, the office of 
president, marks an interesting phase in 
trust company development. A number of 
trust companies in New England and also 
Philadelphia, which were organized more 
than thirty or forty years ago have until 
recently continued the office of actuary as 
the formal head. But with the extension of 
trust company business, the actual adminis- 
tration gradually was centered in the office 
of the president. The New England Trust 
Company was among the last to preserve 
the office of actuary. 

James R. Hooper, who has held the office 
of actuary for a number of years, was 
elected president in place of Dana R. Whit- 
ney, who resigned on account of advanced 
age, and accepted instead an office as vice- 
president. Actively associated with Mr. 
Hooper in the executive management will 
be Arthur Adams as vice-president, who 
has severed his connection with the Ameri- 
can Sugar Refining Company. Wm. Endi- 
cott, Jr. of Kidder, Peabody & Co., be 
comes chairman of the board. The other 
officers are: Alexander Cochrane, vice- 
president; George Wigglesworth,  vice- 
president; David R. Whitney, vice-presi- 
dent; Henry N. Marr, secretary; Frederick 
W. Allen, treasurer; Thos. E. Eaton, assist- 
ant treasurer; Francis R. Jewett, trust offi- 
cer; Charles E. Nott, manager Safe De- 
posit Vaults. 

The New England Trust Company re 
cently completed its fortieth year since or- 
ganization. It has capital of $1,000,000, sur- 
plus and undivided profits $2,527,913 and 
deposits $25,146,225, exclusive of trust funds 
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John one of 


Wanamaker, America’s 
greatest merchants—a man whose success 
is largely attributable to judicious adver- 
tising, epitomized a forceful truth regard 
ing advertising when he said: 

“If there is one enterprise on earth that 
a quitter should leave alone, it !s adver- 
tising. To make a success of advertising 
must be prepared to. stick like 
a barnacle on a boat’s bottom. He should 
know that he must 
spend money—lots of it. Somebody must 
tell him also that he cannot hope to reap 
results commensurate with his expenditure 
early in the game. Advertising doesn’t 
jerk; it pulls. It begins very gently at 


irst, but the pull is steady. It 


one 


before he begins it 


increases 
ay by day, and year by year, until it ex- 
erts an irresistible power.” 

Take a trust ample 
capital, efficient officers and a represent- 
ative board 


new company of 


of directors. If their building 
is centrally located in the business district 
such an institution advertising persistent- 
ly in a modern, intelligent can- 
not fail to obtain permanent and profitable 
results. By intelligent 


manner 


use of the 


space 
they buy, | mean these things: 
1. Persistently, running copy regu- 
larly not spasmodically. 
2. Educational copy—that which 


imparts a meaning. 
A uniform 
ad. 
4. Sufficient white space to insure 
an ad being properly displayed. 
\ good position, not crowded in 
with a mass of larger ads—with no 
chance of being seen. 


face 


ww 


type through an 


“st 


I will not analyze each of these captions 
as while they are every one important 
and all go to create a successful ensemble, 


to the man who is actually engaged in 
advertising these fundamentals are gen- 
erally understood. This is more espe- 


cially true of those engaged in the ad- 
vertising of commercial products than 





PRACTICAL COMMENTS ON FINANCIAL AND TRUST COMPANY 
ADVERTISING 


JOHN RING, Jr. 
Manager Publicity Department of the Mercantile Trust Company of St. Louis. Mo. 


of the banker to whom advertising is, in 
most instances, but an incident in his 
day’s or week’s work. 

Bank 
origin 


advertising is of such recent 
that financial institutions 
still have very primitive ideas regarding 
The few that do permit of some real 
use of the space they buy, in place of the 


many 


It. 


time honored “card,” have made steady 
and permanent growth. 
Illustrations in bank advertising are 


helpful. In fact, some arguments pre- 
sented require illustrations to make their 
meaning more forceful. There is a ten- 
dency among some banks to take up the 
cartoon style of illustrations, particularly 


in savings advertising. This kind of ad- 
vertising is more than extravagant—it is 
harmful. People don’t wish to entrust 


the caring of their money to a “comic sup- 
plement” type of bank. 

The more 
vertise the 
the 7,000 


financial institutions that ad- 
better. If but 50 per cent. of 
national banks and 17,000 trust 
companies and state banks existing in the 
United States were to systematically, per- 
sistently and judiciously 
would prove of tremc>dous 
banking institutions. Banks 
advertise derive 
educational 


advertise, it 
benefit to all 
that do not 
some business from the 
publicity of banks that ad 
vertise. 

The daily papers of every city give in- 
stances each day of the and the 
stocking still doing business as a reposi- 
tory for savings. And you only hear of 
those who come to grief through fire or 
burglary. There are many others’ suc- 
cessfully eluding the semi-annual interest 
payments made on savings accounts. 


stove 


The magazines of the country have done 
an immense amount of good through their 
investment departments. The figures re- 
cently compiled for the Government show- 
ing nearly $100,000,000 as having gone 
into get-rich-quick channels in one year 
is evidence of the need for educating the 
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public in the proper investing of their Program 
money. These investment departments 
are doing splendid work. 

Publishers have shown their women 


One of the most general means of wast- 
ing an appropriation is the program evil. 


readers how to improve their gardens and This form of advertising has become so 
their homes. how to make mission fur- 2bused that the large department stores 
. ae P st¢nrilear ; 3430 awa e | 
niture out of dry goods boxes—to make 4nd retailers in most cities have banded 
the cellar and the attic habitable and ar- together and refuse to patronize programs, 


tistic, why then should they not tell them souvenir books or other similar forms of 
that most important thing of all—how to advertising. Such advertising is nothing 
invest their money? more than donations. Some merchants 


Some Logical Reasons why the Serial Real | ; 
Estate Notes We Offer are Stable Investments 


HEY are safe at all times, during financial and business depressions, 
i as well as in prosperous times. Our serial method of making a speci- j 
fied number of the notes payable each year reduces the outstanding i 
indebtedness without releasing amy of the security. The annual reduction 
of the loan is sufficient to cover any reasonable depreciation in the prop- 
erty mortgaged. 


@ You will receive an unchanging income payable semi-annually.- This 1n- 
come will be paid promptly and with no more trouble to you than cashing 
a check. 

@ Your investment will run for a certain number of years and then mature. 
The date when the note matures will depend on your selection when investing. z 


@ The genuineness of each note is certified thereon by the Mercantile Trust 
Company, thus preventing forgery or over-issue. The Legal Department of 
this Company has examined and approved the titles to all property securing 
these notes. 


asi 


@ The property mortgaged has been personally inspected and appraised by 
experts in our employ. The loan in each case has been closely investigated 
and judgment passed upon the same by the officers and directors of the 
Mercantile Trust Company. If the loan is approved we buy the entire issue 
of notes and then offer them for sale so as to be in a position to make other 
loans. Our profit is the commission charged the borrower. 


@ You can invest $500 or multiples thereof and are not required to confine 
your entire investment to any one issue. 


; 


@ As Trustee in the mortgages securing these notes we require that insur- 
ance of a specified amount and character be kept in force for the protection 
of the note-holders. 


@ In many instances the ground alone is valued at more than the total loan. 
We have sold Serial Real Estate Gold Notes to discriminating investors 
throughout the United States, including many banks and bankers. 


Mercantile Trust 


SAINT LOUIS, MISSOURI 
REAL ESTATE LOAN DEPARTMENT 


J B. MOBERLY. Real Estate Loan Officer. 
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not connected with the Retailers Asso- 
ciation refuse all such advertising but 
when necessary from a standpoint of 
policy, to do something because of the fact 
that the party soliciting may be a valuable 
customer, they simply make a donation 
charging it as such, and refusing to have 
their names mentioned or to take any pro- 
gram space. This gives no basis for so- 
licitation for other programs. 
Mailing Lists 
A mailing list if not carefully compiled 
and thoroughly checked, becomes a source 
of expense. Changes in addresses, re- 
moval of names of those who object to 
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Savings pass books suggesting the use of 
a Safe Deposit Box is another form of 
direct appeal to people already doing busi- 
ness with you in one department, and 
therefore available prospects for some 
other department. Having the large blot- 
ters that are used on the counters of the 
main banking room and in the coupon 
rooms of the Safe and Deposit Depart- 
ment printed with some copy for the 
Trust, Savings or Safe Deposit Depart- 
ment is another method of getting to 
available prospects. A letter or a well print- 
ed enclosure sent to stockholders urging 
their assistance in securing new business 


ACCOUNTS 


SHOULD BE OPENED WITH US 
BEFORE DECEMBER 5 
ACCOUNTS OPENED ON OR BEFORE THE FIFTH WILL BEAR 


INTEREST FROM DEC. Ist 


344% COMPOUNDED SEMI-ANNUALLY 


MERCANTILE TRUST COMPANY 


“ST. LOUIS INSTITUTION FOR SAVINGS” 


EIGHTH AND LOCUST 


OPEN EVERY MONDAY EVENING UNTIL 7:30 O'CLOCK 





Turs Ap. 1s Run Wrre CuHances 1x Monrnry Carenpar From Ist tro 5TH or FEacu 
MonrH. 


receiving mail, or those who are not de- 
sirable or available prospects, should be 
constantly looked after. Names sometimes 
get on a list that should never have been 
put there, but once there they never come 
off unless constant supervision continues. 
In lists not properly supervised, they be- 
come lost and are thereby a waste of both 
time and money. Mailing lists should be 
made up of live prospects and not become 
cemeteries of useless names. If not sys- 
tematically checked up, they readily be- 
come the latter. 

Many people have an idea that adver- 
ing consists solely in the use of newspaper 
space. While an advocate of putting the 
bulk of an appropriation in newspapers, 
I believe other forms of advertising are 
absolutely essential to add strength to the 
newspaper advertising. Personal letters 
to selected lists, or to customers of one 
department on behalf of another depart- 
ment, are direct appeals that go to help 
the general publicity that the. newspaper 
gives. Small printed slips tipped in the 





is also a means of influencing patronage 
at a nominal cost. The Government al- 
lows one ounce weight for two cents on 
first class matter. If you do not use it 
you pay for something you don’t get. 
The cost of printing a thousand or two 
enclosures is nominal. Advertising print- 
ing of all kinds must, however, be well 
executed. Every printer does not under- 
stand this branch of printing. It requires a 
knowledge of type faces, the proper paper 
to be used and the color of ink to pro- 
duce something forceful and attractive. 
\dvertising printing has become a special 
department in most large printing estab- 
lishments. 

Advertising is becoming more and more 
a vital part of every business. We would 
look today with wonder at a street car 
drawn by horses, or at the automobile 
of but ten short years ago, and it is not 
assuming greatly to say that in a few 
years the banks that do not advertise will 
be looked on with wonderment—they 
will be in the minority not the majority. 
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SUCCESS OF TRUST COMPANIES IN AUSTRALASIA 


Large Amount of Trust Funds Held 





At the recent sixty-seventh half yearly 
meeting of The Trustees, Executors & 
Agency Company (Ltd.), Melbourne, the 
chairman of the board of directors, Mr. R. 
Murray Smith, reviewed the progress of 
trustee companies and the success of cor- 
porate fiduciary management in Austra- 
lasia, in general. He said: “In present- 
ing this balance-sheet, completing the 
thirty-third year of the company’s opera- 
tions, the directors feel that they may 
with just pride refer not only to the great 
work it has performed as the original trus- 
tee company in Australasia, but also to 
the success of the friendly competitors 
which have followed its example, and with 
it are filling a long-felt want. We have 
been, and are, fully supplying the require- 
ments of such testators and persons mak- 
ing settlements as desire to avail them- 
selves of the continuity of efficient man- 
agement which trustee companies afford, 
at the very reasonable rates charged for 
the business entrusted to them, as dis- 
tinguished from the uncertainty attendant 
upon the appointment of individuals. 
You will have noted that the trust funds 
now under our control exceed £9,000,000 
sterling, and we have had through our 
hands estates, trusts, etc., aggregating over 
£24,000,000. We estimate, and we con- 
sider the estimate a close one, that the 
Victorian companies now control nearly 
£25,500,000 sterling of trust funds. The 
two New South Wales companies, ac- 
cording to their balance-sheets, have 
over £11,000,000; Queensland, £2,500,000; 
South Australia, nearly the same amount; 
Western Australia, £1,600,000: and the 
two Tasmanian companies’ estimated, 
£1,250,000, or a total for the Common- 
wealth of over £44,000,000 sterling. In 
Victoria there are nine companies, each 
dependent upon public confidence for its 
success, and that confidence based upon 
its efficiency and the freedom from com- 
plaint by its beneficiaries. Without hesi- 
tation, I say no country in the world is 
better served in this-respect, and it would 
be a matter for regret if, in trying experi- 
ments, legislative or otherwise, action 
should be taken in any direction which 
would interfere with or endanger such an 


To revert to 
our own operations, while the low charges 
for the services rendered, after deducting 
the expenses and charges necessary to 
secure efhciency, only show a margin of 
profit ranging from 8/ per annum for 
each £100 of trust funds in our hands for 
hve years to 6d. per annum when the 
period is 20 years, we have been able to 
pay our shareholders dividends equiva- 
lent to a return of 7% per cent. on a capi- 
tal of £90,000 for the whole period of 
33 years, and build up a reserve fund of 
£41,000 as a protection to our clients, in 
addition to the amount of £300,000 rep- 
resented by capital, called and uncalled. 
An average on the present capital of 
under 8 per cent. cannot be regarded as 
an extravagant return to the shareholders 
for the investment of their capital, and is 
a conclusive answer to the statements at 
times made as to the large profits and 
high charges alleged as a reason for alter- 
ing existing conditions. It must also be 
borne in mind that the business of a trus- 
tee is not without risk; and, in addition to 
paying dividends, there has been the ne- 
cessity of recouping to trusts and estates 
amounts for which we were legally liable 
owing to technical breaches, which, had 
the trustees been individuals, would prob- 
ably never have been recovered. In view 
of our varied experience of its effects, 
which is probably unique in its administra- 
tion, there is one other matter upon which 
I would like to touch, and that quite apart 
from the political or controversial phases 
of the question, the Federal land tax, and 
this I only do with the hope that, so far 
as our business as a professional trustee 
is concerned, our lot may be made 
smoother. The act, as drafted, leaves 
many questions open to doubt, as evi- 
denced by the varying legal opinions we 
have received in different estates upon 
the same point. In some cases the ruling 
of the commissioner, who is only inter- 
preting the law as he is advised, appears 
to us to inflict hardship and produce 
anomalies which could hardly have been 
contemplated. As an example and the 
most frequent in our experience, that of a 
life tenant without power of sale, we have 


admirable fiduciary system. 
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been advised by leading counsel that only 
the value of the life tenant’s interest is 
taxable, which is the meaning of clause 25 
by itself, while other counsel are of opin- 
ion and the commissioner holds the same 
view, that it is the land, regardless of the 
life tenancy, that is taxable. Where there 
is no power of sale, therefore, the tax will 
require to be paid either wholly by the life 
tenant, or if the life tenant only pays on 
the value of his or her life estate, the 
balance of the tax will require to be bor- 
rowed against the remainderman’s interest 
each year. In the former case it would in 
some instances absorb an undue propor- 
tion of the life tenant’s income, the more 
so as some are not entitled to the statu- 
tory deduction of £5,000; and in the lat- 
ter, if the life tenant happened to be 
young, it is not an impossible contingency 
that the whole of the remainderman’s in- 
terest in the land might be absorbed with 
his proportion of the tax and accumulated 
interest, and the trustee still remain liable. 
Where a trust estate is a joint owner, and 
as. such only entitled under one section 
to the half of the one deduction aliowed, 
viz., £2,500, and deprived of the deduc- 
tions of £5,000 on account of each bene- 
ficial ownership allowed under another 
section, it also appears to press with un- 
due severity upon beneficiaries in estates. 
The contention also that where a testator 
has left his estate to beneficiaries who 
are of age, subject to a life estate, that 
the deduction allowed to beneficial own- 
ers is limited to the life tenant’s interest, 
notwithstanding that the remainder bene- 
ficiary’s interest is taxed, places 
estates in some cases in a worse position 
than an individual. Testators, with the 
tax in evidence, can make their disposi- 
tions accordingly; but its 
most such a measure was 
contemplation the will or 
deed under which we act, was exe- 
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These and 
other questions must now be obvious to 
the department, and it is hoped that an 
amending act, clearing up such points, will 
be introduced, or the High Court’s inter- 
pretation obtained, without throwing on 
individual taxpayers the onus of having 
the law defined, in addition to paying the 
tax and its attendant expenses. 
tion 


cuted, is unnecessarily severe. 


The valua- 
which we have paid 
£1,000, and in several 
cases the two land taxes, where the bene- 
ficiaries are absentees, have reduced their 


fees alone 


amount to over 
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income 25 per cent. In conclusion, the 
directors desire to record the appreciation 
shown by the large and increasing num- 
ber of appointments by beneficiaries, who 
have had practical experience of the com- 
pany’s administration. The directors also 
note with satisfaction that many of the 
company’s shareholders have demon- 
strated their confidence in its methods by 
naming it as executor of their wills. 
I would like to impress upon the share- 
holders, in addition, the importance of 
using their influence, and impressing on 
others the advantages of employing the 
company in its various fiduciary capaci- 
ties, and thus further strengthen our pres- 
ent strong position and extend our already 
wide connection.” 


A High Record in Combined Bank and 
Trust Company Totals 


According to the combined statements 
rendered by the fourteen National banks 
of Chicago February 20, and by the 56 
State banks and trust companies at the 
opening of business, February 21, a new 
high record has been recorded. The Na- 
tional banks report a gain of $44,907,286 
in deposits and their aggregate is the 
largest ever obtained. The statements of 
the State banks and trust companies show 
a net gain in deposits since the December 
returns, of $13,422,749. The following ex- 
hibits deposit totals for the last two offi- 
cial calls: 


Dec, 6,1911 Feb. 21, 1912 
. .$441,035,523 $485,196,758 
494,920,610 504,441,347 


National Banks 
State Banks 





Total 
Increase 


....+-$935,965,133 $980,638, 105 


53,672,972 


Total loans of the State and trust com- 
panies banks of Chicago increased $1,125,- 
188 to $314,630,888, and aggregate cash 
holdings advanced $8,226,717 over the fig- 


ure for December 6 to $148,375,9073. A strik- 
ing feature was the increase in savings. 


The Mauch Chunk Trust Company of 
Mauch Chunk, Pa., reports total resources 
of $844,264, capital $150,000, surplus and 
undivided profits $88,784, with total de- 
posits of $605,259. J. M. Driesbach is 
president. 
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National Banks Reduce Security Holdings 

The combined reports of the National 
banks of New York City in response to 
the Comptroller’s call as of February 2oth, 
shows substantial reduction in the amount 
of securities held, exclusive of bonds to 
secure circulation and deposits. Since De- 
cember 5, I9QII, “other bonds, stocks and 
securities” have decreased from $213,135,- 
goo to $195,677,400, a decrease of $17,458,500. 
Compared with January 7, Ig, the securi- 
ties held show a gain of $23,096,000. The 
National City Bank disposed of the largest 
amount of such securities during the past 
three months, amounting to $14,135,000. The 
Bank of Commerce increased its holdings 
$4,391,000. 

As compared with December 5, 1911, Na- 
tional bank loans increased from $858,179,- 
000 to $991,358,000, deposits show a gain of 
$180,000,000 and cash holdings increased 
$63,475,000. 





































Growth of Irving National Exchange Bank 


From December 5, 1911, to February 20, 
1912, the aggregate deposits of the Irving 
National Exchange Bank of New York City 
show an increase of $6,195,937, making the 
total deposits $37,039,126. Loans and dis 
counts amount to $23,883,895, being an in 
crease of $3,615,144 since December 5. 
There is also a gain in the amount of sur 
plus and profits amounting to $86,406, mak 
ing the aggregate $2,050,288. 

Since the announcement that the Irving 
National Exchange Bank will occupy quar 
ters in the new Woolworth building the 
business of this bank has increased to a 
notable extent. The February 20 state- 
ment shows aggregate resources of $41,887,- 
476. 


Committee on Amendments 


The Executive Council of the American 
Bankers’ Association at its last session, held 
in New Orleans on November 24, appointed 
a committee consisting of F. H. Goff, presi- 
dent of the Cleveland Trust Company, and 
chairman of the Trust Company Section; 
J. F. Sartori, chairman Savings Bank Sec 
tion, and J. K. Ottley, chairman Clearing 
House Section. This special committee was 
authorized to appoint a committee of seven: 
“One each from the Trust Company, Sav- 
ings Bank and Clearing House Sections, 
and four from the membership at large, ex- 
clusive of members of the Council, to con- 
sider and report to the spring meeting of 
the Council any amendments to the con- 
stitution which, in their judgment, may be 
desirable, as well as to report upon any 
other amendments which may be submitted 
to them.” 

This special committee has just reported 
the appointment of the following commit- 
tee of seven: 

To represent the Clearing House Section 
—RMilton E. Ailes, vice-president Riggs Na- 
tional Bank, Washington, D. C-. 

To represent the Savings Bank Section 
—E. L. Robinson, vice-president Eutaw 
Savings Bank, Baltimore, Md. 

To represent the Trust Company Section 
—E. Elmer Foye, vice-president Old Col- 
ony Trust Company, Boston, Mass. 

From the membership at large—C. H. 
McNider, president First National Bank, 
Mason City, Iowa; E. ©. McDougal, presi- 
dent Bank of Buffalo, Buffalo, N. Y.; 
Lucius Teter, president Chicago Savings 
Bank & Trust Co., Chicago, Ill.; Montgom- 
ery Evans, president Norristown Trust 
Company, Norristown, Pa. 
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Edited by FRANK C. McKINNEY, of the New York Bar 


[| Leca. DECISIONS OF SPECIAL INTEREST TO OFFICERS OF TRUST COMPANIES WILL BE REVIEWED 
AND DISCUSSED IN THIS DEPARTMENT. CAREFUL ATTENTION WILL BE GIVEN TO QUERIES OF A LEGAL 
NATURE, ARISING OUT OF THE CONDUCT OF THE VARIOUS DEPARTMENTS OF TRUST COMPANIES. Sus- 
SCRIBERS ARE CORDIALLY INVITED TO AVAIL THEMSELVES OF THESE FACILITIES. | 


LIABILITY OF SYNDICATE MEMBERS FOR 
FALSE PROSPECTUS 

The recent case of Downey v. Finucane 
(146 App. Div. N. Y. 209), indicates the 
decided stand which the courts are tak- 
ing against the promoter and his schemes. 
The case serves as a warning to those who 
permit their names to be used in doubt- 
ful company and who, by the use of 
language which is literally true, neverthe- 
less convey wrong impressions to the 
investing public. The litigation arose out 
of the famous United States Independent 
Telephone Company—a company which 
claimed, as its chief asset, a franchise for 
an independent telephone system in New 
York City. 

The plaintiff purchased stocks and bonds 
of this company, relying upon the state- 
ments contained in a prospectus. Among 
other representations the prospectus con- 
tained the following: 

1. “$17,000,000 of bonds are to be issued 
pursuant to contracts already made by the 
company and binding on it and as_a result 
of the performance of such contracts the 
company will have $5,000,000 cash in its 
treasury.” 

2. “The New York Independent Tele- 
phone Company owns a franchise in the 
City of New York, acquired under the 
advice of eminent counsel, under which it 
is its purpose to begin an independent 
telephone system in that city.” 

The defendants were members of the 
syndicate, and one of their number had 
signed this prospectus. But the court de- 
cided that they were all liable for the 
fraud in language which is too clear to 
be misunderstood: 

“T think it unimportant whether the 
defendant who signed the prospectus and 
sold the bonds and stock was acting 
under the direction of the syndicate, 





of which he and the other’ defend- 
ants were members, as_ the plaintiff 
claims, or as the agent of the United 
States Independent Telephone Company, 
as the defendants claim, if in fact the 
prospectus was issued by the authority or 
direction of the defendants. In whichever 
capacity the defendants assumed to act, 
if they caused the bonds and stock to be 
thus put on the market, or had knowledge 
that it was being done by one or more of 
their number for them or in their interest, 
they are all personally liable to the pur- 
chaser of the bonds and stock for any 
fraud arising out of the false statements 
contained in the prospectus. I think it 
can be found from the evidence that all 
of the defendants were so interested in 
and connected with the enterprise that if 
any of them are liable all may be liable. 
Even as to such of the defendants as are 
personally free from wrong doing they 
may be held liable, as it seems to me, 
under the familiar rule that where one of 
two innocent persons must suffer from 
the fraud of another, the one who put it 
in the power of the person that perpe- 
trated the fraud should suffer rather than 
the other innocent person.” 

There is another feature in the case 
which must not be overlooked. The state- 
ments in the prospectus were literally true. 
The company did hold certain option con- 
tracts which if carried out by the other 
parties would result in increased treasury 
receipts, and the company did acquire a 
franchise under the advice of eminent 
counsel. But the franchise was not a 
direct grant from the City of New York. 
It was in fact a right acquired from an- 
other company to operate a_ burglar 
alarm system. Although the statements 
in the prospectus might be considered as 
literally true, still the court said that the 
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prospectus did not state all the facts. In 
other words the promoter is held liable, 
not only for what the unsuspecting pur- 
chaser of stock actually reads, but also for 
what he infers or what he reads between 
the lines. 

We have called especial attention to this 
case because it is an indication of the 
reforms which are bound to come in 
the attempts of courts and legislatures to 
protect the investing public. The decision 
may seem harsh to the innocent member 
of a syndicate, but the moral is that he 
must not only be honest himself, but he 
must see to it that his associates are strict- 
ly honest. 


TRUST COMPANY AS TRUSTEE IN BANK- 
RUPTCY 


The activity of a trust company which 
acts as a trustee in bankruptcy is well 
illustrated in the recent case of Union 
Trust Company v. Amery (120 Pac. Rep. 
539), decided by the Supreme Court of 
Washington. The defendant, who was an 
officer in a bankrupt corporation, sold 
5500 shares of the stock of the corpora- 
tion, which. he owned, to the corporation 
itself, and was paid out of its treasury. 
Clearly such an act was prejudicial to the 
creditors of the corporation. 

When the Union Trust Company be- 
came trustee in bankruptcy of the cor- 
poration, it instituted an action against 
the defendant, in behalf of the creditors, 
to recover as assets the amount thus paid 
by the corporation for the stock. 

\mong other defenses the corporation 
officers, who had thus disposed of worth- 
less stock, claimed that certain of the 
creditors had no redress, because they 
became creditors after the sale of the 
stock had been made. But the court de- 
cided that if this contention were sound, 
the practical result would be that as soon 
as a corporation was organized, and before 
it had incurred any indebtedness, it could 
purchase from each of its stockholders 
one-half or more of his stock, retire the 
stock, deplete the treasury, and then pro- 
ceed to make debts and defraud creditors 
who had a right to rely upon the public 
records as to the amount of capital stock, 
and to extend credit to the corporation 
upon the faith that it had not impaired its 
capital by any such unlawful means. 

Thereupon the suit of the trust com 
pany was sustained at every point and the 
defendant was held liable to the creditors 


for the value of the stock which he had 
sold to the corporation. 

The case affords an excellent illustra- 
tion of the services rendered by a trust 
company which acts in the rather unusual 
capacity of trustee in bankruptcy. 


LIABILITY OF THE ESTATE .FOR NOTES EX- 
ECUTED BY AN INCOMPETENT PERSON 
The question of the liability of an ex- 

ecutor or administrator for notes exe- 

cuted by an incompetent person arises 

in the case of Sebree v. Crutchfield (142 

S. W. Rep. 1017), decided by the Court of 

Appeals of Kentucky. 

The claim presented to the administrator 
was on two notes executed by the dece- 
dent, one for $700, and the other for $100 
The defense was that when Mrs. Tomlin- 
son executed the notes she was eighty-five 
years of age, had been bed-ridden for 
many years, and, consequently, did not 
know what she was doing. 

The court decided that, under the cir- 
cumstances, Mrs. Tomlinson was incom- 
petent at the time that she signed the 
notes, but that, in accordance’ with 
legal -principles, the estate was liable to 
the extent that it received the benefit of 
the proceeds of the notes. The estate had 
actually benefited to the extent of $485, 
and the defendant administrator was com- 
pelled to pay this sum in order to cancel 
the notes. 


IRREVOCABLE TRUST—TRUST OFFICER AS 
LAWYER 

It has been said that the trust company 
is usurping the office of the lawyer. There 
are many sound arguments which disprove 
this statement, but however that may be, 
it not infrequently happens that a trust 
officer performs certain duties which are 
similar to those of a lawyer. It is like- 
wise true that these duties are usually well 
performed, for the reason that a careful 
trust officer,has had the experience neces- 
sary to guide him in advising those who 
are about to make wills or to execute 
trusts. 

These functions of a trust officer are 
well illustrated in the recent case of 
Security Trust and Safe Deposit Company 
vs. Farrady (82 Atl. Rep. 24). 

Elizabeth Campbell, who was about 
seventy years old and ill of an incurable 
disease but who was in full possession of 
her mental faculties, desired to place cer- 
tain of her property in trust. She called 





omer 


ere 


TRUST COMPANIES 239 


in the trust officer of the plaintiff trust 
company, and explained that she had some 
funds which she wished to leave for the 
benefit of her daughter and her grand- 
sons. She had $3,700 on deposit in the 
National Bank of Delaware, and of this 
sum she wished to place in trust $2,500. It 
did not appear whether she had other 
property or whether she instructed the 
trust officer to draft a will as well as the 
trust. A few days later the trust 
drew up the declaration of trust 
also a will disposing of the balance 
of the property. 


deed of 
officer 
and 
These instruments were 
taken by the trust officer and two clerks 
of the trust company to the home of Mrs. 
Campbell and read over to her and ex- 
plained signed them. 
trust instrument $2,500 was set 
a fund for the use of the 
grandsons with 


before she By the 
aside as 
daughter and 
certain declarations 
failure. The will also ex- 
ecuted, disposing of the remainder of the 
and at the same time, in some 
manner not explained, the sum of $2,500 
was transferred to the trust company. 
Eight months later, at the request of 
Mrs. Campbell, the trust officer again 
called at her home and found her critically 
ill. She was desirous of changing the dis- 
position of all of her property, both that 
given in trust and that disposed of by. will. 
The trust officer prepared and she exe- 
cuted a paper revoking the trust and di- 
recting that the money be paid to her, or in 
case of her death to her daughter, or to 
her (Mrs. Campbell’s) executors. The 
first will was destroyed and a will leav- 
ing all her property to her daughter was 
executed. She died seven days later leay- 
ing $1,100 on deposit in the trust 


over 


in case of was 


estate, 


com- 
pany. 

The presented to the court 
was as to the validity of the irrevocable 
declaration of trust. The trust had been 
properly declared, the trustee had accepted 
and the money had been delivered. More- 
over, it shown that the instrument 
had been clearly explained to the creator 
of the trust: the trust was not unreason- 
able or improvident, and the settler of 
the trust died within a very few days after 
the attempted revocation. Since the ab- 
sence of the power of revocation does 
not invalidate the trust, and since there 
was no evidence of mistake or fraud, the 
court decided that the trust still remained, 
in spite of the attempted revocation. 

In commenting upon the service of the 
trust officer, the court said: 

“As shown by the testimony, a full ex- 


question 


was 


planation of the contents of the draft of 
the proposed settlement was made to her 
by the draughtsman, John S. Rossell, a 
disinterested person, whose skill and ex- 
perience in such matters, though he was 
not a lawyer, gave her all the help she 
could probably have had from a member 
of the bar, and, 
a legal 


therefore, the absence of 
adviser is wholly unimportant. 
She therefore, protected by inde- 
pendent advice. So also is the fact un- 
important in this case that the draughts- 
man was the trust officer of the 
a corporation empowered to administer 
trusts, for the interest of the corpora- 
tion was so slight as to be negligible as a 
factor in the case.” 


was, 


trustee, 


LIABILITY OF TRUST COMPANY ON FORGED 
CHECK 

In the January issue we called attention 
to the decision of the New York Appellate 
Division in the case of Shattuck v. Guardian 
Trust Company, and stated that it was 
in accord with the general theory of corpo- 
rate action and was a reasonable construc- 
tion of the Negotiable Instruments Law. 
3ut the Court of Appeals has reversed the 
lower court, not because of any error as 
to the general proposition laid down by 
that court, but because of failure to ad- 
mit certain evidence. 

It will be remembered that the presi- 
dent and treasurer of a corporation were 
authorized to draw checks, the require- 
ment being that the signatures of both ap- 
pear. The president drew a check in the 
name of the corporation for a large sum 
and forged the name of the treasurer. 
The trust company balanced the books of 
the corporation and returned them. More 
than a year after the return of the bank 
book the corporation discovered the 
forgery and brought an action against the 
trust company. The bank set up as a de- 
326 of the Negotiable In- 
struments Act, which provides: 

“No bank shall be liable to a depositor 
for the payment by it of a forged or 
raised check, unless within one year after 
the return to the depositor of the voucher 
of such payment, such depositor shall no- 
tify the bank that the check so paid was 
forged or raised.” 


fense, section 


The evidence showed that during the year 
information regarding the forgery had been 
given incidentally by the treasurer of the 
corporation to a director and member of 
the executive committee of the trust com- 
pany. Upon this phase of the case the 
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Court of Appeals reversed the Appellate 
Division, for the reason that the evidence 
which the plaintiff sought to introduce and 
which had been excluded, tended to show 
that the trust company director who had 
heard of the forgery was actually repre 
senting the bank at the time. This was 
strengthened by the further fact that the 
director was also attorney for the trust 
company 

In directing a new trial the Court of 
Appeals applied the doctrine of “imputed 
knowledge,” and stated a rule which 
should be remembered by those who act 
in Official capacity. 

“Where a director or an officer has 
knowledge of material facts respecting a 
proposed transaction, which his relations 
to it, as representing the bank, have givet 
him, then, as it becomes his official duty 
to communicate that knowledge to the 
bank, he will be presumed to have don 
so, and his knowledge will be imputed to 
the bank.” 

The point of the case is that corpo 
rate officials, and particularly bank offi 
cials, should bear in mind the distinction 
between their official relations and their 
unofficial acts. Otherwise, that which is 
intended merely as an individual act may 
in reality be action by the corporation 


SUIT BY ONE OF TWO TRUSTEES TO FORE- 
CLOSE TRUST MORTGAGE 


In the case of Cumming v. Railway 
Company (147 App. Div. N. Y. 105), one 
of two trustees brought suit to foreclos« 
a mortgage. The co-trustee was made a 
party defendant. 

The question before the court was 
whether the action could be brought by 
one of the trustees as party plaintiff. The 
law provides that parties united in in 
terest must be joined, but that if the con- 
sent of any one who ought to be joined 
as plaintiff cannot be obtained, he may be 
made defendant. 

In deciding that one of the trustees 
might foreclose the mortgage in the 
present case, the court said: 

“It is the ordinary rule of law that 
trustees cannot act separately and that all 
must unite, as they constitute in law but 
one person and must join in bringing the 
action. This rule is subject to exceptions. 
Where a co-trustee has taken a position 
hostile to his trust, it is not necessary that 
he should join in an action to enforce 
the trust. and because of such hostility 
he may be made a party defendant, even 


without having been requested to join in 
the action as party plaintiff... . . So 
far as the plaintiff and McCullough are 
trustees of the mortgage for the benefit 
of bondholders, they are unitea in interest. 
But McCullough, being a director of a de- 
fendant corporation, against which it is 
sought to enforce the mortgage, has an 
other interest in which the plaintiff trustee 
is not united, but which interest is ad- 
verse to that in behalf of which the action 
is sought to be maintained. . . + sig 


duty of the trustees of the mortgage in 





question is not merely to bring an action 


to enforce the mortgage, but likewise 
to prosecute it speedily and intelligently 
to judgment and solely with an eye to the 
iterest of the 


real parties in interest. To perform such 


1 
} 
I 


yondholders who are the 


luty it is necessary that the party plain- 
ff should be the master of the action, 
with no interest in any way adverse, hos 
tile or out of harmony with the interest of 


1e bondholders.” __ 





Industrial Trust Company, Providence, R. I. 

\t the last annual meeting of the di 
f the Industrial Trust Company, 
Mr. Samuel P. Colt was elected chairman of 
he board and the following officers were 
he ensuing year: H. Martin 
Brown, president; Joshua M. Addeman 


vice-president; James M. Scott, vice-presi 


dent; Charles C. Harrington, vice-presi 
dent; Ward E. Smith, treasurer; H. How 
ard Pepper, trust officer and _ assistant 
reasurer; Henry B. Congdon, secretary; E 


Eugene Chesebro, assistant secretary, and 
Elmer Seabury, auditor 

Mr. Henry B. Congdon, the newly elected 
secretary, was formerly assistant cashier of 
the Mechanics National Bank and has had 
a banking experience of over 22 years 

The Industrial Trust Company is one of 
the strongest and largest trust companies in 
the United States with capital of $3,000,000, 
surplus of $3,000,000 and deposits amounting 
to $44,741,697 


Short Term Notes 

ew developments of the new year have 
excited greater attention among students of 
finance and bankers than the general de 
mand from banking institutions and large 
investors for short-term notes During 
January, $74,310,000 of such notes were 
brought out, as against $41,548,000 in that 
month last year. 
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Select Juvestments for Crust Funds, Savings 


Banks and Life Insurance Companies 





The following is a revised list of carefully selected investment securities 
available for Trust Funds and legal in various States for Savings Banks and 
Life Insurance Companies. The list embraces the choicest offerings of this 
character, selected and submitted by leading investment and private bank- 
ing firms of the country, dealing in high class investment securities. 

This list is compiled solely as a ready reference for those having Trust Funds 
to invest, for Savings Banks and Insurance Companies. No securities of any 
kind are dealt in or handled by Trust Companies Magazine. 


For further information apply to Investment Dept., Trust Companies 
Magazine, 15 William St., New York City. 


Harris, Forbes & Co., New York City, offer the following bonds, available 
for trust funds and savings banks. 
Due Int. date Price Yield 
$25,000 LOUISVILLE & NASHVILLE 
RAILROAD.. Nas July 1, 1940 4d. 3: 9914 4.07% 


Unised M tge. 4s 
Legal for N. Y., Mass. and Conn. 
25,000 UNION PACIFIC RAILROAD. June 1, 2008 M. &S. 9734 4.09% 
Ist Lien & Ref. 4s 
Legal for N. Y. and Conn. 


25,000 PITTSBURG, CINCINNATI, 
Ft Saie perp > Oct. 1,1940 A. & O. 106'5 4.11% 


Legal for N. Y. and Conn. 


50,000 CHICAGO, ROCK ISLAND & 
PACIFIC RAILWAY ..... * Jan. 1, 1988 ‘x # 5 96 4.18% 
Gen. Mtge. 4s 
Legal for N. Y., Mass. and Conn. 


30,000 GREAT NORTHERN RAIL- 
NC. ss cane’ aaa Me as ae July 1, 1961 & &@ 3. 10114 4.18% 
44s 
‘ Legal for New York and Conn. 
35,000 CENTRAL PACIFIC RAIL- 
MR cc. 2 ee Aug. 1,1949 F.& A. 9616 4.19% 


Ref. Mtge. 4s 
Legal for New York 


20,000 ATLANTIC COAST LINE CO. July 1,1952 M. &S. 95144 4.24% 


ist Cons. Mtge. 4s 
Legal for Conn. 


25,000 SOUTHERN PACIFIC RAIL- 
PEAS Se a IAT > eabyree st Gee Jan.1,1955 Jj. &/J. 954, 5.27% 


Ist & Ref. Mtge. 4s 
Legal for New York 


50,000 LOUISVILLE & NASHVILLE. . May 11,1955 M. &N. 93 4.36% 
Atlanta, Knoxville & Cincinnati Div. 4s 


Legal for Conn, 
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N. W. Halsey & Co., 49 Wall Street, New York, offer the following selected 


list of legal investments, subject to prior sale: 


Rate Due Int. Date Price Yield 
$65,000 DAVENPORT, IA. oie: ee 1919-31 M. &S. mkt. 4.05% 
Imp. 
Legal for Savings Banks in Conn. Available in our opinion for deposits of postal savings funds. 
400,000 BUFFALO, NEW YORK...... 44% 1932 F. & A. 4.02% 
Reg. 
Legal in N. Y. Listed on N. Y. Stock Exchange. 
100,000 PASSAIC, N. J. . 44% Jan. 1,1942 J. & J. 4.10°, 
School |; 
Lega! New York, New Jersey and Conn. 
5,000 ORANGE, N. J. ; 46% 1931 d.- & D. 4.15°7 
Funding 
Legal in N. J. Available in our opinion for deposits of postal savings funds. 
100,000 CITY & COUNTY OF SAN 
FRANCISCO, CAL. . 44% 1920-1952  « 4.40, 
Water 
Legal New York and Conn. 
50,000 JACKSONVILLE, FLA.........  4%' 1936 M. &N. 103.83 4.25% 
Imp. and int. 


Legal in N. Y. Available in our opinion for deposits of postal savings funds. 


50,000 STATE OF NEW YORK....... 4% 1961 J. & J. mkt. 3.875% 


Canal Imp. 
Legal in N. Y. Listed on New York Stock Exchange. Available in our opinion for dep sits of p»stal savings funds 


Knauth, Nachod & Kuhne, 15 William Street, offer the following legal invest- 
ments, available for savings banks and trust companies. 


Rate Due Interest Date Price Yield 
$50,000 ILLINOIS CENTRAL.......... 4% Nov., 1955 M. &N. 9614 4.18% 
Ref. Bonds and int. 
50,000 SOUTHERN PACIFIC......... 4% Jan., 1955 J. & J. 953% 4.23% 
Ist & Ref. Bonds and int. 
25,000 CHICAGO, MILWAUKEE & 
ST. PAUL ; . 34% 1989 J. & J. 87% 4.05% 


General 


J. S. & W. S. Kuhn, Inc., Bank for Savings Building, Pittsburgh, offer the 
following selected list of investments available for trust funds and sav- 
ings banks: 


$300,000 ALLEGHANY COUNTY,PA... 4% Feb. 1,1942 F.&A. 1011 
Bridge Bonds and int. 
Tax exempt in Pennsylvania. 
Legal investments for Savings Banks and Trust Funds in Penn., and suitable for reserve funds of 
Penn. State Banks. 
CITY OF CHESTER, PA....... 44% July1,1930 J. &J. 4.00% 
Gen. Imp. Bonds 1935-1940 
Tax exempt in Pennsylvania. 
Legal investments for Savings Banks and Trust Funds in Penn., and suitable for reserve funds of 
Penn. State Banks. 
WASHINGTON COUNTY,PA.. 4% Serial F. & A. 4.15% 
Road Bonds 


Legal investments for Savings Banks and Trust Funds in Penn., and suitable for reserve funds of 
Penn. State Banks. 
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R. L. Day & Co., 37 Wall Street, New York, and 35 Congress Street, Boston, offer 
the following investments, legal for Savings Banks and Trustees in New 
York State: 





Due Price & Interest Yield 





Rate 










$15,000 CITY OF MT. VERNON, N. Y.. Feb., 1960 1085, 4.10% 
Reg. 44s and int. 

20,000 NEW YORK & HARLEM...... May, 2000 925, 3.80% 
Ist Mtge. Gold 3s and int. 

100,000 PITTSBURGH, PA............ Apr., 1927 914% 4.05% 
Reg. 3% and int. 






100,000 CENTRAL R. R. OF NEW JER- 
SE 






oF SPER haa ie pee July, 1987 122% 4.04% 
Gen. Mtge. Gold 5s and int. 
100,000 FRANKLIN COUNTY, N. Y... Mch. 1931-40 4.05% 






Reg. 414s., $10,000 each year 







Rhoades & Company, 45 Wall Street, New York, offer the following bonds 
legal for trust funds and savings banks, subject to sale and change in 
price: 










$50,000 NEW YORK STATE........... 4% July1,19%1 J. & J. 102% 3.87% 
Legal for Savings Banks in N. Y., Mass., Conn. and N. J. 
100,000 NEW YORK CITY REG....... 314% May, 1954 M. &N. 8634 4.16% 
Legal for Savings Banks in N. Y., Conn. and N. J. 
100,000 NEW YORK CITY............ 444% Sept.1,1960 M. &S. 102% 4.14% 
Legal for Savings Banks in N. Y., Conn. and N. J. 
100,000 CIT Y OF LOS ANGELES, CAL. 1917-20 4.25% 





Serial 4!5s 
Legal for Savings Banks in New York and Conn. 
100,000 CITY OF LOS ANGELES, CAL. 1921-51 4.35% 
Serial 414s 






Legal for Savings Banks in New York and Conn. 






Crawford, Patton & Cannon, 100 Broadway, New York City, offer the follow- 
ing investments, legal for Savings Banks and Trust Funds in New York 
State: 











$50,000 PITTS., CINN., CHIC. & ST. 










REE Wiad nikicecs<s pahaudec 414% Oct. 1, 1940 107 4.08% 
Con. Mortgage, Series ‘‘ A’’ and int. 
50,000 PITTS., CINN., CHIC. & ST. 
7: Re ean Ree 444% Apr. 1, 1942 107% 4.08% 
Series ‘‘ B’’ and int. 
50,000 PITTS., CINN., CHIC. & ST. 
sos oka k pieces 4% Nov. 1, 1957 99146 4.06% 
Series‘ G’”’ and int. 
25,000 CITY OF CAMDEN, N. J., 
WEEMS i biycsscscacsya....456% Juaet, 8 to net 3.95% 






Gold Bonds | about 
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E. H. Rollins & Sons, Investment Bonds, of Boston, New York, Chicago, 
Denver, Los Angeles and San Francisco, offer, subject to prior sale and 
change in price, the following bonds, legal for New York Savings Banks 
and Trust Funds: 


Rate Due Price & Interest Yield 
$5,000 BOSTON, MASS. 34% Dec. 1, 1935 93.88 3.90% 
Reg. Sewerage 
2,000 CLEVELAND, OHIO 4% June 21, 1925 100.25 3.98% a 
$1,000 Coupon, Sewer | 
1,000 Coupon, Park.... 4° Apr. 1, 1929 3.98% 
35,000 MINNEAPOLIS, MINN.. 4% May 1, 1941 99.63 4.02% 


$23,000 Coupon or Reg., Revolving Sewer 
10,000 Coupon or Reg., 


Permanent Imp..... 4% Dec. 1, 1941 99.75 4.02% 
2,000 Coupon, Court 
House... seers 44% July i, 1921 103.86 4.00% 
192,000 SAN FRANCISCO, CAL... . 4%% July i, to yield 4.40 
Coupon, Water 1920-53 
160,000 ORANGE COUNTY, N. Y. . 4%% Oct. 1, to yield 4.10 
Coupon or Reg., Road 1914-38 
35,000 ALBANY & SUSQUEHANNA 
R. R. CO.. 344% Apr. 1, 1946 mkt. 3.90% 


ist Mtge. Convertible Coupon 


The bond department of the Continental and Commercial Trust and Savings 
Bank of Chicago, offer the following 
$50,000 CITY OF CHICAGO....... 1913-23 J. & J. 4.00°; 
Illinois 4s. 
Legal for Massachusetts Savings Banks 


25,000 CITY OF RHINELANDER 
WATER WORKS as 1914-19 F. & A. 4.30°, 


5s 


Tax exempt in Wisconsin and legal for Savings Banks and Trust Companies in Wisconsin. 


29,000 CITY OF NEWCASTLE, INDI- 


ANA, SCHOOL.. 1922 3.85%, 
4s 
Tax exempt in Indiana. . 
25,000 CHICAGO, ROCK ISLAND & 
PACIFIC RY. CO.......... 1934 A. & O. 4.70°, ; 
Ist & Ref. 4s : 
Legal for Savings Banks and Trust Funds in New York and Conn. 
Bertron, Griscom & Jenks, 40 Wall Street, New York, and Land Title Build- | 
ing. Philadelphia, offer 
| 
COLORADO SPRINGS LIGHT, ? 
HEAT & POWER CO......... Aug. 1, 1920 F. & A. 9634 5.50°, 
Ist & Ref. 5s, Denom. $100, $500 and $1000 and int. 


Accepted by Bank Commissioner as legal for Trust Funds and Savings Banks in Rhode Island. 
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DEPENDS ON CHARACTER OF MANAGEMENT 


Windsor Trust Company 


NEW 


AUGUST BELMONT, Jr. 
STEPHEN N. BOND 
FRANK O. BRIGGS 
Treasurer Roebling Construction Co. 
VERNON C. BROWN Vernon C. Brown & Co. 
ALONZO N. BURBANK 
President International Paper Co. 
JAMES A. BURDEN 
President Burden Iron Works 
EMORY W. CLARK 
President First National Bank, Detroit 
FREDERICK L. ELDRIDGE 
Vice-President of the Company 
H. WARD FORD 


Pres. First National Bank, Morristown, N. J. 
JAMES GAYLEY New York 
AUGUST HECKSCHER New Jersey Zinc Co. 
ALFRED W. HUDSON 

Vice-President of the Company 


August Belmont & Co. 
Bond & Goodwin 


YORK, N. Y. 
CLARK WILLIAMS, President 


DIRECTORS 


CHARLES MACVEAGH, Stetson, Jennings & Russell 
JOHN MARKLE Anthracite Coal Operator 
ROBERT H. McCURDY 
McCurdy, Henderson & Co. 
A. GORDON NORRIE New York 
CHARLES A. OTIS Otis & Hough, Cleveland 
HENRY T. OXNARD American Beet Sugar Co 
ROBERT P. PERKINS 
President Hartford Carpet Cor. 
WILLIAM LOWELL PUTNAM 
Putnam, Putnam & Bell, Boston 
JORDAN J. ROLLINS Rollins & Rollins 
JOHN H. STORER 
Wood-Harmon Realties Corporations 
ARTHUR TURNBULL Post & Fla; 
CORNELIUS VANDERBILT New Yor 
CHARLES D. WETMORE Warren & Wetmore 
EGERTON L. WINTHROP, Jr. 
Winthrop & Stimson 


CLARK WILLIAMS, President of the Company 


Downtown Office Number 


65 Cedar Street 


Uptown Office Fifth Avenue and 47th Street 





































Broadway Trust Company Admitted to Mem- 
bership in New York Clearing House 


The Broadway Trust Company has been 
admitted to membership in the New York 
Clearing House Association, thus increasing 


the number of trust companies command- 
ing direct clearing privileges, to seventeen. 
The application for membership was filed 
immediately after the ratification of plans 
for the merger with the Flatbush Trust 
Company and increase of capital and sur- 
plus from $700,000 to $1,500,000. The 


Trust Company also recently ab- 

business of the Savoy Trust 
The Flatbush office will be con- 
tinued as a branch and the large clientele 
of the former Flatbush Trust Company 
will be accorded increased facilities. 

In accordance with the merger plans, 
several additional members were elected to 
the board of directors of the Broadway 
Trust Company which now consists of the 
following: .F. A. M. Burrell of C. A. 
Schieren & Co.; M. M. Belding, Jr., of 
Belding Brothers & Co.; Ira Lee Bam- 
berger, attorney; Eugerie S. 
Alfred Benjamin & Co; William C. 
of Breed, Abbott & Morgan; 


3roadway 
sorbed the 
Company. 


Breed, 


Benjamin of 


James Clarke, 





M. M. Belding, Sr., James Cochran of La- 
lance-Grosjean Manufacturing Company, 
Warren Cruikshank, M. J. Drummond, 


Emanuel Gerli, Robert L. Gerry, Walter 
M. Gladding, vice-president of Borden’s 
Condensed Milk Company; William Halls, 


Jr., Frederic G. Lee, president of the Broad- 
way Trust Company; John Z. Lott, Adam 
K. Luke of the West Virginia Pulp and 
Paper Company; Edwin P. Maynard, presi- 
dent of the Brooklyn Savings Bank; James 
E. Nichols of Austin, Nichols & Co.; Lewis 
E. Pierson, president Irving National Ex- 
change Bank; Walter Scott, vice-president 
Butler Brothers; Theodore F. Whitmarsh 
of Francis H. Leggett & Co.; Frank W. 
Woolworth, president of F. W. Woolworth 
& Co.; Péter B. Worrall of Fred. Butter- 
field & Co. 

The officers of the Broadway 
pany are: Frederic G. Lee, 


Trust Com 
president ; 


M. M. Belding, Jr., vice-president; Alex. C. 
Snyder, vice-president; Harrison S. Col- 
burn, vice-president; John W. H. Bergen, 


secretary; John Williams, treasurer; Frank- 
lin Schenck, assistant secretary; Louis S. 
Quimby, assistant secretary; John Egolf, 
assistant secretary; Fred A. Lippold, Jr., 
assistant secretary. 
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New York Cily 


Business and Financial Situation 





One pre-eminently important and signif 
cant factor presents itself in appraising the 
financial and stock market situation today: 
i. e., that securities and stocks have never 
before been in such strong, responsible 
hands. It seems almost an age since the 
elusive and wary “public” has been in the 
market. Although this absence of the 
“public” has materially curtailed the profits 
and operations of the professional trader 
and of stock brokerage houses, there is no 
real occasion for lamenting this reticence 
So far as the Stock Exchange is therefore 
concerned it is not in active touch with 
this aforesaid “public” and what seems more 
important is that this exchange does not 
appear to reflect general business and finan 
cial conditions of the country. This can 
only mean that the standard securities are 
in the hands of investors and that specula 
tive elements have been largely eliminated. 
It explains the futile attacks of the bearish 
contingent. It means that the big, reliable 
financial and banking institutions of the city 
are regulating and preserving the even 
course of financial and security affairs. 

There have been numerous important de- 
velopments since the first of the year and 
these have been mainly in the direction of 
strengthening the financial and _ banking 
situation. Never before have such heavy 
loans been made for foreign and European 
account. The great foreign credit balance, 
a large part of which is also due to the 
heavy excess of exports over imports, is an 
assurance that our bankers are in position 


COMPANIES 





to meet any coftingency which may arise. 
Never before have the banks and trust 
companies occupied such a strong position 
as at the present time. But for the un 
wholesome injection of radical and destruc 
tive political doctrines all this great vol 
ume of funds and credits would be more 
profitably employed at home and the entire 
country would be on the high road of 
progress. 

here is a distinct sentiment among the 
bankers and trust company officials who are 
in close touch with active business and 
financial conditions, that the curtain will 
soon rise upon another era of greater im 
provement and needed expansion Chere 
has been a decided increase in activity in 
commercial circles and in_ retail trade 
throughout the country. Assurances of an 
other good agricultural yield will give the 
needed stimulus. It is the general consen 
sus of opinion that as soon as the two domi 
nant political parties have nominated their 
presidential candidates there will be relief 
from the present attitude of restraint and 
reserve which still characterizes general 
business and corporation activities. The 
“anti-trust” prosecutions do not exert the 
same baneful influence as in the past. But 
the sound business sentiment of the com 
munity would welcome the defeat of the 
obnoxious doctrines espoused by the Man 
from Oyster Bay in his desperate attempt 
to secure the Republican nomination. 

One of the most serious considerations 
at this time is the threatened deadlock be 
tween anthracite and bituminous coal mine 
operators and the miners on the wage-scale 
[he coal miners’ strikes in England and 
Germany will doubtless have their influ 
ence upon the domestic altercation. But 
there are certain factors which afford the 
hope that these differences will be ad- 
justed in this country without the same 
serious proportions which the strikes have 
assumed in England and Germany, where 
they are a reflex of social unrest 

William Bayard Cutting, the distinguished 
member of the New York bar, trustee of the 
United States Trust Company, director of 
the American Exchange National Bank, 
and prominently identified with a number 
of charitable societies, died recently 

Stockholders of the Lawyers’ Mortgage 
Company, of New York, have ratified the 
action of the directors in providing for the 
increase of the capital of the company, from 
$4,000,000 to $6,000,000, by authorizing the 
issue of 20,000 shares of new stock at par. 

















Record Bank Deposits and Loans 
The combined statements of the National 

banks, State banks and trust companies of 

this city exhibit the largest volume of de- 


posits in the history of local banking. The 
volume of loans and investments likewise 
exceeds all former maximum figures. The 


heavy loans to foreign borrowers and the 
continued low rates which prevail in the 
money market furnish the reasons for these 
accumulations. The investments are mostly 
in short term securities and offer some re- 
lief from the unprofitable conditions which 
call money rates. A 
companies have been 
obliged to instances the 
payment of interest on active accounts to 2 
per cent. Railroads and other large cor- 
porations have taken advantage of the low 
the surplus of funds to 
the market for large borrowings on 
securities which have been 
absorbed without difficulty. As matters 
now stand the refunding operations due 
to the large issue of short term note issues 
will be easily arranged. During the pres- 
ent year about $115,000,000 in short term 
netes will fall due and in 1913 there will 
te about $250,000,000 such maturities. 
Further shipments of gold to Paris have 
brought the present movement of gold to 
the other side since the beginning to $13,- 
400,000. Large transfers to the Sub-Treas- 
ury and foreign borrowings explain the re- 
duction in bank surplus reserves. The 
Clearing House banks, including member 
trust companies, show a decrease in cash 
from $476,830,000 on February 3 to $449,- 
460,0c0 on March 9g, leaving the surplus 
legal requirements at $16,376,750. 
During the same period the trust compa- 
nies actually increased their cash holdings 
nearly $3,000,000, increased their loans and 
investments by nearly $40,000,000 and de- 
over $17,000,000. The National 
banks show an increase during this period 
of $44,000,000 in loans with no net change 
in deposits. The following shows the im- 
portant weekly fluctuations: 


regards 
trust 
reduce in 


prevail as 
number of 
many 


money rates and 
enter 


new issues of 


above 


posits by 


Trust Companies 


Deposits Loans & Inv. Cash 
Feb. 3 .$1,260,032,000 $1,103,430,600 $125,801,800 
Feb. 10. 1,265,869,400 1,116,539,200 124,985,400 
Feb. 17.. 1,274,730,000 1,136,970,000 125,433,400 
Feb. 24... 1,279,116,200 1,138,594,400 126,791,600 
March 2 1,268,216,900 1,129,900,100 124,777,000 
March 9.... 1,277,834,800 1,143,225,100 128,449,100 
March 16. 1,276,763,200 1,150,579,400 130,130,700 


TRUST COMPANIES 





Clearing House Banks* (Actual Condition) 


Deposits Loans Cash 
Feb. 3. $1,906,423,000 $2,007,738,000 $476,830,000 
Feb. 10 1,900,835,000 2,018,067,000 471,087,000 
Feb. 17 1,894,715,000 2,019,042,000 468,475,000 
Feb. 24. 1,893,888,000 2,021,730,000 460,108,000 
March 2.. 1,899,620,000 2,031,740,000 455,983,000 
March 9.... 1,906,424,000 2,051,611,000 449,460,000 
March 16.. 1,895,950,000 2,043,776,000 446,875,000 


*Including Trust Companies in Clearing House. 

The trust companies in the Clearing 
House with the recent addition of the 
Broadway Trust Company report total de- 
posits of $429,860,000; total on deposit with 
Clearing House members carrying 25 per 
cent. cash reserves, $61,964,000; and cash, 
$65,697,000. 


Short Term Notes and Money Market 


The March monthly business and finan- 
cial review issued by the Fourth National 
3ank of New York contains the following: 

“Both the banks and the trust companies 
have been investing heavily of late in bonds 
and short term notes. The reason for these 
investments has been the disparity existing 
between the income return from bonds and 
notes as against the relatively unprofitable 
rates bid for call and time money. The 
demand for corporation notes has now 
reached a state where the buying is prob- 
ably broader than it has been at this season 
for many years past. Some of the trust 
companies have been forced to reduce in- 
terest allowances to depositors, owing to the 
inability of these institutions to pay the rela- 
tively high rates formerly allowed on 
checking accounts and come out more than 
even after setting aside the cash reserve re- 
quired by law. This movement is likely to 
become general, extending to other cities 
than New York, should the period of ex- 
ceptionally low rates for call money and 
short term loans be materially prolonged. 
The situation in this respect is different 
from what it was during the easy money 
market of 1904, for since then the cash 
reserve system has been so strengthened that 
banking institutions pretty much all over 
the United States are required to carry 
heavier cash accumulations than they were 
eight years ago.” 


Theodore H. Wickwire, Jr., vice-presi- 
dent and treasurer of the Wickwire Steel 
Company, has been elected a trustee of the 
Commonwealth Trust Company of Buffalo. 


The St. Louis Southwestern Railway has 
executed a $100,000,000 mortgage to the 
Guaranty Trust Company to secure an is- 
sue of that amount of first terminal and 
unifying 5 per cent. bonds. 
































































































CAPITAL 


THE 


SEABOARD 


TRUST COMPANIES 


National Bank of the City of New York 


cordially and earnestly solicits accounts, active or dormant, from trust companies throughout the 


United States. Interest allowed. 


Its solicitation is based upon conservatism, service in all banking 


lines, excellent facilities, and the fact that its officers give their personal attention to all accounts. 


One Million Dollars 


Merger of Bankers’ Trust Company and 
Manhattan Trust Company 


\uthoritative has been 
made of the merger of the Bankers’ 
Company with the Manhattan Trust 
pany. lhe business of the latter 
absorbed by the Bankers’ Trust 
and the consolidation will become 
as soon the magnificent 
Trust Company building at 
Wall and Nassau 
occupancy. 

The following 
in relation to 
merger: 

“Negotiations, which considered at 
the time of the sale of the Manhattan Trust 
Company’s property at the corner of Wall 


announcement 
Trust 
Com 

will be 
Company 
effective 
Bankers’ 
o! 
for 


new 
the 
available 


as 
corner 


streets is 


was made 
company 


announcement 
the latest trust 


were 


and Nassau streets to the Bankers’ Trust 
Company, two years ago, have now been 
renewed and _ successfully concluded and 


will shortly result in a merger of this com 
pany into the Bankers’ Trust Company. 
the terms of the proposed 
plan, the Bankers’ Trust Company 
its capital from 
$10,000,000. 

“Of the new stock $4,000,000 will be sold 


“By merger 


will in- 
$5,000,000 to 


crease stock 


to its present stockholders and $1,000,000 
will he exchanged for $1,000,000 outstand 
ing capital stock of Manhattan Trust Com 
pany. The two sets of offices in the new 
Bankers’ Trust Company building will now 
be thrown into one, and in fact the prox 


imity of these offices has been a factor in 
bringing about the merger.” 

The Manhattan Trust Company 
ganized in 1871 and under the capable ad 
ministration of President John I. Water- 
bury has experienced steady growth as one 
of the most conservatively conducted com 
panies in the city. According to the last 
official statement condition, December 


was or 


of 


SURPLUS (earned), Two Million Dollars 





21, Ig1t, the Manhattan Trust 


had total resources of $24,652,498, deposits 


Company 


of $21,093,164, capital of $1,000,000 and 
surplus, including all undivided profits, of 
$2,252,113 

The Manhattan Trust Company also com 


manded a large volume of trust estates and 
duciary with Presi 
dent Waterbury Vice-President Wm 
North Duane, Charles H. 
Stout, Secretary Smith, 
George G. 
urer Perry D. 
R. J. H. Hutton 
FE. Dadmun 

The absorption of 
Company 


business \ssociated 
were 
Vice-President 
Charles H. 
Thomson, Assistant 
Assistant Sec 
Trust Officer 


| reas 
urer [reas 
Bogue, retary 
and George 
Manhattan Tr 
Trust Com 


the 
will give the Bankers’ 


pany the distinction of being a close rival 


with the Guaranty Trust Company as the 
largest and strongest trust company in the 
United States. The Bankers’ Trust Com- 
pany will have the largest capital of any 
trust company in the country. It will be 
recalled that the Bankers’ Trust Company 
absorbed the Mercantile Tirust Company 
last year Its latest official report shows 
aggregate resources of $157,678,207, depos 
its $137,493,148, capital $5,000,000, surplus 
and undivided profits $13,518,402 The 
Guaranty Trust Company, on Dec. 21, re 
ported total resources of $208,793, deposits 
of $156,022,851, capital $5,000,000, surplus 


and undivided profits of $22,888.10 
The of the Manhat 
tan Trust Companies is logical and is in 
the interests of économical management 
[he quarters in the new Trust 
Company, which were intended for the Man 
hattan Trust will 
of the general of 
Trust Company. 
Stockholders of the 
Trust 
terms of merger. 


/- 
] 
i 


merger Bankers’ an 


Bankers’ 


become 


Bankers’ 


Company, now 


part offices the 


Bankers and Manhat 


tan Companies have approved the 





TRUST COMPANIES 


BROADWAY TRUST COMPANY 


754 BROADWAY Corner Eighth Stree NEW YORK CITY 


FLATBUSH OFFICE 
839 Flatbush Avenue, Brooklyn 


NEW UTRECHT OFFICE 
New Utrecht Ave. and 54th St., Brooklyn 


CAPITAL AND SURPLUS, $1,500,000 
Member of New York Clearing House Association 


OFFICERS 


; President 
Vice-President 
Vice-President 
Vice-President 

Secretary 


FREDERIC G. LEE. 

M. M. BELDING, Jr. 
ALEX. C. SNYDER 
HARRISON S. COLBURN 
JOHN W. H. BERGEN 


Treasurer 
Ass’t Secretary 
Ass’t Secretary 
Ass’t Secretary 
Ass’t Secretary 


JOHN WILLIAMS 
FRANKLIN SCHENCK 
LOUIS S. QUIMBY 
JOHN EGOLF 

FRED A. LIPPOLD, JR 


DIRECTORS 


F. A. M. BURRELL 

M. M. BELDING 

M. M. BELDING, JR. 
EUGENE S. BENJAMIN 
IRA LEO BAMBERGER 
WM. C. BREED 
JAMES CLARKE 
JAMES COCHRAN 





Transatlantic Trust Company Organized 


Plans for the reorganization of the Hun 
garian-American Bank 
capital and surplus to $1,000,000, and con 
trust 
listing important American 
ests into its board of directors 
completed. The board will include four 
representatives of the Hungarian banks 
which now control the institution and Hans 
Winterfeldt of Speyer & Co., Walther Lutt 
gen of August Belmont & Co., j'iames G 
Cannon, president of the Fourth National 
Bank, Clark Williains, president of the 
Windsor Trust Company, John W. Platten, 
president of the United States Mortgage 
and Trust Company, Dr. Arpad G. Gerster, 
Y. Pernitzer, who will be the manager of 
the trust company, and Henry H. Wehr 
hane of Hallgarten & Co. 

The name of the reorganized institution 
will be the Transatlantic Trust Company. 
The capital will be increased to $700,000 
and a surplus of $300,000 will be provided, 
making a total of $1,000,000, 


by increasing the 


verting it into a company, and en 


banking inter 


have been 


WARREN CRUIKSHANK 
M. J. DRUMMOND 
EMANUEL GERLI 
ROBERT L. GERRY 
WALTER M. GLADDING 
WILLIAM HALLS, JR. TI 
FREDERIC G. LEE “R 
JOHN Z. LOTT 


ADAM K. LUKE 

EDWIN P. MAYNARD 

JAMES E. NICHOLS 

LEWIS E. PIERSON 

WALTER SCOTT 

1EO. F. WHITMARSH 
NK W. WOOLWORTH 
ERA B. WORRALL 


E 
A 
I 


aE 





Edward F. Clark Elected President of 
Guardian Trust Company 


directors of 


4 


\t the last meeting of the 
the Guardian Trust Company Edward F. 
Clark, the first vice-president, was elected 
Lewis, who 
Alfred M. 


elected a 


president, succeeding Robert C. 
resigned. At the same meeting 
Barrett, assistant 
director. At a meeting of the board March 
14, Mr. Barrett was elected treasurer. 

Mr. Clark became with the 
company as vice-president one year 
He is a lawyer by profession and was an 
officer for years of the City In 
vesting Company, of which he is still a 
director. He was connected with the 
United States Realty & Improvement Com- 
pany in a professional capacity, and 
also with the Fuller Construction Company 
in a similar position. 

The other officers of the Guardian are 
Lathrop C. Haynes, vice-president and 
secretary, who was with the Chase National 
for fourteen years and Alfred M. Barrett, 
the treasurer, who was with the National 
Bank of Commerce for 15 years. 


secretary, Was 


associated 


ago. 


several 



























































































































TRUST COMPANIES 


CHARTERED 1864 
FIFTH AVENUE BRANCH 
425 FIFTH AVENUE, COR. 38th ST. 


Union ‘Trust Company 


OF NEW YORK 


80 BROADWAY 
PLAZA BRANCH 
786 FIFTH AVENUE, COR. 60th ST. 


Modern Safe Deposit Vaults at both Branches 





‘OFFICERS | 
EDWIN G. MERRILL, President 


AUGUSTUS W. KELLEY, Vice-President. 
JOHN V. B. THAYER, Vice-Pres. & Sec’y. 
EDWARD R. MERRITT, Vice-President. 


CARROLL C. RAWLINGS, Trust Officer. 


HENRY M. POPHAM ), 

y y oa Ssistan 
T. W. HARTSHORNE ; “sistant 
HENRY W. MYRICK | 


TRUSTEES 


H. Van Rensselaer Kennedy. 
W. Emlen Roosevelt. 
Augustus W. Kelley. 

N. Parker Shortridge. 

Charles H. Tweed. 

James Speyer. 

Robert Walton Goelet. 


William Woodward. 
John V. 2 Thayer. 
Amory S. Carhart. i: 
Walter P. Bliss. M. Orme Wilson. 
Frederic deP. Foster. 
Amos F. Eno. 
Adrian Iselin, Jr. 


James Gore King. 
Edwin G. Merrill. 


V. Everit Macy. 
William H. Nichols, Jr. 
Frank Trumbull. 





CAPITAL, $1,000,000 


SURPLUS (Earned), $7,900,000 


ALLOWS INTEREST ON DEPOSITS 


Acts as Executor, Guardian, Trustee, &c. Administers ‘‘ Institutional ”’ 
and Other Fiduciary Trusts 


































Jordan J. Rollins 


Jordan J. Rollins, member of the well- 
known law firm of Rollins & Rollins and a 
director of the Windsor Trust Company, 
died on February 25, at his apartments in 
this city. Mr. Rollins was counsel for the 
New York State Banking Department under 
the administration of Mr. Clark Williams 
as superintendent. Members of the Trust 
Company Section of the American Bank 
ers’ Association will recall the valuable and 
instructive address which Mr. Rollins de 
livered at the annual meeting in 1904, in 
New York City on “Protection of Trust 
Companies as Transfer Agents and Regis- 
trars.” ‘Mr. Rollins was also an occasional 
contributor to Trust CoMpANIES Magazine 


The Equitable Trust Company is offering 
at $109 and accrued dividends, to yield 
5.50 per cent., a block of Chicago & East- 
ern Illinois Railroad 6 per cent. preferred 
stock trust certificates issued by the St. 
Louis & San Francisco. 

Since the Mutual Alliance Trust Com- 
pany transferred its banking quarters from 
3eaver street to its new location in Wall 
street the deposits have been increased 
over $2,000,000. 


Receives Securities for Safe Keeping and Collection of Income 





National Bank Statements 

The latest official statement of the Sea 
board National Bank reflects excellent prog 
ress. Aggregate deposits are $36,091,313, a 
gain of $1,987,797 since December 5, I9QII 
Loans and discounts amount to $22,189,996, 
an increase of $2,057,556 since the previous 
report. During this period there was also 
a gain of $32,320, in surplus and profits, 
making the total $2,136,215. 

The Chase National Bank reports an in- 
crease of $26,877,000 deposits since Decem- 
ber 5, 1911, making the total $133,432,000. 
Loans and discounts aggregate $73,528,000, 
an increase of $18,921,000 during the past 
three months. The amount of $398,174 was 
added to surplus and profits, making the 
total $9,102,000. 

The American Exchange National Bank 
reports a gain of $9,545,000 in deposits be 
tween the last official calls, making total 
deposits $58,928,000. Loans and discounts 
amount to $36,261,000, an increase of 
$6,281,000. Since December 5, Ig1I, the 
amount of $198,153 was added to total sur- 
plus and profits, making $4,672,315. 

The Fourth National Bank reports a 
gain of $7,095,000 in deposits since Decem- 
ber 5, 1911, making the total $47,392,000. 
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TRUST COMPANIES 


Trust Company Service 


in New York City 


This company, with ample capital, large resources, and an efficient 
and well systematized organization, which dates back to 1864, has the 
ability and disposition to give good trust company service. 

Our various departments, including banking, foreign exchange, bond, 
trust, transfer, reorganization and collection, are well equipped with 
modern facilities for transacting business promptly and economically. 


For these reasons we feel justified in cordially inviting the New York 
accounts of banks and trust companies. 


Guaranty Trust Company 
of New York 


Capital and Surplus, $23,000,000 


Deposits, $156,000,000 





Kansas City, Mexico & Orient Railway 
Receivership 
John W. Platten, president of the United 


States Mortgage & Trust Company, has 
been appointed chairman of a committee 
which has been formed to protect the stock- 
holders of the International Construction 
Company and the Union Construction 
Company, which were organized to build 
the Kansas City, Mexico & Orient railway 
system, now in the receivership hands. This 
committee will work in harmony with the 
Stockholders’ Protective Committee and will 
endeavor to effect a reorganization. The 
United States Mortgage & Trust Company 
is depository for the shares of the subsidiary 
construction companies. 

The Columbia Trust Company will act as 
depositary for the holders of the first mort- 
gage bonds of the railway company de- 
posited in accordance with the plans of the 
protective committee. 


George W. Williamson, who has _ been 
with the Guaranty Trust Company of 
New York in various capacities for the 
past twenty-two years, has been made as- 
sistant secretary of the company. His ap- 
pointment is exceedingly gratifying to his 
many friends, 





James M. Pratt Elected Vice-President 
Standard Trust Company 
James M. Pratt, a vice-president of the 
Guaranty Trust Company, recently resigned 
that position to office of first 
vice-president of the Standard Trust Com- 
pany. Mr. Pratt is 
the ablest among the younger generation of 
bank and trust company officials in this city, 


accept the 


recognized as one of 


and his services will be a valuable asset to 
the Standard Trust Company. 

Mr. Pratt’s election 
were circulated in the 
daily and financial press that arrangements 


In connection with 


persistent rumors 
are in progress for the merger of the Guar- 
anty Trust Standard 
authorita- 


Company and _ the 
This report is 
denied at the offices of both trust 
companies. It was stated that there are 
no present plans being considered for such 
a consolidation. 


Trust Company. 
tively 


Edward DeWitt has been elected a trustee 
of the Fulton Trust Company in place of 
the late George DeWitt. 
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TRUST COMPANIES 








CAPITAL AND SURPLUS 


“Lawyers Title Insurance & Trust Company 


$9,500,000 


Member of The New York Clearing House Association 


160 Broadway, New York 


188 Montague St., Brooklyn 


RECEIVES DEPOSITS subject to check or on certificate, allowing interest thereon. 


Depository for moneys paid into Court and for money of bankrupt estates. 
LENDS ON APPROVED STOCKS and Corporation Bonds as collateral. 
ACTS AS TRUSTEE, Guardian, Executor, Administrator, Assignee, or Receiver, 


Transfer Agent or Registrar of Stocks of Corporations. Takes Charge of Personal 


Securities. 


OFFICERS 
EDWIN W. COGGESHALL, President 


LOUIS V. BRIGHT 


THORWALD STALLKNECHT Vice-Presidents 


LEWIS H. LOSEE 
HEBERT E. JACKSON, General Manager 
ARCHIBALD FORBES, Treasurer 





DAVID B. OGDEN, Counsel 


WALTER N. VAIL, Secretary 
U. CONDIT VARICK } aget 
ROBERT I. SMYTH ;j}° 
FREDERICK D. REED _} acct Secretaries 
GEORGE F. PARMELEE § “***- Secretarie 
WILLIAM F. BAECK, Asst. General Manager 


Treasurers 


EXECUTIVE COMMITTEE 
EDWIN W. COGGESHALL, Chairman 


GEORGE F. BUTTERWORTH 
WILLIAM P. DIXON 


HENRY GOLDMAN 
PHILIP LEHMAN { 
JULIAN D. FAIRCHILD JOHN T. LOCKMAN ALB 


HENRY MORGENTHAU 
JAMES N. WALLACE 
ERT H. WIGGIN 





Foreign Exchange Operations of the Guar- 
anty Trust Company 

The Guaranty Trust Company occupies a 
commanding position as a medium for the 
transaction of the foreign exchange busi 
ness of this country. Fully two-thirds of 
the cotton bills drawn against the annual 
exports of this staple product are handled 
by this company. The foreign exchange 
department is the largest operator in the 
foreign exchange market, controlling the 
largest business in commercial bills of ex 
change. During the year 1911 the foreign 
exchange department of the Guaranty Trust 
Company sold exchange valued over $2,500,- 
000,000, including commercial bills, exchange 
drawn against the placing of bonds abroad 
and a multiplicity of other financial trans- 
actions requiring remittances from abroad. 
During the last year this country exported 
7,770,800 bales of cotton, valued at $577,- 
570,800 and it is stated that of this amount 
the Guaranty Trust Company handled 
nearly $400,000,000 worth 





The savings banks of New York State 
report an increase in deposits during the 
year 1911, of $85,211,000, making the total 
deposits $1,780,862,000. 





Trust Companies’ Baseball League 

Ixmployees of various trust companies in 
New York City have formed a Trust Com 
panies’ Baseball League. Many of the em 
ployees of trust companies are college 
graduates who earned excellent records in 
inter-collegiate baseball contests. From this 
talent teams will be selected and the strug 
gle for pennant honors will be merrily 
waged during the coming season 
league are: President, 
M. Bourke, of the Equitable; vice-president, 


The officers of the 


C. H. Benedict, of the Bankers’; treasurer, 
G. P. Millard, of the Lawyers’ Title Insur- 
ance and Trust, and secretary, H. McShane, 


of the Farmers’ Loan and Trust 





The following trust companies are repre 
sented in the association: Farmers Loan & 
Trust Company, Equitable Trust Company, 
Bankers Trust Company, Lawyers Title In 
surance & Trust Company, Title Guarantee 
& Trust Company, Knickerbocker Trust 
Company, New York Trust Company and 
Empire. Employees of other trust com- 
panies will also be enlisted. 


The Guaranty Trust Company has de- 
clared a 2 per cent. extra dividend in addi- 
tion to the quarterly payment of 8 per cent 
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TRUST COMPANIES 


Condition of Greater New York Trust Companies 


Surplus 


Aggregate 


“and Profits. 


Deposits 
Capital. Dec. 21, 1911 


Dec. 21, 1911 Par. Bid. Ask. Div 


IY al ni lh ease hide hoicoeinsdiekoecciam $1,250,000 


Bankers’ Trust Co 
Broadway 


Brooklyn Trust Co 


Central 


SLY aban: sadondcnvessdnchs 


Columbia 
Commercial 
Empire 
Equitable 


Farmers’ Loan & Trust 
oo See ee 


Franklin 


Guaranty 
Guardian 


Kings County 


Knickerbocker Trust 
Lawyers’ Title Insurance & 


Lincoln 


Metropolitan 
Mutual Alliance 
Nassau 


People’s 
Queens County 
Standard 


Title Guarantee & Trust 


Onion 


U.8. Mtge. & Trust..... ‘ 


United States 
Washington 
Windsor 


Corrected by L. A. Norton, 25 Broad S8t., N. Y. 


5,000,000 
700,000 
1,000,000 
3,000,000 
500,000 
1,000,000 
500 000 
1,000,000 
3,000,000 
1,000,000 
1,000,000 
1,000,000 
500,000 
5,000,000 
500,000 
500,000 
750,000 
500,000 
500,000 
3,181,000 
4,000,000 
1,000,000 
1,000,000 
2,000,000 
700,000 
600,000 
1,000,000 
3,000,000 
1,000,000 
600,000 
1,000,000 
4,375,000 


$1,139,400 
13,518,400 
431,20 
2,414,600 
16,485,900 
183,100 
1,893,600 
210,900 
1,146,000 
11,205,300 
6,340,400 
1,283,500 
1,360,800 
817,800 
22,888,100 
501,600 
1,091 .300 
350,100 
720,200 
2,190,000 
5,887,900 
6,171,500 
550,000 
2,124,900 
6,122,300 
402,000 
433,100 
4,076,300 
11,572,300 
1,696,700 
171,100 
1,411,200 
11,714,400 
8,044,800 
4,502,200 
14,315,500 
1,302,400 
1,015,000 


City. 


$18,663,200 
137,493,100 
5,156,600 
19,670,700 
87,618,700 
1,805,300 
16 640,900 
4,312,200 
18,183,000 
40,348,700 
132,631,300 
6,910,900 
11,261,200 
8,102,900 
156,022,800 
2 683,200 
6,670,600 

2 502,600 
3,354,400 
16,142,360 
37,385,000 
16,184,800 
11,367,700 
8,195,000 
22,511,600 
8,502,500 
5,584,400 
34,128,800 
38,044,600 
18,846,300 
1,668,800 
17,561,000 
28,900,200 
52,993,300 
46,370,500 
63,097,400 
9,415,000 
6,474,800 


* Not including extra dividend. 


100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 


358 
815 
155 
465 
1020 
140 
360 
95 
300 
535 
1400 
217 
260 
295 
915 
100 
275 
105 
140 
520 
287 
235 
135 
300 
405 
125 
140 
1020 
625 
290 
100 
365 
545 
1300 
475 
1120 
390 
190 


865 
830 


370 


135 
1:5 
1060 


800 


8 


6 


24 
6 
8 

50 

32 

12 
5 

16 
20 
50 

*24 
50 

*12 


New York Brevities 


The board of trustees of the Washington 
Trust Company has been increased from 
twenty-one to twenty-six members by the 
election of William A. Nash and Walter E 
Frew, chairman of the board and president, 
respectively, of the Corn Exchange Bank; 
George E. Ide, president of the Home Life 
Insurance Company, and Roswell Eldridge 
and Harry K. Knapp, both of whom are 
trustees of the Kings County Trust Com 
pany. 

The Corn Exchange Bank has received 
permission from the State Banking De- 
partment to open a branch office in the 
premises formerly occupied by the Union 
Bank of Brooklyn, in the Temple Bar 
Building, at 44 Court street. 


The Corn Exchange Bank has purchased 
a plot of ground on 149th street, near Mel- 
rose avenue in the Bronx, upon which a 
new building will be erected for the Bronx 
branch. 

General T. Coleman du Pont, president 
of the E. I. du Pont de Nemours Powder 
Company, has been elected a director of the 
Knickerbocker Trust Company. 


United States Mortgage & Trust Company 
The deposits of the United States Mort- 
gage & Trust Company passed the $60,000,- 


coo mark recently. These are the highest 
figures in the history of the company, and 
speak highly for the efficiency of the man- 
agement under the capable administration 
of President John W. Platten. 
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Philadelphia 


Special Correspondence 


An Important Court Decision 


The Dauphin County Court at Harris- 
burg has recently rendered a decision in 
connection with the payment of creditors’ 
claims against the American Trust Com- 
pany which has a decided bearing upon 
the question of trust companies applying 
for admission to membership in the Phila- 
delphia Clearing House Association. It 
will be recalled that the Clearing House 
Association recently amended its consti 
tution so as to provide for the admission 
of trust companies to full membership 
privileges and at the present time seven 
companies have availed themselves of 
such membership. The decision of the 
Dauphin County Court will probably have 
the effect of creating a stronger senti 
ment in favor of other trust companies 
joining the Clearing House Association. 

This court decision is based upon ex- 
ceptions filed against the payment of divi 
dends to various classes of creditors of 
the defunct American Trust Company. 
The court decided that holders of time 
certificates of deposit were entitled to 
equal rights with depositors whose ac- 
counts were subject to check in the dis 
tribution of dividends and as _ preferred 
creditors. The court, however, ruled that 
the same preference was not to be accord- 
ed to National banks holding checks of 
the American Trust Company drawn on 
other banks or bank in which it main- 
tained its reserve balance and through 
which it negotiated its clearings. These 
checks were received from the American 
Trust Company in payment for checks on 
that company deposited with the National 
banks. The failure of the company pre- 
vented the National banks to present 
these checks at the Clearing House and to 
draw cash thereon from the National 
banks upon which they were drawn. 

To a lay mind it would appear that this 
decision is hardly fair to National banks 
which were required to accept checks from 
the American Trust Company. This inter- 
pretation of what constitutes preferred and 
non-preferred credits upon the insolvent 
trust company doubtless intensifies the 
feeling against continuing methods which 
exposes National banks to such risks. It 
emphasizes the wisdom of trust companies 
becoming members of the Clearing House, 
thus creating facilities for direct clear- 
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ances. It was the risk assumed by Na- 
tional banks in being obliged to accept 
checks from trust companies on other 
clearing house banks which could not be 
collected until the following day which 
influenced the Clearing House Associa- 
tion in a large measure to amend its 
constitution recently. The court decision 
now makes the issue more acute and it will 
serve a good purpose if it encourages 
other trust companies to apply for Clear 
ing House membership. 


The Question of City Deposits 

Considerable difference of opinion has 
been expressed among bank and trust 
company officers as to the proposal made 
by the city Comptroller that municipal 
deposits be placed only with such trust 
companies as command membership in 
the Clearing House Association. This 
suggestion was brought up in connection 
with an ordinance proposed to Councils 
requiring security from trust companies 
holding city funds. The proposal to 
favor only trust companies in the Clear- 
ing House created considerable opposi 
tion on the ground that it constituted 
discrimination and it was decided not to 
urge this point. The rivalry for city funds 
has created a somewhat unwholesome 


situation at the present time. A group 
of depository banks recently formed an 
agreement to pay the city 2% per cent 
on its funds, which is % per cent. higher 


than the previous rate. The finance com- 
mittee of City Councils has taken advant- 
age of the situation to request all deposi- 
tories to pay 214 per cent 


Local Business and Financial Situation 

The success which has attended recent 
corporation bond flotations has created a 
somewhat more optimistic sentiment in 
local financial circles. The large banking 
houses here have sold more bonds during 
January and February than any previous 
year. Total clearings through the Phila- 
delphia Clearing House for the month of 
February aggregated $590,900,936 as com 
pared with $570,840,000 a year ago. Trading 
in stocks on the local stock exchange fell 
below this volume in January. 


George L. Harrison, Jr., has been elected 
to the board of directors of the Trust Com- 
pany of North America 
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Excellent Dividend Record of Philadelphia 
Trust, Safe Deposit & Insurance Co. 
Among the senior and group of large 

trust companies in this city the Philadel- 

phia Trust, Safe Deposit and Insurance 

Company commands a position of distinc- 

tion. Its success is reflected not alone in 

the large accumulation of business and 
volume of trust funds administered, but 
likewise in the record of dividends paid to 
shareholders. The company was organ- 

ized in 1860. 

Prior to the increase uf the capital to 
$1,000,000, the capital of $500,000 became 
full paid on Juue 22, 1872. Interest was 
paid to stockholders November 15, 1871, 
and on June 1, 1872, and was considered 
in lieu of dividends, although not styled 
as such. In 1872 a dividend of 4 per cent. 
was declared; in 1873 the amount was in- 
creased to 6 per cent. and it continued at 
that figure until November 13, 1882, when 
8 per cent. was disbursed. The dividend 
was again increased in 1888 to Io per cent.; 
in November of the same year 2 per cent. 
more was added and in 1889 14 per cent. 
was in force; 16 per cent. and 18 per cent. 
was disbursed in 1906 and 1907, and in 
May, 1908, 20 per cent. was declared. The 
rate has remained at that figure since. 

The officers and directors are: Officers, 
Samuel Y. Heebner, president; John 
Story Jenks, vice-president, pro tem; Ed- 
mund D. Scholey, secretary and Samuel 
E. Carter, treasurer. Directors: William 
L. DuBois, chairman; William S. Grant, 
John Story Jenks, Lincoln Godfrey, 
Samuel Y. Heebner, William H. Lambert, 
N. Parker Shortridge, William W. Fra- 
zier, Edward T. Stotesbury, Levi L. Rue, 
W. W. Atterbury and Henry S. Jeanes. 


Forty-sixth Annual Meeting of the Fidelity 
Trust Company 

The Fidelity Trust Company, organized 
in 1866, and one of the largest and most 
successful trust companies in this city is 
approaching the half century mark. At 
the recent forty-sixth annual meeting of 
this company stockholders and directors 
a reception and luncheon was tendered, at 
which many of the leading bankers and busi- 
ness men of Philadelphia were present to 
pay tribute to its splendid achievements. 
An interesting portion of President Ru- 
dulph Ellis’s report to the shareholders 
was that which reférred to the dividend 
record and the recent increase in the an- 
nual rate from 36 to 40 per cent. on capital 
stock of $2,000,000, which is a higher rate 
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than distributed by any other bank or 
trust company in the city. The shares re- 
cently sold at auction at $1,100 which is 
likewise the highest bank or trust company 
stock quotation recorded here. The annual 
report showed that earnings during the 
past year were equal to 62.81 per cent. on 
capital. The surplus is $10,000,000, un- 
divided profit $1,418,000, deposits over $25,- 
000,000, and trust funds of $160,000,000 and 
corporate trusts of $703,482,406. 

The officers and directors who were re- 
elected are: President, Rudulph Ellis; vice- 
president, William P. Gest; treasurer, 
Joseph P. Richardson; secretary, Joseph 
MecMorris; directors, Clement A. Griscom, 
George Philler, Rudulph Ellis, Thomas 
Dolan, Henry W. Biddle, William P. Gest, 
Edward Walter Clark, John S. Jenks, Jr., 
Charlemagne Tower, Edward T. Stotes- 
bury and Morris R. Bockius. 


Philadelphia Brevities 


A booklet, admirably describing the su- 
perior facilities, elements of stability and 
economic management of trust estates 
when guarded by a trust company, as com- 
pared to the individual trustee or executor, 
has been issued by the Guarantee Trust 
& Safe Deposit Company. At the recent 
annual meeting of the stockholders of 
this company Alfred D. Pardee was elected 
a director to fill the vacancy caused by 
the death of William R. Wister. The an- 
nual report shows surplus and undivided 
profits of $705,244 and deposits of $5,703,- 
694. The capital is $1,000,000. 

The board of governors of the Phila- 
delphia Stock Exchange have decided to 
accept the bid for the old Stock Exchange 
building at Third and Walnut Streets ten- 
dered by the Peoples National Fire Insur- 
ance Company. 

Frank H. Moss has been elected to the 
board of the Real Estate Title Insurance 
and Trust Company. He is also a director 
of the Central Trust and Savings and Corn 
Exchange National Bank. 

Creditors of the American Trust Com- 
pany have received checks from the audi- 
tors representing 25 per cent. of their 
claims. 

Effingham B. Morris, president Girard 
Trust Company; C. S. W. Packard, presi- 
dent Pennslyvania Company for Insurances 
on Lives and Granting Annuities, and Ed- 
B. Smith, a director of the Franklin Na- 
tional Bank, have been selected by the 
Mayor as a special cabinet to advise him on 
municipal finances. 
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CONDITION OF PHILADELPHIA TRUST COMPANIES 


(Latest Available Statements ) 


Authorized 
Capital. 
NE I IO oi anion tgscrscnsncianietencedead 3 200,000 
I I es oss ncaidatannbaaaiennedies 125,000 
Central Trust and Savings.................... 750.000 
Ne sean sesccnscaebacctes koeeee 200,000 
I par ee arta 500.000 


Columbia Ave. Sav.Fund, Safe Dep. 'T.& 'T. 500,000 
Commonwealth Title [Insurance & 'l'rust..1,000,000 


I icc cscs cnnschonssepaes 1,000,000 
Continental Equitable Trust 1 010.000 
Continental litle & Trust Co.................. 1,000,000 
Empire Title & Trust Co...... te Seen 500,000 
ARIE OTIS Oyo aisscciccace ccnsessesissvonss 1,000,000 
Excelsior rust and Saving Fund............ 300,000 
NS TPE OO... ...c.ccccccccccasncces ... 500,000 
INE MU ici ncsnnctasdacchcesncsaccsens 200,000 
ree 2,000,000 
Finance Co. of Pennsylvania ist pref...... 1,653,700 
Finance Co. of Pennsylvania 2nd pref.....1,684,000 


First Mortgage Guarantee & Trust Co.....1,000,000 
Frankford Trust Co...... 125,000 


MINUTE ICON CID ciapn'sncivesonesdsececcoasssoces 400,000 
German American Title & Trust Co......... 500,000 
CROCE TG cnn ca .cccccaccacccccccscccsen 600.000 
Geran Ave, THIS & Treat .......cccccceccccec 200,000 
NIE WE FI iiaine ccaccncedacssknacsceccsccsse 2,500,000 
Guarantee Trust and Safe Deposit.......... 1,060,000 
Haddington Title & Trust Co...... .. 125,000 
NS STERILE a aD 500.000 
SrOsmemndre Treet Oo......<..cc.<ccccccccoccccess 125.000 
[ndustrial Trust, Title and Savings......... 500,000 
[ntegrity Title Ins., Trust & Safe Dep...... 500.000 
Independence Trust Co.................ccseceees 1,000,000 
Remmrmeton Trust O0.........cccccccccccoccccccce 200,000 
Bene Tike & Traut O0..........-0scccscesccecss 2,000,000 
a os ees 500,000 
PINES OTIS CIO. 5. cccicsccccsccsoccccaccecce 250,000 
Market St. Title & Trust Co................... 250,000 
Merchants’ Union Trust. ; nae ceves sh @Oeo 
Mortgage Trust Co.of Pennsylvania....... 500,000 
I IG TI wi cncwucickeceensachccns-sneasess 750,000 
BRE PIS CO oon cs cn cnccnccoccccconcecc 500.000 
North Philadelphia Trust...... ............... 150,000 
Northwestern Trust Co.............ccccccccsese 150.000 
rR ae 150,000 
Penn.Co. forIns. on Lives & Grant. Annu,2,000,000 
IE NN ele Baa an dadionsscoacnsacdac 750,000 


Philadelphia Mortgage and Trust Co......1,000,000 
Philadelphia Trust, Safe Dep. & Ins. Co.1,000,000 


Provident Life & Trust Co. of Phila...... 1.000.000 
Real Estate Trust Co., Com................... 1,403,500 
Real Estate Trust Co., Pfd..................... 2,783,300 
Real Estate Title Insurance & Trust Co...1,000,000 
TTT CO ck cs ctieanens 300,000 
Rittenhouse Trust Co............ccccsccoccccccee 250,000 
Tacony Trust Co... RE eh ae .. 150,000 
Trust Co. of North Ameriea.................... 1,000,000 
United Sec. Life Insurance & Trust Co...1,000,000 
Wayne Junction Trust Co .......... cece cee 160,000 
PE UII, ccc, sasoncesccscetabescoeas 1,000,000 
West Philadelphia Title & Trust Co......... 500,000 


The Fourth Street National Bank = re- 
ports total deposits of $48,012,000, loans 
$39,132,000, cash and reserve $12,461,000 
and due from banks $6,580,000. 


Surplus and 


Undividea Deposits Last 

Profits Nov. », :91l Par Sale Date 
$135,809 $456,307 100 145 1-4-11 

13,850 256,832 50 
514,913 3,932,949 50U 80 3-6-12 
124,215 896.564 50 76 6-21-11 
285,202 1,259,572 50 100 10-11-11 
480,638 2,157,585 100 167 11-15-11 
1,430,405 5,414,155 100 24044 2-7-12 
2,328,333 9,345,306 1006 422 3-13-12 

1.000.000 50 
311,211 3,502,096 50 51 2-14-12 
24,080 304,913 50 204% 8-4-09 
277,893 2,977,992 100 10044 3-13-12 
107,798 1,062,125 50 55 3-6-12 
83,068 957,217 100 100 3-13-12 
52,256 541,483 100 125 5-28-07 
11,161,344 26,002,827 100 1100 3-13-12 
2,009,734 2,064,707 100 115 8-1-12 
2,009,734 2,064,707 100 105 3-1-12 
434.284 1,354,573 100 100 2-7-12 
258,421 2,233,685 50 161 3-13-12 
123,968 1,071,175 50 56144 2-7-12 
350.513 2.091.325 50 9544 11-15-11 
835.577 4.409.631 100 270 1-24-12 
138,334 773,947 50 75 12-1-09 
9,874,206 35.304,088 100 1002 3-13-12 
682,772 5,920,795 100 158 3-6-12 

12,891 167,066 100 
144.632 1,143,948 50 5014 2-21-12 
19.858 355,862 50 55 6-6-11 
922,168 5,072,615 50 147 9-13-11 
1,083,831 3,979,277 50 154 2-21-12 
794,904 2.253.809 50 75 3-13-12 
60,277 1,135,322 50 60%, ~=—~8-18-10 
3,710,053 7,718,510 100 4253, 11-15-11 
203,502 1,831,137 100 141 2-14-12 
195,406 1,395,043 25 583, 8-23-11 
89,871 1,085,402 50 33 11-30-11 
320,000 2.273.979 100 110 12-6-11 
$08,464 19.465 100 101144 1-31-12 
108,506 700,211 50 4234 3-6-12 
549,349 6,841 .559 100 400 8-16-11 
129,887 1.475.707 50 106 2-14-12 
207,486 1,926,412 50 150% 9-27-11 
73,250 672,069 100 130 11-28-11 
4,617,545 21,266,273 100 6321, 1-31-12 
149,483 1,596,029 50 50 3-13-12 
167,495 14,654 100 15 4-7-09 
4 496,723 9,495,654 100 686 2-21-12 
5,164,029 10,339,263 100 859 3-6-12 
370,121 4,982,228 100 59 11-15-11 
$70,121 4,982,228 100 95 2-21-12 
1,191,756 ,3,646,494 100 295 12-27-11 
120.447 1,007,973 50 66 10-5-10 
61.455 419,036 50 52 1-24-12 
174,339 835,362 100 176 5-11-12 
379,702 2,930,112 100 111 8-13-12 
890,805 1,410,369 100 140 1-24-12 
68,175 448,148 100 110 1-17-12 
1,132,720 4,596,682 50 1123; 2-14-12 
477,152 2,895,702 50 126 9-27-11 


The Commercial Trust Company has been 
appointed as transfer agent for the stock of 


the Electric Company of America. 
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Roston 


Special Correspondence 


Attitude of the Legislature Toward Trust 
Companies 


rom time to time the Massachusetts leg 
islature, in response to enlightened senti 
ment, has enacted sound laws providing for 
supervision, reserves and safe executive 
management of trust companies. Under 
these provisions the trust companies have 
rot only prospered and attained an excel 
lent record for conservatism but they have 
contributed most vitally to the financial and 
material progress of the commonwealth. 
Many of these trust company laws have been 
adopted almost verbatim by legislatures of 
other States aiming at the highest possible 
standard of safety and fairness in regulat 
ing trust company business or functions. 
It may be safely stated that no other group 
of financial institutions in Massachusetts 
has exercised such a potent influence as the 
trust companies in preserving and increas- 
ing the financial and banking prestige of 
this State. From the standpoint of safe 
management, immunity from attack during 
panics and in guarding deposits or trust 
funds the record of the Massachusetts trust 
companies, as a whole, is unexcelled as 
compared with trust companies in any other 
State. 

It is therefore somewhat incomprehensible 
that influences should have prevailed dur 
ing the past few years in the consideration 
of what may be termed “trust company 
legislation,” which appears neither fair or 
wise. The officers and directors of the 
trust companies, especially of this city, have 
always been foremost in encouraging any 
statutory amendment intended to place trust 
companies upon a stronger basis, in increas 
ing the efficiency of supervision, rendering 
examinations more thorough, providing 
proper ratio of reserves against demand 
liabilities and in making safe investments. 
They have labored with patience against the 
unjust tax laws in the endeavor to perform 
their duties as fiduciaries. In their efforts 
to secure such business they have had an 
uphill fight and the legislature has re- 
mained deaf to their just demands for 
redress under the laws. It is a fact that 
within the past few years the character of 
so-called trust company laws introduced and 
the consideration accorded them have not 
been consistent with that open-mindedness 
and fairness which obtained previously. 

There have been a number of instances 


where trvst company bills have been in 
troduced providing for the proper extension 
of their business in response to modern 
demand which have been successfully op 
posed. Bills have been introduced and 
passed, due to this same influence, which 
have given competitors, including National 
banks, an undue advantage. This situation 
doubtless created in the minds of trust com 
pany officials a degree of uncertainty as to 
the legislative attitude which warranted the 
organization of the Massachusetts Associa 
tion of Trust Companies, which was origi 
nally urged by Trust ComMpANtes Magazine 

he trust companies are essentially prod 
tcts of State legislative authority and as 
such should receive recognition from the 
law-makers in enhancing their usefulness 
to the communities in which they are es 
tablished. In most States the legislatures 
have adopted an attitude of advancing the 
legitimate progress of trust companies. But 
in Massachusetts this principle does not 
seem to obtain just at this time. For exam- 
ple: a member of the legislature from 
Marlborough recently presented a petition 
signed by twenty-four National banks pro 
testing against a bill authorizing trust com 
panies to establish branches in certain 
towns and cities. This was intended par 
ticularly to afford relief to the residents of 
the small town of Maynard, which has no 
banking facilities of any kind and where 
the nearest National bank is miles away. 
When a measure was presented several 
years ago to permit trust companies to count 
as part of their legal reserve the balance 
maintained in New York City trust com 
panies, the same as in National banks of 
that city, similar influences prevailed against 
its enactment. It manifested itself also 
in defeating legislation designed to afford 
trust companies relief from prevailing tax 
laws against trust funds or property, and 
to enable them to compete on a more equal 
basis with the individual trustee or execu 
tor. 

No representative trust company officer 
or director is disposed to object to the pro 
posed Vinson bill now in the legislature, 
prohibiting trust company officers and di- 
rectors from accepting gratuities for mak- 
ing loans, if the provisions of this law are 
properly defined. No self-respecting trust 
company officer or director will debase his 
office by accepting such gratuities whether 
there exists legal prohibition or not. The 
Comptroller of Currency recently called at- 
tention to the existence of this practice 
among directors of National banks and 
urged amendments to the National Bank 
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Act making such acceptance a penal offense. 
At present the Comptroller can do no more 
than condemn the practice. In New York 
State there is a law which prohibits mak 
ing loans through officers or directors for 
which gratuities are accepted. But in 
drafting such a law it is necessary to dis- 
tinguish between gratuities and commis- 
sions obtained through directors who are 
also in the business as note-brokers. It is 
understood that an amendment has been 
proposed which permits such commissions 
where a statement is spread on the records 
of a trust company showing that such com 
missions represent brokerage fees. 

Proper statutory safeguards will always 
be encouraged by the trust company man 
agements. But it is incumbent upon the 
legislature to realize that the trust com 
panies are entitled to enlightened considera 
tion especially since they are creatures of 
State government and are intended to meet 
modern local requirements for fiscal and 
fiduciary facilities. As such they should 
receive liberal recognition. It hardly seems 
fair to grant the special pleas of competi 
tors who do not derive their charters from 
the State. 


By virtue of the provisions of existing 
law the banking department has notified all 
trust companies that during the coming 
year an audit will be required under the 
same general provisions as relate to sav- 
ings banks of Massachusetts. 
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Boston Brevities 

By July 28, the seven life insurance com 
panies, incorporated under Massachusetts 
laws, will be required to have disposed of 
all assessable securities which they own, in- 
cluding bank and trust company stocks. 
The bulk of such holdings have been grad 
ually sold during the last few years 

[otal number of depositors in Massachu 
setts trust companies on December 5, IgI1, 
was 203,308, as compared with 171,830 on 
November 10, 1910, 152,381 on November 
16, 1909, 134,881 October 31, 1908 and 128,- 
953 on Uctober 31, 1907. 

Governor Foss has signed the bill author 
izing the Commonwealth Trust Company to 
increase its capital stock from time to time 
to an amount not exceeding $2,000,000 

The Massachusetts commission on trust 
company charters has refused to grant a 
charter to the Merchants’ Trust Company, 
which proposed to establish a trust com 
pany in Cambridge. In denying the peti 
tion the commission states that “public con 
venience and necessity do not require a new 
trust company.” 


A. B. A. Proceedings Out 


The proceedings of the  thirty-seventh 
annual convention of the American Bankers’ 
Association, held last November at New 
Orleans, has just been published in book 
form and the volumes are now being distri- 
buted. The book contains handsome illus 
trations of officers of the Association and in 
make-up is a credit to General Secretary 
Farnsworth 


CONDITION OF BOSTON TRUST COMPANIES 
(Latest Available Statements) 


Capital 
NTE OO IO. occ cccncces scases.cescncecacd $1,000,000 
I NINN GID csnccnaceens- asecssennseseccbe 500,000 
a ties eb siceni 600,000 
Boston Safe Deposit and Trust Co.... ..... 1,000,000 
IN IN Oo cccccccbicscnt.ccesescdees 100,000 
Commonwealth Trust Co.................. 0022. 1,000,000 
EE lickin bie ceisskuiacns siekahed benieatnils 200,000 
a i se snecuneud 250,000 
TI nine sae candace unt ooseons 1,000,000 
[International TrustCo....................0e000s 1,000,000 
Liberty...... Sie tRensstinaganlideseddeevecses. venus 200.000 
Lincoln Trust Company...................0000 200,000 
Mattapan Deposit and Trust Co.............. 100,000 
New England Trust Co........................00. 1,000,000 
Old Colony Trust Co............ eilibicnien scene 5,000,000 
2 Taeaeer RT Te 200,000 
I NN occas: .nccsadouhetadees coose 200,000 
State Street Trust Co....................00 .... 1,000,000 
United States Trust Co................ccecceeeeee 300,000 


Surplus and 


Undivided 300k Last 
Profits Deposits Par Value Sale 
$2,219,492 $17,655,515 100 321 350 
642,602 7,634,803 100 228 ae 
576,320 9,330,000 100 196 210 
2,700,000 15,221,000 100 370 370 
32,745 524,724 100 132 120 
801,674 13,603,636 100 180 200 
53,131 1,873,075 100 126 110 
60,163 1,855,979 100 124 124 
366,102 7,172,003 100 136 138 
4,400,000 12,500.000 100 540 * 
169,000 2,940,000 100 184 165 
122,324 1,284,165 100 161 150 
125,585 1,532,241 100 225 200 
2,527.913 25,146,225 100 352 * 
8,526,499 82,525,152 100 270 375 
35,417 992,015 100 117 125 
180,670 2,613,036 100 190 200 
1,316,560 14,553,497 100 231 * 
1,347,847 5,455,521 100 549 s 


* Stock can only be bought and sold through Board of Directors. 


Corrected by E. V. Henderson. 35 Congress St.. Boston. Mass 
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Chicago 
Special Correspondence 


Protection Against Abuse or Illegitimate Use 
of Title of Trust Company 


The unauthorized and corrupt use of 
the valuable title of “trust company” by 
pawnbrokers and investment swindlers in 
this city has attained such proportions that 
it should command the early and active 
attention of all members of the Trust Com- 
pany Section, American Bankers’ Asso- 
ciation and especially of its standing Com- 
mittee on Protective Laws. This commit- 
tee has achieved excellent results and has 
instrumental in securing pro- 
hibiting the unwarranted use of the words 
“trust company” in a number of other 
States. The situation in Illinois is such 
that similar protective measures are urg- 
ently needed. Every trust company officer 
and director in this city should be keenly 
interested in encouraging proper efforts to 
secure such legislation. 

When loan sharks 
“private bankers” 


been laws 


and _ irresponsible 
employ such _ high 
sounding titles as the “National Loan & 
Trust Company,” the “Peoples Loan & 
Trust Company” and the “State Federal 
Title & Trust Company” it is certainly 
time to enlist statutory power to prevent 
such gross and fradulent deceptions. But 
aside from such fraud and the losses suf- 
fered by unsophisticated clients, there is 
a more important side to consider. The 
title of “trust company” stands for all that 
is faithful, safe and responsible in the 
administration of trust or fiduciary busi- 
ness. It is a most valuable espe- 
cially where trust companies have built up 
enviable reputations for conservative con- 
duct and have accumulated a vast volume 
of trust business. While the man of ordi- 
nary intelligence is quick to distinguish 
between the incorporated trust company 
and the swindling concern using the 
“trust company” title, there is something 
extremely obnoxious in the wicked misuse 
of this designation. 

Public sentiment is aroused in 
Illinois, as never before against “go-as- 
you-please banking.” The surprising action 
of the Executive Committee of the Illinois 
Bankers’ Association in voting down a 
resolution favoring the enactment of a 
State banking law to control “private 
banks” has served the excellent purpose of 
awakening the clean public conscience and 


asset, 


now 
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likewise enlisted all representing State 
banking and trust company interests. Two 
recent “private bank” failures in this city, 
occurring within one week, has stimulated 
the demand for effective legislation. The 
members of the Illinois Bankers’ Associa- 
tion appreciate that the responsibility for 
correcting this situation rests with that 
organization. The influential daily papers 
have taken up the fight in earnest and the 
Chicago Banker is also to be commended 
for its courageous stand against “fake” 
and irresponsible private banking. 

The leading banks and trust companies 
have recently taken steps to refuse bank- 
ing privileges to “loan sharks” desiring to 
open accounts 


“Money Trust” from Chicago Viewpoint 
The prevailing opinion of representa- 
tive business men and bankers in this city 
regarding the agitation in Congress into 
the ramifications of the so-called “money 
is that this is merely political chi- 
and that if it is actually under- 
taken it will simply emphasize the obso- 
lete and retroactive character of our na- 
tional currency and banking laws. While 
it is generally understood that there are 
several powerful groups of bankers in 
New York City commanding control of 
large financial resources, no credence is 
xriven to the assertion of radicals in Con- 
gress that there exists a “money trust” in 
the sense of being an arbitrary or distinct 
combination of banks or money power. It 
is made clear that Chicago banks and trust 
companies owe no allegiance or are sub- 
ject to no dictation whatsoever from New 
York money powers. In this city the man- 
agement of individual banks and trust 
companies have opposed any encroach- 
ment or influence which might interfere 
with their independence. 


trust” 
canery 


Union Trust Company Deposit Gains 


The Union Trust Company presents a 


table showing annual gains in deposits 
during the past eleven’ years. In 
1901 deposits amounted to $4,883,686, in 
1905 $10,307,516, Jan. 1, 1911, $16,470,562 
and on Feb. 21, 1912, $20,047,711. The 
increase of nearly $4,000,000 deposits dur- 
ing the past year is a noteworthy record. 
The latest statement shows aggregate re- 
sources of $22,696,637, capital $1,200,000, 
surplus $1,300,000 and undivided profits, 
$128,925. The company began business in 
1860. 
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Trust Company Gains 
There is no suggestion of apathy in 
whole- 
some growth in the individual statements 
of condition rendered February 21, to the 
State Auditor. The Merchants Loan and 
Trust Company continues its remarkable 
advance. 
report of 
statement 


business conditions or absence of 


As compared with the previous 
December 6, Ig1t, the latest 
another substantial in- 
crease in deposits from $63,070,701 to $66, 


shows 


243,839 and expansion in total resources 
from $72,621,918 to $75,920,108, including 


increase in loans and discounts from $36,- 
008,949 to $38,845,825, increase in bonds 
and mortgages from $8,489,538 to $9,906,- 
828 with cash resources including due from 
banks and 


bankers, aggregating $27,167,- 
454. The surplus fund has also been in- 
creased between calls from $5,000,000 to 


$6,000,000, with undivided profits of $492,- 
2109. 

The Central Trust Company of Illinois 
reports an [ over 
deposits, which includes accounts due to 
the absorption of the Western Trust & 
Savings Bank. The statement of the Cen- 
tral Trust Company now shows aggregate 


increase of $9,000,000 in 


77 


resourcecs of $30,004,974, deposits of $2 


34,- 


655,345, capital stock $3,500,000, surplus 
$500,000 and undivided profits $1,024,579. 
he Illinois Trust & Savings Bank also 


renders an impressive report, showing ag- 


CONDITION OF CHICAGO TRUST COMPANIES 


Capital 
$3,500,000 

1,000,000 

5,000,000 


Central Trust Co 
Chicago Savings Bank & Trust. 
Chicago Title & Trust 


Citizens’ Trust & Sav. Bank 50,000 
Colonial Trust & Sav. Bank 600,000 
*Cont. & Com. Tr. & Sav. Bank 3,000,000 
Drovers Trust & Sav. Bank 206,900 
+First Trust & Sav. Bank..... 5,000,000 
Guarantee Tr. & Sav. Bank... 200,000 
Harris Trust & Sav. Bank 1,500,000 
§Hibernian Banking Assn 1,500,000 
Home Bank & Trust Co 300,000 
Illinois Trust & Sav. Bank 5,000,000 
Kenwood Tr. & Sav. Bank... 200,000 
Lake View Trust & Sav. Bank 200,000 
Merchants’ Loan & Trust Co 3,000,000 
Mid City Trust & Sav. Bank 500,000 
Northern Trust Co pa . 1,500,000 
Northwestern Trust & Sav. Bank 250,000 
Pullman Trust & Sav. Bank 300,000 
Sheridan Trust & Sav. Bank 200,000 
Standard Trust & Sav. Bank 1,000,000 
State Bank of Chicago ; 1,500,000 
Stockmen’s Tr. & Sav. Bank 200,000 
Union Trust Co...... 1,200,000 
West Side Trust & Sav. Bank...... 400,000 
Woodlawn Trust & Sav. Bank....... 200,000 


TRUST COMPANIES 


gregate resources of $109,028,3890, total de- 
posits of $94,477,482, capital stock $5,000,- 
000, surplus fund, $9,000,000° and undivided 
profits, $378,690. 

The Continental & Commercial Trust & 
Savings Bank, the capital stock of which is 
owned by the stockholders of the Conti- 
nental & Commercial National Bank, re 
ports total $26,454,194, de- 
posits of $22,134,993, with capital stock of 
$3,000,000, and undivided profits of $1,222, 
The Continental & Commercial Na- 
Bank reports total f 
3,106 and deposits of $180,043,530. 

The Northern Trust Company also shows 
a gain of $1,300,000 in 


resources of 


Iso. 
tional 
$210,13 


resourcecs of 


since 
Depos 
aggregate re 
capital is $1,500, 
fund $1,500,000 and undivided 


profits $1,164,097. 


deposits 
previous statement was issued 
its aggregate $31,510,804, 


sources $36,074,661. The 
1 


ooo, surpl 1s 


Chicago Brevities 
Federal Judge Carpenter has appointed 
Central Trust Co. receiver of the Wil- 
\venue which 


the 


son Bank, was closed re- 
cently. 
Edwin F. Brown, vice-president of the 
Trust Company of Illinois, and 
formerly president of the Monroe National 


Bank, which was taken over by the former 


Central 





bank, died at his home recently, after a 
lingering illness 
Book An. 
Surplus Deposits Val. Bid. Ask. Div. 
$1,524,579 $34,655,345 143 240 243 8% 
234,115 5,924,078 123 142 145 6% 
1,500,000 192 197 8% 
16,394 454,591 133 200 10% 
490,855 7,220,513 182 205 207 10% 
1,222,180 22,134,993 141 ; 
159,582 3,463,246 180 212 220 R% 
1,521,956 53,127,480 130 
34,628 492,600 117 118 121 6% 
2,003,213 20,513,723 233 500 12% 
1,335,692 26,641,185 189 ay? 
59,793 597,121 120 137 140 
9,378,690 94,477,482 287 495 500 20% 
1800491 137 158 161 7% 
1,764,737 129 156 160 6% 
6, 66,243,839 316 440 443 16% 
76,665 1,280,611 115 180 183 : 
2,664,097 31,816,412 278 314 318 8% 
117,744 3,137,988 147 187. 195 8% 
278,450 4,149,850 193 175 8% 
30,044 791,836 115 119 121 
334,607 4,437,210 133 155 158 : 
2,194,590 25,318,541 246 368 372 12% 
46,353 1,095,128 123 118 122 6% 
1,428,925 20,047,711 219 300 . 8+2Ex. 
96,008 4,138,405 124 205 ... 8% 
$1,206 1,454,550 140 190 200 10% 


* Stock owned by Continental and Commercial National Bank 


+ Stock owned by First National Bank. 


§ Stock own*d by Continental and Commercial National Bank. 
Corrected by Zeiler, Fairman & Co., Corn Exchange Bank Bidg., Chicago, Illinois. 











TRUST COMPANIES 261 


St. Louis 


Special Correspondence 


Political Sophistries and Business 


Thoughtful, observant citizens have lonz 
since come to.the conclusion that this coun- 
try will continue to be afflicted on the eve 
of every Presidential campaign with the 
ague and chills so long as the modern poli- 
tical “medicine man” who has an incurable 
compassion for the downtrodden is allowed 
to roam the length and breadth of the coun- 
try. Such political gymnastics and quadren- 
nial display of oratorical fireworks might 
he dismissed from serious consideration by 
the average man of affairs, except for the 
palpable effect upon normal business prog 
ress which attends such agitation. Now 
that the disciple of the “big stick” has cast 
his sombrero into the ring, the presidential 
campaign may be expected to whirl along 
to a grand climax. In this section of the 
country, however, there is little sympathy 
with the professional collector of convention 
delegates and would upset the 
judiciary system, place the reins of govern- 
ment unreservedly in the hands of the 
“bleachers” and apply the axe to the consti- 
tution of our forefathers. 


votes who 


It seems a crude system which requires 
men of business, builders of the nation’s 
railway arteries, those who are actually en- 
gaged in the material development of the 
country, to stand aside and waste precious 
time and opportunities until the political 
procession, with its bovine blare and vicious 
appeals to untutored emotions, files past 
and elects a standard bearer. The vast 
empire of the Southwest offers precisely 
the same splendid promise and profitable 
opportunities for investment of capital, 
which attracted men of ability and means 
in years of greater affluence. Although 
progress is made every day, new enter 
prises are established and new avenues of 
production are opened, there is nevertheless 
a halt in the step, a misgiving and apathy, 
which is not organic, but which must be at- 
tributed entirely to the prolific, professional 
makers of countless laws and applicants 
for political preference. In this city the 
deposits are accumulating in banks and 
trust companies and surplus reserves are 
high. There is plenty of money available, 
but from one hamlet to another, from one 
large financial center. to another, there is 
communicated an wndercurrent of inde- 
cision until political and government doc- 
trines have been decided. * 


Progress of St. Louis Trust Companies 

Mr. O. B. Henry of the Mississippi Val- 
ley Trust Company has 
teresting and timely review of the recent 
trust companies of this 
In a review, prepared for Trus1 
nies Magazine, Mr. Henry states: 

“The prosperity and advancement of a 
community are reflected in the growth and 
activities of its trust companies. A trust 
company can prosper only where the com 
munity it serves is in a state of high de- 
velopment and its own busines methods are 
abreast of the times, and the rapid develop- 
ment of St. Louis and its tributary terri- 
tory have gone hand in hand with a steady 
progress in the size, prestige and scope of 
its trust company activities. St. Louis trust 
companies have met all demands upon them 
and have been an important factor in the 
upbuilding of the western and 
ern territory. Their resulting 
simply indicates the manner in 
demand has been fulfilled. 

Trust companies have been established 
in all sections of St. Louis and their mani- 
fold facilities are being better understood 
and more generally used by all classes of 
people as time goes on. In 1889 St. Louis’ 
first trust company was established, and 
staid business men looked upon it as im- 
practicable and visionary. Now their num- 
ber has reached nineteen and the amount 
of their aggregate capital is $18,912,600 and 
is exceeded only by York, Philadel- 
phia and Chicago. This is an increase of 
$1,160,200 over 1910, and includes three 
new companies; they are the Easton-Taylor 
Trust Company, in the western part of 
the city, the Chouteau Trust Company in 
the southwestern part, and the City Trust 
Company in the downtown district. The 
latest report shows that St. Louis trust 
companies hold $77,785,484 in deposits as 
against $70 808 at this time last year, 
which is an increase of $7,582.585, or 10% 
per cent. This is far in advance of the 
less than one per cent IQIO 
of the trust company deposits for the entire 
United States. 

It is interesting to note that of the total 
amount of capital of all the trust compa- 
nies in the United States, St. Louis holds 
4.28 per cent. as against 3.98 per cent. at 
this time last year. In view of the fact 
that there has been a decrease of $4,622,341 
in the aggregate capital of all the trust 
companies of the country, this speaks well 
for St. Louis. The percentage of total de- 
posits of all St. Louis trust companies has 


prepared an in 


progress of city. 


COMPA 


southwest 
prosperity 
which the 


New 


increase over 
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increased from 2.01 per cent. in IgIo, to 
2.16 in 191!. The year’s work shows that 
St. Louis trust companies are well organ 
ized, are conservative, yet progressive, are 
meeting all demands made on them by a 
growing territory and are successful in 
every way.” 

Breckinridge Jones Elected President of 

St. Louis Bankers’ Club 

Breckinridge Jones, president of the Mis 
sissippi Valley Trust Company, has been 
chosen president for 1912 of the St. Louis 
Bankers’ Club. He succeeds B. F. Edwards, 


TRUST COMPANIES 


Mercantile Trust Company Reports Gains 


As compared with statements of condi- 
tion rendered December 5, 1911, the latest 
report of the Mercantile Trust Company, 
as of February 20, 1912, shows substantial 
increases. During this period deposits in- 
creased from $21,605,764 to $23,871,284 and 
aggregate resources from $31,846,139.  In- 
cluded in the resources are cash resources: 
cash and sight exchange $7,094,781 and de- 
mand loans of $4,266,401; time loans $14,- 
704,136 and bonds and stocks $6,649,282. 
The capital stock is $3,000,000 and surplus 
and undivided profits $6,658,392. 





president of the National Bank of Com The Mercantile National Bank, which is 
merce. Other officers elected were: Ed- affliated with the Mercantile Trust Com- 
wards Whitaker, president of the Boatmen’s pany, also reports marked gains. Deposits 
Bank, first vice-president; F. O. Hicks, Na increased December 5th from $5,055,185 to 
tional bank examiner, second vice-presi $6,006,194 and aggregate ‘resources from 
dent; W. W. Hoxton, manager of the St $7,304,185 to $8,328,966. 

Louis Clearing House Association, secre 
tary, and A. O. Willson, vice-president of , - 
the State National, secretary. H. P. Hil St. Louis Brevities 

liard, president of the Central National, and The Union Station Bank has taken over 
N. W. McLeod were elected members of the checking and savings accounts and gen 
the executive committee. eral banking business of the Commercial 
Trust Company which will devote itself 
exclusively to trust and real estate business. 













































The Mercantile Trust Company has pur 


chased the $100,000 bond issue of the Ful James H. Grover, bond officer of the 
ton, Callaway County, Missouri, for special Mississippi Valley Trust Company, has re- ‘ 
road improvement and construction, paying signed that position to accept the presi- 
therefor a premium of $755.50. These bonds dency of the Mortgage Guarantee Company, 
will pay 5 per cent. interest and are to run succeeding Rolla Wells, who recently re- 
serially, maturing I9I12 to 1927. signed to become vice-president and a direc 
The Citizens’ Savings & Trust Company, tor of the company. Mr. Grover was also 
of East St. Louis, Ill, has changed its name’ elected a vice-president of the Mortgage 
to that of the Southern Illinois Trust Com- Trust Company, an affiliated organization 
pany. Tom W. Bennett is president of the latter ; 


The Bankers Trust Company of this city, company. 
of which J. E. Franklin is president, has At a stockholders’ meeting of the old Mis 
increased its capital from $1,000,000 to  souri Lincoln Trust Company the plan sub 
$1,250,000. C. E. Marsh has been promoted mitted by the committee for its reorganiza- 
from secretary to vice-president. tion was adopted by a majority vote. . 


ST. LOVIS TRUST COMPANIES 


(Latest Available Statements) 


Surplus and 














Undivided : Par Bk. 
NAME Capital Profits Deposits Value Div. Value. Bid. Asked 
American Trust Co............ $1,000,000 $157,719 $3,277,139 $100 116 —_—- —= 
Bankers Trust Co............. 1,000,000 1,042.023 —_— 100 16% 204 233 238 
Broadway Saving & TrustCo... 100,000 47,615 750,258 100 8% 148 140 160 
Commonwealth Trust Co. ...... 2,000,000 123,693 4,913,742 100 6% 107 103 104 
Farmers & Merchants TrustCo.. 100,000 40,104 663.411 100 140 110 120 








Jefferson Gravois Trust Co .... 100,000 16,674 515,454 100 117 110 120 
Mercantile Trust........ ...... 3,000,000 6,658,393 23,922,477 100 18% 322 338 335 
Mississippi Valley Trust....... 8,900,000 5,681,694 18,611,548 100 16% 289 304 307 
St. Louis Union Trust......... 5,000,000 6,847,768 28,002,634 100 16% 237 498 500 
Title Guaranty and Trust...... 2,500,000 152,251 — 100 4%, 106 784% 78% 
Trust Co.of 8t. Louis Co....... 133,600 137,220 344,353 50 12% 101 188% 200% 
West St. Louis Trust Co........ 100,000 23,080 434,567 100 6% 123 120 130 


Corrected by A. G. Edwards & Sons, 410-412 Olive St., St. Louis, 
and 1 Wall St., New York. 
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MERCANTILE TRUST & DEPOSIT COMPANY 


OF BALTIMORE 


CAPITAL - - 
SURPLUS - - 
DEPOSITS- - 


Correspondent for Banks, Bankers and Trust Companies. 


$1,500,000.00 
$3,000,000.00 
$10,344,000.00 


Securities held on deposit for out of town corporations and persons. 
JOHN GILL of R., Chairman of the Board 


A. H. 8. POST, President 
WILTON SNOWDEN, Vice-President 
J. R. WALKER, 2nd Vice-President 


Pittsburgh | 


Special Correspondence 
Industrial Situation and Demands of Labor 

The failure or the pending 
strike in England, which threatens to 
affect all industrial activities on 
the “tight little island” will doubtless have 
an important influence upon the anthracite 
and bituminous miners’ demands in this 
country. Committees of the United Mine 
Workers and the employing mine operators 
have scheduled meetings to discuss the wage 
scale which is to be maintained during the 
next two years beginning April 1st. If the 
British miners’ strike fails, as seems to be 
foreshadowed by the equanimity with which 
the situation is regarded in London, then 
it is safe fo the coal miners in this 
country will be less combative and more 
inclined to accept a reasonable scale than 
to adopt the alternative of a strike. It is 
the general opinion among coal operators 
in this city that there will be no strike and 
that the demands for increase in wages 
proposed by the United Mine Workers’ rep- 
resentatives will be compromised. 

The steel industry is experiencing a 
marked increase in business and demand. 
This is in a large measure due to export 
requirements and the natural renewal of 
construction activity with the beginning of 
mild weather. There is still a haze of un- 
certainty over industrial conditions and 
especially railroad activities, due doubtless 
to the legislative and political agitations. 
The United States Steel Corporation re- 
ported on February 29, unfilled tonnage or- 
ders amounting to 5,454,200 tons, an in- 
crease of 74,479 tons over the figures for the 
close of January. A number of additional 
furnaces have been recently blown in, and 





success of 
coal 
seriously 


say 


JOHN McHENRY, Treasurer 
T. H. FITCHE'T, Sec’y and Asst. Treas. 
C. I. REYNOLDS, Asst. Secretary 





in some mills in the Allegheny district con- 
ditions prevail which seem to suggest boom 
periods of production. The Carnegie Steel 
Company, in particular, reports a heavy 
volume of business. 


Banks and Trust Companies 


banking institutions of this city re- 
flect the general abundance of idle funds 
and surplus reserves. The National bank 
statements, as of February 20, show an ex- 
ceptionally high record for deposits. The 
trust companies also show general deposit 
gains. The exchanges at the local Clearing 
House for February were $193,312,912, the 
largest volume of exchanges for that month 
since 1907. Money rates continue un- 
changed and stock market transactions are 
comparatively light in amount. 


The 


Pittsburgh Brevities 


At the organization meeting of the board 


Bankers’ Ad. Associa- 
officers were elected: 
President, R. B. Hansell of the Allegheny 
Trust Company; first vice-president, Harry 
F. Wigman of the Peoples Trust Company ; 
second. vice-president, E. E. Lewis of the 
Real Estate Trust Company; secretary and 
treasurer, H. B. Powell, Jr., of the Mellon 
National Bank. 

The Union Trust Company of Pittsburgh 
has bought $10,000,000 series “E” Pennsyl- 
vania Company 4 per cent. collateral trust 
bonds, free of State tax, due May I, 1952, 
guaranteed as to both principal and interest 
by the Pennsylvania Railroad Company. 

President E. H. Jennings announces the 
election of Jerome Hill as vice-president of 
the Colonial Trust Company. Mr. Hill will 
organize and manage the bond department. 


of managers of the 
tion, the following 
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Send us your items on Baltimore and vicinity. 
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Raltimore 


Special Correspondence 


Proposed Reduction of Excessive Tax on 
Banking Capital 
to the demand 


influential 


In response vigorous 
business 
and associations the 
Maryland legislature is considering a bill 


which is designed to afford relief to banks 


voiced by citizens, 


men representative 


and trust companies caused by the impo- 
sition of excessive taxes on their capital. 
The of capital 
is such as to make it impossible for the 
banks and trust to compete 
with other large cities in securing deposits 
in soliciting 
been transferred 
burgh and other cities 
handicap and it has seriously 
the banking prestige of this city. 

The bill now pending in the legislature 
is fathered by the Merchants and Manu- 
facturers Association and the city 
tax on bank and trust company stock at 


present rate taxation on 


companies 


have 
Pitts- 
of this 
impaired 


or accounts. 


to 


Deposits 
Philadelphia, 
because 


fixes 


Amendments to Maryland Banking Law 
amendments have been in- 
the Maryland State 
embodying the recommendations of the 
State Bank Commissioner. One _pro- 
vision is to give the Bank Commis- 
authority to examine any bank 
where there is reason to believe that the 
capital stock has been impaired and to re 
quire such bank to make good the de 
ficiency within 60 days and in default of 
which the Commissioner will have power 
to close and liquidate such bank, if neces- 
sary 
mits 


\ series of 


troduced in senate 


sioner 


There is also a provision which per 
the Commissioner to act as receiver 
banking institution. Another amend- 
ment provides for a re-arrangement of the 
scale of fees to be made for official exami- 
nations. 


Ot a 


Of particular interest to trust companies 
is a bill requiring that all trust companies 
shall maintain the same ratio of reserves 
that is exacted of State banks, namely, 
15 per cent. of all deposits payable on de- 
mand, of which amount at least 5 per cent. 
must be cash in vault. Another provision 
prohibits loans to any officer, clerk or em- 


$1 for $100 and provides a more 
equitable computing value of 
stock. The full city rate is $1.98 on $100 
and the method is to stock either 
at book market value, according to 
which will yield the largest basis of value. 
The proposed new law provides that the 
State Tax Commissioner shall be furnished 
with a report of each bank, showing total 
capital, surplus and undivided profits and 
after adding these together the value of 
the bank’s real estate, upon which the full 
city tax is paid, shall be deducted, divid- 
ing the result by the number of shares and 
thus fix the value of each. 


every ployee of a bank 
such loan has been authorized 
by resolution of the board directors 
An important and most desirable amend 
ment is that which prohibits any person 


copartnership or corporation not 


or trust company unless 


formally 


of 


basis for 
assess 
or 
subject 
to supervision of the banking department, 
from using the “bank” or “trust 
company” in their title. At the present 
time there are a number of loan firms 
who make use of “trust company” titles 
and seek immunity on the ground that 
they conduct no banking business and are 
not subject to supervision or the 


words 


present 


law covering such prohibition. 


CONDITION OF BALTIMORE TRUST COMPANIES 


Surplus and 
Undivided 
Profits 
$2,694,287 

76,022 
2,445,416 
902,073 
332,824 
3,136,538 
2,252,726 
91,721 
125,679 
178 760 


Capital 

$1,000,000 
300,000 
1,350,000 
1,000,000 
1,000,000 
1,500,000 
600,000 
200,000 
200,000 
500,000 


Bid 
165 166 
281, 29 
223° 225 
220 250 
*115 *118 
152 153 
600 650 
150 160 
155 165 
65 68 


Par Ask 
50 
25 

100 

100 

100 
50 

100 
100 

100 
50 


Deposits 
$5,474,819 
829,536 
6,959,011 
6,691,451 
1,984,933 
10,001,794 
10,542,209 
265,573 


Baltimore Trust Company 

Colonial Trust Company 

The Continental Trust Company... 
Fidelity Trust Company. 

Maryland Trust Company, Pfd. 
Mercantile Trust & Deposit Company.... 
Safe Deposit & Trust Company 

Security Storage & Trust Company 

Title Guarantee & Trust Company. 
Union Trust Company 


*Dividend only on Preferred Stock. 
Common Stock quoted 108-110. $500,000 Common—no dividend. 
Revised byHambleton & Co., Bankers, Baltimore 


690,562.88 





TRUST COMPANIES 265 


Cleveland 


Special Correspondence 


Effective State Supervision of Banks and 
Trust Companies 


Since the enactment of laws providing 
for State supervision and examination of 
banks and trust companies the banking 
system of Ohio has been placed upon a 
plane which compares favorably with 
those States having the most complete and 
effective statutes for the protection of de- 
The steadily 
which the people repose in 


positors. increasing confi- 
State 
chartered institutions is strikingly shown 
in the report of the banking depart- 
ment. During the year 1911 twenty-five 
new State banks and trust companies were 
chartered and organized in Ohio. During 
the year ending September 1, 1911, only 
one National bank was organized in this 
State These banking institutions 
are created mostly to serve smaller com- 
munities which accounts for the fact that 
fourteen of them have a capital of not 
niore than $25,000. But in view of the 
searching scrutiny to which every appli- 
cation for a new bank or trust company is 
subjected by the Banking Superintendent 
and the authority vested in his office to 
exercise his discretion in granting charters, 
it is safe to assume that the new insti- 
tutions contribute added strength to the 
Svstem. 

The and _ representative 
bank and trust company officers are zeal- 
ous in advocating measures which shall 
make banking operations in this State ab- 
solutely secure. The banking committee 
of the Constitutional Convention recently 
decided to report favorably an amend- 
ment which places a double liability upon 
holders of bank or trust company shares. 
This provision is modelled after that em- 
bodied in the National Bank Act. 

Recent failures and absorptions of 
banks and trust companies serve to 
emphasize the effective methods 
and high standard which characterize the 
application of the laws providing for safe 
administration. The banking department 
shows, by its recent action, that no de- 
preciation or misuse of required reserves 
will be tolerated. The policy of placing 
State funds with- banks throughout the 
State and substitution of competitive bid- 
ding for such deposits has had the effect 
of abolishing certain unwholesome polliti- 
cal factors. 


dence 


In ct 
baAD’L 


new 


conservative 


Cleveland as a City of Economy and Thrift 
item in the official bank 
and trust company statements which re- 
flects more truly the prosperity and thrift 
of the people than that referring to savings 
deposits. There are few cities where the 
habit has been so sytematically 
and successfully fostered as in Cleveland. 
This is largely due to the enlightened and 
excellent publicity of such trust companies 
as the Cleveland Trust Company, Guar- 
dian Savings & Trust Company and the 
Citizens Savings & Trust Company. 
During the last three months the savings 
deposits reported by the leading trust 
companies of this city have increased over 
$4,000,000. The latest call shows that all 
trust companies and savings banks of this 
city have an aggregate of over $206,500,000 
savings deposits as compared with $2o01,- 
700,000 reported last December. 


There is no 


savings 


Cleveland Brevities 

The Guardian Savings & Trust Co. has 
moved its office in the Wade building, on 
lower Superior avenue to the Euclid ave- 
nue headquarters and will abandon the 
Superior avenue office. When the Guar- 
dian moved its main office from the Wade 
building to its present Euclid avenue home 
six years ago an office was maintained in 
the Wade building. for the convenience 
of depositors residing in that neighbor- 
hood. The Superior avenue office was no 
longer warranted, as the business trend is 
eastward. Assistant Treasurer W. D. Pur- 
don, who was stationed in the Superior 
avenue office, will have his headquarters 
hereafter in the main bank. 

The recent closing of the Columbus Sav- 
ings & Trust Company of Columbus was 
due to heavy withdrawals of deposits, due 
largely to the suspension of an affiliated 
institution. The company had a capital 
of $600,000, deposit liabilities of $2,075,000, 
according to the official report of Decem- 
ber 5, IQITI. 

E. G. Tillotson, president of the Guar- 
antee Title & Trust Company, submitting 
to the shareholders his report of the earn- 
ings for the year ended January 31, 1912, 
shows net earnings of $56,473, or 9.98 per 
cent. on the capital stock, an increase of 
nearly $11,000 over the previous year. 
The year’s earnings were distributed as 
follows: To dividends, $31,130: additions 
to surplus, $20,000: to special reserve and 
undivided profits, $5,343. The dividend was 
raised in the year from 5 to 6 per cent. 
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SPECIAL DIRECTORY OF COLLECTION BANKS AND TRUST 
COMPANIES 


NOTICE—The banks and trust companies in this list have exceptional facilities for col- 
lections in their respective cities. 


ALABAMA 


Birmingham Birmingham Trust and Savings Co.—Capital $500,000. Surplus 
$450,000. Arthur W. Smith, President; Tom O. Smith, Vice-Presi- 
dent; Wm. H. Manly, Cashier. The very best facilities for hand- 
ling collections. 

City Bank and Trust Company.—Capital $500,000. Surplus and 
Undivided Profits over $500,000. E J. Buck, President; A. C 
Tonsmeire, Cashier. Up-to-date Colletion Departments. 


GEORGIA 


The National Bank of Augusta—Capital $250,000. Surplus $50,000 
Undivided profits $125,000. L.C. Hayne, President; F. G. Ford. 
Cashier. Correspondence solicited. 


IDAHO 


The Boise City National Bank.—Capital $100,000.00. Surplus and 
profits, $175,000.00. U.S. Depositary. F.R. Coffin, President, and 
J. E. Clinton, Jr., Cashier. 


MARYLAND 


First National Bank—Capital $1,000,000. Surplus and Profit. 
$550,000. Deposits $6,500,000. H. B. Wilcox, President; Wm. S. 
Hammond, Cashier. Send us your Maryland business if you want 
prompt and satisfactory service on reasonable terms. 


MASSACHUSETTS 


The Eliot National Bank—Capital $1,000,000. Surplus and profits 
$1,000,000. Harry L. Burrage, President; Garrard Comly, Vice- 
President. 

The Third Nationai Bank—Capital and Surplus $1,100,000. For quick 
service on collections in Western Massachusetts, send to us. Low 
rates and best service guaranteed. 


MICHIGAN 


Battle Creek The Old National Bank.—Capital $150,000. Surplus and profits 
$57,378. Deposits $2,340,000. Edwin C. Nichols, President; L. 
J. Karcher, Cashier. 

Detroit The People’s State Bank.—Capital and surplus, $3,000,000.00. Geo 
H. Russel, President; Austin E. Wing, Cashier; H. P. Bergman 
Cashier Savings Department. 


MISSOURI 


Commerce Trust Company—Capital $1,000,000. Surplus and undiv- 
ided profits $350,000.00. W. T. Kemper, President; J.Z. Miller, Jr., 
Vice-President; H.C. Schwitzgebel, Secretary; Richard C. Menefee, 
Treasurer; J. C. Simpson, Ass’t. Sec’y. Collections promptly made 
and remitted for. Write us for terms. 


NEW YORK 


Buffalo The Peoples Bank. — Capital $300,000.00. Surplus and Profits 
$400,000.00. Deposits $5,800,000.00. A. D. Bissell, President, 
E. J. Newell, Cashier. Send us your Buffalo collections and you 
will receive prompt returns at low rates. 

Syracuse Commercial National Bank of Syracuse.—Capital $500,000. Sur- 
plus and undivided profits $257,698. H. S. Holden, President; 
Anthony Lamb, Cashier. Designated Reserve Depository for Trust 
Companies of New York State. 
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OHIO 
.... The Union Savings Bank and Trust Company—Capital $1,000,000 
Surplus $2,000,000. J. G. Schmidlapp, Chairman of the Board, and 

C. B. Wright, President. 

The Second National Bank.—Capital $100,000.00. Surplus $250,000. 
Charles E. Heiser, President; George P. Sohngen, Vice-President ; 
John E. Heiser, Cashier. Collections a specialty. 

The Ohio Savings Bank and frust Co.—Capital $600,000. Surplus 
$300,000. Jas. J. Robison, President; E. H. Cady, Cashier. 


PENNSYLVANIA 

Farmers & Mechanics National Bank—Organized 1807. Capital $2,- 
000,000. Surplus $1,300,000. Deposits $15,000,000. Active and 
reserve accounts of Trust Companies and Banks invited. Howard 
W. Lewis, President; H. B. Bartow, Cashier. 

York Trust Co.—Capital, $250,000. Surplus $60,000. W. H. Lanius 
President; Smyser Williams, Vice President; Ellis S. Lewis, Treas- 
urer Transacts a general banking, trust and real estate business. 


RHODE ISLAND 


Providence................. Atlantic National Bank—Capital $225,000. Surplus $112,000. Deposits 
three million. Direct connections with all towns in Rhode 


Cincinnati 


Hamilton 


Toledo 


Philadelphia 


Dallas 


Toronto 


ONTARIO 


Toronto (10 offices) 
Allandale 
Barrie 
Berlin 
Bradford 
Brantford 
Brockville 
Burford 
Cardinal 
Cobourg 
Colborne 
Coldwater 
Collingwood 
Copper Clift 
Creemore 
Dorchester 
Elmvale 
Galt 
Gananoque 
Hastings 


Island. 


TEXAS 


Dallas Trust and Savings Bank—Capital $200,000; surplus and un- 


divided profits $106,000; stockholders’ liability $200,000. 
Kahler, President; F. A. Singler, Secretary. 


ities. 


Northwest Trust and Safe 


WASHINGTON 


Deposit Co.—Capital 


mB. B. 


Special collection facil- 


$70,000. 


E. Shorrock, President and Manager; Alexander Myers, Secretary 


and Treasurer. 


WISCONSIN 


Special facilities for collections. 


Milwaukee National Bank of Wisconsin.—Capital $450,000. Surplus 


$100,000. 


George W. Strohmeyer, President; W. F. Filter, Cashier. 


Invites your business upon liberal terms and guarantee of prompt 
service. Correspondence invited. 


The Bank of Toronto.—Capital 


Havelock 

Keene 

Kingston 
London (4 offices) 
Lyndhurst 
Millbrook 
Milton 
Newmarket 
Norwood 
Oakville 

Oil Springs 
Omemee 

Ottawa 

Parry Sound 
Penetanguishene 
Peterboro 
Petrolia 
Porcupine 

Port Hope 
Preston 


TORONTO 


BRANCHES 
St. Catharines 
Sarnia 
Shelburne 
Stayner 
Sudbury 
Thornbury 
Wallaceburg 
Waterloo 
Welland 
Wyoming 

A'berta 
Calgary 
Coronation 
Lethbridge 
Mirror 


SASKATCHEWAN 


Bredenbury 
Churchbridge 
Colonsay 


$4,600,000. Reserve $5,600,000 


Elstow 
Glenavon 
Kennedy 
Nipling 
Langenburg 
Pelly 
Preeceville 
Montmartre 
Springside 
Stenen 
Summerberry 
Vibank 
Wolseley 
Yorkton 


British 
Columbia 


Vancouver 
(2 offices ) 
Aldergrove 


The collection of commercial bills receives prompt attention. 
We have a complete list of correspondents throughout Canada. 





STO Sci csdsberctsabuane’ John S. Oglesby, Public Accountant, 18161 Main St. 


PUBLIC ACCOUNTANTS 


TEXAS 


Merritt 
New Westminster 


QUEBEC 


Montreal 

(5 offices) 
Maisonneuve 
Point St. Charles 
Gaspe 
St. Lambert 


Manitoba 
Winnipeg 
Benito 
Cartwright 
Pilot Mound 
Portage la Prairie 
Rossburn 
Swan River 
Transcona 


Facilities for 


handling any business; references; correspondence invited. 
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REFERENCE DIRECTORY OF ATTORNEYS-AT-LAW QUALIFIED TO 
REPRESENT TRUST COMPANIES, BANKS, CORPORATIONS, 
EXECUTORS, ETC. 


UBLISHERS’ NOTICE: 


This directory is published each month for the 


benefit of trust companies, banks, corporations, executors, administrators, 
transfer and register agents, who require legal representation in different 


cities or localities. 


Every firm or counsellor included in this directory has been 


recommended by the representative trust companies of the city in which the firm 


or counsellor is located. 


The attorneys contained in this directory are especially 
qualified to represent trust companies’ and 


banks’ and mercantile interests 


throughout the country in the various legal capacities necessary. 


COLORADO. 


Denver. 
ROGERS, ELLIS & JOHNSON. 
Attorneys-at-Law. 

Address, Boston Building, Denver, 
Members of the firm: Henry T. Rogers, 
Daniel B. Ellis, Lewis B. Johnson, Pierpont 
Fuller and George A. H. Fraser. References: 
H. B. Hollins & Company, The Central Trust 
Company, The Knickerbocker Trust Company, 
New York City; Marshall Field & Co., Chi- 
cago, Ill.; The United States National Bank, 


Denver, Col. 
DELAWARE. 


Wilmington. 
SAULSBURY, PONDER & CURTIS, 
Attorneys-at-Law. 
909 Market street, Wilmington, Del. 
Counsel for: The Equitable Guarantee & 
Trust Co., The Union National Bank of Wil- 
mington. 


DISTRICT OF COLUMBIA. 
Washington. 
KENYON & MACFARLAND, 
Attorneys-at-Law. 
Suite 901 Evans Building, Washington, D. C. 
Members of firm: Charles Cowles Tucker, 
(official reporter Court of Appeals, D. C.) 
J. Miller Kenyon and Henry B. F. Macfar- 
land, late Commissioner of the District of 
Columbia. Attorneys for R. G. Dun and 
Company. Refer to American Security and 
Trust Company; Riggs National Bank or any 
local Trust Company or National Bank. 


FLORIDA. 
Jacksonville 
Duncan U. Fletcher. John W. 
FLETCHER & DODGE, 
Bisbee Building, Rooms No. 401-403. 
Represent People’s Bank and Trust 


Florida Life Insurance Co. References, 
bank. Practice in all courts. 


Col. 


TUCKER, 


Dodge. 


Co. ; 
any 


Tampa. 
F. M. SIMONTON, 
Attorney and Counsellor-at-Law, 
Address: Tampa, Florida 


ILLINOIS. 
Chicago. 
DUPEE, JUDAH, WILLARD & WOLF, 


Attorneys and Counsellors-at-Law, 
Adams Express Bldg., Chicago. 
Counsel for The Corn Exchange National 
Bank; The Northern Trust Co., of Chicago. 


INDIANA. 
Indianapolis. 


ERNEST R. KEITH, 
Counselor-at-Law. 
Law Building, Indianapolis. 

TRUST BUSINESS AND LAW OF REAL 
PROPERTY GIVEN SPECIAL 
ATTENTION. 

Refer to: Union Trust Company, Indi- 
ana National Bank and Union WNational 

Bank, all of Indianapolis. 


LOUISIANA. 
New Orleans. 


JONAS, KRUTTSCHNITT & 

GOLDBERG. 

Address: Suite 1114, Hibernia Bank Bldg. 
New Orleans, La. Cable address: “Criterion.” 
Counsel for The Hibernia Bank and Trust 
Company of New Orleans. 


FARRAR, 


MARYLAND 


Baltimore. 
GANS & HAMAN, 
Counsellors-at-Law, 
1137-59 Calvert Building. 
Members of firm: Edgar H. Gans, B. How- 
ard Haman, Veron Cook, W. Calvin Ches- 
nut, Charles Markell; associates, John P. 
Horsey, J. Morfit Mullen, Henry Parr Hyn- 
son, Jr., Enos S. Stockbridge. London office, 
1 Great Winchester Street, E. C. Cable ad- 
dress, “Namah.” Refer to The Baltimore 
Trust Company, Baltimore, Md. 


MICHIGAN. 
Detroit 
BOWEN, DOUGLAS, EAMAN & 
Attorneys and Counsellors, 
No. 1101-08 Ford Building. 

Members of firm: Herbert Bowen, Samuel 

T. Douglas, Frank D. Eaman, Herbert V. 

Barbour. References: Central Savings Bank, 

Union Trust Company, Detroit Trust Com- 
pany. 


BARBOUR, 


NEW YORK 
New York City 
COULTER, BOND & McKINNEY, 
Counsellors-at-Law. 
2 Rector Street, New York. 
Mr. McKinney is Legal Editor of Trust 
COMPANIES Magazine. Special attention to 


the law of corporations, trusts, inheritance 
taxes and Surrogate’s practice. Collections. 












OHIO. 


Cleveland. 
WHITE, JOHNSON, McCASLIN & CAN- 
Attorneys-at-Law, 
1416-1421 Williamson Building. 

Refer to: First National Bank, Cleveland; 
Market National Bank, Cleveland; The Citi- 
zens’ Savings and Trust Company, Cleveland; 
The Guardian Savings and Trust Company, 
Cleveland. 


OREGON 
Portland 


A. R. WOLLENBERG. 
Attorney and Counsellor-at-Law, 





508-9 Fenton Building. 

General practice, collections, depositions 
taken, corporation and trust business given 
special attention, Refer to American Bank 
& Trust Co., Lumbermens National Bank, 
Ladd & Tilton Bank and R. G. Dun & Co. 

PENNSYLVANIA. 
Pittsburg 
GEO. M. & M. J. HOSACK. 
Attorneys-at-Law, 
Park Building. 
Corporation Law. yeneral Practice in State 
and Federal Courts. 


Special attention given to adjustment of 
taxis of corporations in the office of the Audi- 
tor-General at Harrisburg. References: Col- 
onial Trust Company and The Safe Deposit & 
Trust Company. 


RHODE ISLAND. 


Providence. 
VINCENT, BOSS & BARNEFIELD, 
Counsellors-at-Law. 
Address: 49 Custom House Street, Providence, 
R. I 


Members of firm: Walter B. Vincent, Henry 
M. Boss, Jr., Ralph T. Barnefield. Genera! 
Practice, Corporation and Commercial Law. 


VIRGINIA. 
Norfolk. 


JEFFRIES, WOLCOTT & WOLCOTT, 


John L. Jeffries, 
Harry K. Wolcott, Edward W. Wolcott. 
Attorneys and Counsellors-at-Law, Atlantic 
Trust Building, Norfolk, Va. 


General Practice. Collections. Depositions 
before Gilmer T. Elliott, Notary Public and 


Commissioner of Deeds for N. Y., N. C. and 


Ohio. Norfolk References: Nat. Bank of Com- 
merce, Atlantic Trust Deposit Co., and any 
Bank, Trust Company, Judge or Business 
House. 

Richmond. 


H. W. GOODWYN, 


Attorney and Counsellor-at-Law. 


Careful attention to all kinds of legal busi- 
ness. A thoroughly equipped collection de- 
partment. Refers to all judges, clerks and 
ministerial officers of the Courts of Richmond 
and vicinity, State and Federal; all Banks and 
reputable business firms of Richmond. Refer- 
ences: in all important commercial centers in 
the United States on application. 
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CANADA. 


Toronto. 
BLAKE, LASH, ANGLIN & CASSELS, 
Barristers, Solicitors, etc. 


Canadian Bank of Commerce Bldg., 
King and Jordan Sts., Toronto. 
Members of firm: S. H. Blake, K. C.; Z. A. 
Lash, K. C.; W. H. Blake, K. C.; A. W. Ang- 
lin, K. C.; T. D. Law, Walter Gow, Miller 
Lash, Glyn Osler, R. C. H. Cassels, George 
H. Cassels, J. F. Lash. Solicitors for: Na- 
tional Trust Company, Ltd., Canadian Bank 
of Commerce, ete. Cable address, “Blakes,” 


Toronto. 
BICKNELL, BAIN, STRATHY & Mac- 
KELCAN, 


Barristers, Solicitors, etc. 
Ninth Floor Lumsden Building. 
Yonge & Adelaide Streets, Toronto. 
Members of firm: James Bicknell, K. C.; 
Alfred Bicknell, James W. Bain, K. C.; Gerard 
B. Strathy, Fred R. MacKelcan, M. L. Gordon, 
T. W. Lawson. 


General Solicitors for Imperial Bank of 


Corner 


Canada. Counsel for Canadian Bankers Asso- 
ciation. Cable address, “Bicknell, Toronto.” 
Codes A. B. C. 5 ED. Liebers and Western 
Union. References: Imperial Bank of Canada, 


Toronto, Ontario; Central Trust Company of 
New York; Commercial Trust Company, Phila- 
delphia 





MALONE, MALONE & LONG, 
Barristers, Solicitors, Notaries, Conveyancers. 
Toronto General Trust Blidgs., corner Yonge 
and Colburne Sts., Toronto, Can. 

Members of firm: E. T. Malone, K. C.; A. 
Toronto General Trusts 


L. Malone, E. G. Long. 
Solicitors for the 
Corporation, The Central Canada Loan & 
Savings Company, The Imperial Life Insur- 
ance Company of Canada, The Provident In- 
vestment Company. 
Montreal 


CASGRAIN, 
& CASGRAIN. 


McGIBBON, MITCHELL 


CASGRAIN, MITCHELL, McDOUGALL 
& CREELMAN. 
Canada Life Bldg., Montreal, Can. 
Members of firm: Th. Chase-Casgrain, 


K.. C., Victor E. Mitchell, K. C., A. Chase- 
Casgrain, Errol M. McDougall, J. J. Creel- 
man. 

Cable address, “Montgibb.” 

Counsel for The Royal Trust Company, 


National Trust Company, Pullman Company, 
American Locomotive Company, United Shoe 
Machinery Company, Canadian Consolidated 
Rubber Company, Limited. 


NOVA SCOTIA. 
Halifax. 
T. F. TOBIN, K. C. 


Barrister, Solicitor, Notary, etc. 
Herald Building, Halifax, Nova Scotia, Can. 
Solicitor for The Canadian Bank of Com- 
merce. 


NORTHWEST TERRITORY. 
Calgary 
BENNETT, 





LOUGHEED, McLAWS & CoO., 


3arristers, Solicitors, Advocates, etc. 
Hon. J. A. Lougheed, K. C.; R. B. Bennett, 
K. C., M. P.; W. H. McLaws; J. B. Roberts; 
J. R. Black; D. M. Stirton; C. H. Lougheed; 


A. Hanna: H. Lillie. Cable address: Lough- 
nett, Calgary. Solicitors for: Bank of Mont- 
real; Canadian Bank of Commerce; Mer- 
chants Bank of Canada; R. G. Dun & Com- 
pany; Royal Trust Company; Union Trust 
Company: Hudson’s Bay Company: Massey 
Harris Company: Canada Life Assurance 
Company; etc., ete. 
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What These 


Burroughs Machines Do 


is what caused the National Bank of Commerce 
in St. Louis to use only Burroughs machines for 
18 years. That is why they have gradually built 
up their equipment from 1 machine in 1894 to 


81 machines today. 


**It has always been the policy which, as Mr. Burnett says, ‘‘spares 
\ ’ » SI 


of this bank to try every time-sav- 
ing machine put on the market,’” 
says Mr. H. C. Burnett, assistant 
cashier in charge of equipment. 
**Notwithstanding that, we now 
own 81 Burroughs and no straight 
adding machines of any other make.” 


This $18,000,000 concern has | 


standardized on Burroughs ma- 
chines because they give the best 
service, the highest efficiency per 
dollar expended. 

They don’t buy machines, but 
what the machines do. After 18 
years they are convinced that the 
Burroughs Company sells not mere 
machines, but adding machine 
service. 

Burroughs service means some- 


no pains or expense to give the 
user what he wants.” 

Systems Service, which helps 
you to make the most profitable 
application of the machine to your 
bookkeeping or cost work. 

Inspection Service, which takes 
care of you no matter where you 
are or how smal] your investment 
in a machine may be. 


The Burroughs Line is composed 


| of machines for handling every kind 


of figures. You can standardize 
your equipment in every depart- 
ment on a Burroughs Service basis, 
and save money at every point. 
Let us show you how, without 


| expense or obligation on your part. 


Also ask for our SERvIcE Boox — 


thing tangible—InventionsService, | ‘$300,000 a Year.”’ 


BURROUGHS ADDING 


MACHINE COMPANY 


90 Burroughs Block, Detroit, Michigan 


Makers of adding and listing machines, lasting and non-listing 
calculating machines — S&S different models wn 492 combina- 
trons of features — $150 to $950, easy payments tf destred. 


do every 


reasonable 
thing that 
will make 


every 
Burroughs 
User a 
Booster — 
that ts the end 
and motive — 
of Burroughs 
Service 








